

V. OFEB&TICatS IN E&CH COONTBZ 
J A. ARGENTINA 

1, SIS Facilities and Ob.lectivgs 

SIS coverage In Argentina -eae Inaugurated on September 25» 1940 
when the first undercover Agent was sent to Buenos Aires. In the following 
years coverage was expanded until October, 1943 idien 51 Special Agents and 
Special Employees were assigned to various peurts of the Republic. By August, 
1946, when the final reduction in staff was Inaugurated, there were 10 Agents 
stationed in that country. 

The Legal Attache's Office, which after Uarch, 1946, was known as 
"The Special Research Section of the Anterican finbassy", occupied space on 
the 9th floor of the Bank of Boston Building in Buenos Aires. This floor 
was shared with other embassy offices including that of the Uilitary Attache. 

In June, 1946, the offices were moved to the Bank of Canada Buildiiig where 
the Naval Attache's Office was also maintained. At the height of SIS 
activities. Bureau representatives also occupied space in the American 
Consulates in Bahia Blanca and Rosario. (64-4466) 

Due to inadequate coverage, the Allied Nations knew little about 
( what the Germans were doing in Argentina prior to 1940. It was clear, however, 

from the meager data available t^t the Argentine was inqxjrtant to the Nazis 
from an espionage standpoint. a consequence of the severance of diplomatic 
relati(ms with the Axis powers by all of the other countries of Latin America, 
the German operatioiul headquarters for espionage and snuggling in the 
Western Hemisphere gravitated to Argentina and particularly to Buenos Aires 
as the last possible location open for the relatively easy conduct of their 
actlvitie^ The importance placed by the Germans on Argentina may be Judged 
from the dfiloial German estimate that the Slcherheltsdienst (Civil Intelligence 
Service) during the year innoediately preceding Jiue, 1944, received approx- 
imately 1,000, CXX) Argentine pesos (approadLmately $250,000 U.S.) from the 
German Embassy in Buenos Aires. This represented only the payment for one 
year to one agency alone. (65-1CX34-A-331) 

The objectives of the SIS representatives in Argentina were 
necessarily adapted to the Argentine situation. Argentina was the last 
country to sever diplomatic relations with the Axis and it did not become a 
belligerent on the side of the United Nations until Ifarch, 1945* In view of 
the etreumstanoes and the studied attitude of non-cooperation with the United 
Nations on the part of the Buenos Aires Government, the fundamental objectives 
of SIS coverage became the identification and e:q>osure of Axis agents. These 
^ measures were intended to curtail and in;)ede tho activities of the enemies' 

agents inasmuch as adequate steps towards the prosecution of Axis espionage, 
propaganda and smuggling agents could not be ejqx^cted from the Argentine 
Government. 
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2. ^a-jor Accomplishments 
a* German Activities 

ohe principal German espionago activities conducted in ^gent^ 
dm-ina the wS d^^of ^ var Sera Controlled by the Abeehr, 

Division of the^Geiroan High Command) first 

•hVio rvar^nan Naval Attache. later under General Friedrich Tolf vho was 
Lumd German MiUtary Attache in Buenos Aires after Niebuhr ^ 
n«T'«»ftna non erata by the irgentine Government. Espionage contacts with 

SdrtS*Sr.=tion of th. lb«hr throo# rjdlo ototloo. 

in BrMil until that country onrtailod Gorman aotiriUea by ^ 
incarceration of the leading espionage agents engaged in radio comunication 
WtTr th. Lilian outlot. I® 

outlets weii developed in Buenos Aires by the Sicherheitsdienst ^^1 
Intelligence Service) under Johannes Siegfried ^cker. ®®® .. ofiOi-A) 
continued to serve both Abwehr and Sicherheitsdienst agents. (65^804 k) 

(1) Riifttioa Aires Branch of UR Group The princi^l 
radio station serving the Geman espionage agents ^ Argentina priOT to 1943 
was the clandestine station UR which operated in Rio do Janeiro, Brazil. 
SislLeTS^sCd more fully in the Brazilian section of this memorandum. 

SIS representatives were able to identify the 
Argentine sub-ring as Obtomar Muller and to follow the activities ^ 
tsCistants. Uulllr was originally in charge of Ge^n ®®Pj®°J6® *^®® 

in securing Allied shipping information in Buenos Aires* He furnxshed 
information to Friedrich Kempter, the head of the UR Station, for foiwding 
to Hamburg, Geimany. Muller was widely known as a G®™®“ ^ 

Buenos Aires where he participated in the radio program *Hora Alei^na . 

Due to his known pro-Genaan attitude, early in 1941, orders came from Germany 
to transfer Muller’s ship reporting service to Hans Napp. 

Napp had been recruited by Ottomar Ihiller as a German agent ^ J’lly# 
1940. He tortc over Muller's ship information service in Noy^ber, 1941. 

Napp submitted shipping reports to Kempter until 1942 wten it was ^^® 
his activities had become known to Allied agents, to ^n ^?^®^ 
activities to Martin Schneider on the approval of Dietrich Niebuhr, the 
German Naval Attache. Schneider's association with the LIR radio ring 
terminated by Kempter 's arrest in Brazil, after which time Schneider submitte 
his reports directly to the German Bnbassy in Boenoe Aires. 

The UR ring was in a position to include sabotage ^ its activity 

when Ottomar Muller^ Hans Napp hired Alfredo Walter m?” 

thror^ization. Freiwald was a professional diver and he expressed his 
iillLngtoss to attach time bombs to vessels in the B^nw Aires ^ 

This proposal was rejected by the German High Command, however, and Pnewald 

coDtinuad to .ttbnit .hipping raport to Uill«r> 
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Frienald, Napp, and Schneider iiere arrested by 
in November, 1942, but nere released shortly thereafter, 
rearrested together vdth Muller on January 25, 1944, and 
sentenced to two years inj^risonment. 


the Argentine police 
All three were 
all of them were 


The individual who acted as intermediary in furnishing f^s f^ora 
Kempter in Brazil to Napp and Muller in Buenos Aires ^s Helve^o OrteUi, 
a Swiss citizen. He was arrested by the Argentine police in 1944, but 
was cleared of conplicity in the espionage activities of Napp and Muller. 


Another individual irtio was connected with this ring as well m with 

other German groups operating in Argentina was rl SSSon 

Aires. Mello was the contact of both Kempter and Ottomar lAiller, In Mditxon 

to his involvement in espionage activities. Hello was engaged in snuggling 
strategic nmterials out of Buenos Aires on Spanish and Portuguese 
He was also active in the groups endeavoring to aid the escape of the ^terned 
sailors from the German Pocket Battleship °° 

numerous occasions by the Argentine police. (64-3012-A-2J o5“35l4i; 


(2) The HD2 Case Following the closing of the German 
clandestine radio stations operating in Brazil in 1942, the GermM agents in 
Bxienos Aires began operating a series of clandestine radio transmitters imich 
comaunicated with German stations near Berlin, Hamburg, and Colope. The 
material transmitted by these clandestine radios was not ve^ volumxnop 
until after the Argentine revolution of June 4, 1943. At that t^ a law 
was promulgated prohibiting the transmission of coded messages from Arpntira. 
This caused the volume of traffic over the clandestine stations to swell into 
a sentlance of that of a commercial station. This chain of clandestine 
transmitters was known as the HDZ circuit. 


SIS representatives were able to identify some of the most widely 
known German agents as being associated with this radio system, ©lese 
included Captain Dietrich Niebuhr, General Friedrich Wolf, Johannes Siegfried 
Becker, Gustav Utzinger, Heinz lange, and Johannes Peter Szeraws. 


The bulk of the information transmitted by the HDZ statip was 
obtained from periodicals originating in the United States ap Latin An«rica, 
Important timely material would be condensed and forwarded via clandestine 
radio code idiile the entire stories would be microphotographed and sent to 
Germany via an EFE courier. To a large extent, the Geman intelUgence 
transmission facilities were dominated by the Sichsrheitsdienst idiich was 
also engaged in political penetration and Intrigue in several Latin Amertc^ 
coiuitries. As a result, a great number of the conmunications sent by the HDZ 
circuit dealt with descriptions of poUtical intrigues in which Sicherheits- 
dienst agents were involved. 


As nearly as can be determined, 'Uiere were nine different fincas 
or country places in Argentina on which radio stations of this 

rariou. tlJs. to ,d.U be .rted fro. the chart of the HDZ oaae, 
clandestine transmitters operated at the following country places: 
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1. *Quinta MoDa* in Ranelagh 

2. *Qulnta ML Capricbo* at San Miguel 

3* A nameless quinta at San Justo 

4. "Quinta Dora* at Tandil 

5. ■Quinta Elvira* at General Madariaga 

6. An unnamed quinta at Baranacito 

7. The estanola *£1 Trebol* near San Cristobal 

8. An unnamed quinta at Is Iferaa 1087 in Vicente Iopez« and 

9* An unnamed Island in the Tigre Delta 

Through SIS investigations it uas ascertained that the leading spirit 
behind the HDZ circuit and the corollary espionage rings mas Johannes Siegfried 
Becker. This individual uas one of the most in^iartant German Agents operating 
in the lestem Hotaisphere duxdng World Whr H# He was responsible for the 
establishment of several clandestine radio stations in Argentina, Brazil 
and Chile. He recruited numerous agents and organized them into espionage 
rin'^s supplying them with money and technical equipment. 

A few months after the outbreak of World Whr II Becker returned to 
Gernany from Argentina where he had been a representative of German oommercial 
interests. Within a short period he returned to South America to assist in 
the establishment of an intelligence organization. At that time be was in 
contact with the grotq} which had been organized by Heinz Lange vdiich had been 
engaged in smuggling Graf Spee sailors bade to Germany. During January, 1941, 
Becker sent Lange to Rio de Janeiro to set up an independent organisation in 
Brazil. In the Ball of 1941, Becker returned to Germany where he entered the 
Amy and served on the Russian Front. The following Spring Becker was recalled 
to Berlin from the Ruasian theater and sent to Buenos Aires to reorganize the 
information aervioe idiich had largely hrdeen down. His Instructions were to 
place the clandestine oommunloation system in good working order and to 
improve the efficiency of the intelligence organisation. 

On Ma return to Latin America, Backer learned that Heinz Lange 
was in Chile, J(mny Schneiter was in Paraguay, and that Gustav Utzlngsr was 
setting iq> clandestine radio facilities in Buenos Aires. Becker arranged 
to finance the entire organization and to develop contacts in Paraguay, 

Bolivia and Brazil as well as in Argentina. Backer soon had a coiqplete 
organization consisting of translators, compilers, photographers, radio 
technicians, radio operators, couriers, and vary valuable contacts in the 
Argentine Government. 

In spite of the great success which Becker achieved as an espionage 
agent, his real value to the Germans was in the field of political penetration. 
He developed excellent contacts in Argentina, Paraguay, Bolivia and Brazil. 

Practically all of Becker's associates were sooner or later taken inbe 
custody by the autharitles in the countries in which they operated. When 
the group was permanently broken up by the Argentine police in 1944, Becker 
became a very elusive fugitive. He was finally arrested by the Argentine 
police in April, 1945* 
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The technical operations of the HD2 circuit Here under Oustar 
Utzlnger. This agent nas connected with the CEL espionage ring in Brazil 
but fled from that country when the Nazi agents were rounded up by the 
Brazilian authorities. He proceeded to Paraguay where he made numerous 
contacts with hi^ Faraguayian An^sr officers including Major Pablo Stagnl, 
Colonel Benitez Vera and Colonel Villasboa. Utzinger was eventually made a 
radio instructor in the Faraguayian Arny, After a short stay in that 
country, however, he continued on to Argentina where he endeavored to 
set up clandestine radio equipment. At that time Jcrtiannes Siegfried Becker 
returned from Germany. With Becker's encouragement and money, Utzinger 
succeeded in opening numerous stations. He operated clandestine transmitters 
for the group in the German Babassy headed by Captain Dietrich Niebuhr 
and subsequently by General Friedrich Volf. Investigation has revealed that 
during Mh subversive work, Utzinger used at least seven aliases. His arrest 
by the Argentine police in August, 1945, permanently broke xxp the HDZ 
radio circuit, (65-47120j German Espionage Monograph pp 153-172) 

(3) EFE Courier System The BFE Courier System was 
originally organized by Manuel Perez Qarcia, the Falange Police Officer 
attached to the Spanish Embassy in Buenos Aires. The project had its 
origin in a plan for a merger of the Trans-Ocean News Service with the Editor- 
ial FSlanglsta Espanola (EFE) in the event Argentina should break relations 
with Germany. In Buenos Aires, however, the EfD was never called upon to 
act as a propaganda agency and its principal value to the Germans lay in the 
courier and smuggling ring first organised by Perez Garcia. 

It was estimated that during the most active period of this 
ring it forwarded to Spain four shipments a week of espionage material 
gathered by Abwehr and Slcherheitsdlenst agents. Practically every ship 
that flew the Spanish flag in transit from Argentina to Spain had abroad 
a courier carrying espionage Information idiich had been smuggled out of 
the Western Hemisphere. 

Concrete evidence regarding the establishment of a courier system 
through the EFE was received during the British interrogation of Andres 
dlay Pigrau, Paraguayan Consul General in Barcelona, Spain, who was arrested 
October 21, 1942 at Trinidad enroute to Buenos Aires on an espionage mission 
for Genaany. On February 6, 1943, Joaquin Baticon Martinez, another German 
agent, was arrested by the British at Trinidad and sent to England by way of 
New lark. During his stopover in the United States, Baticon was interrogated 
by an SIS representative regarding his knowledge of German espionage in 
Argentina. The information furnished by these two agents formed the basis for 
an SIS investigation which revealed the existence of what was perhaps the 
most extensive espionage and smuggling ring in the Eastern Hemisphere 
operating under the direction of General FTiederich Wolf, the German Military 
and Air Attache, and Johannes Becker, the Slcherheitdienst Chief in 
Buenos Aires. 
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The earl 7 investigation of this case disclosed Manuel Perez Garcia 
to be the key figure in the iFE organization, in that he supervised the 
activities of ship couriers serving the Germans in transmitting information 
( and contraband to Europe. Garcia departed from Buenos Aires in July 1943 

enroute to Spain to acquire a cipher machine for General Wolf* On the basis 
of information submitted by SIS representatives regarding his espionage 
activities he was arrested on August 6, 1943 by the British at Trinidad and 
taken to England for internnent. The questioning of Garcia revealed a wealth 
of information regarding the operations and personnel of German intelligence 
in Europe and South America* 

The development of two double agents greatly facilitated the 
Bureau* 8 coverage of this case* In Uarch 1943 Jesus Aguilar Fernandez, a 
German courier aboard the "CABC DE BUEKA ESPERANZA" deserted ship in Buenos 
Aires to become chief liaison man between Jose Valles, the new Head of the 
EFE ring who was serving as a Spanish Consular enqsloyee assisting General 
Wolf, and the couriers aboard Spanish ships. Shortly afterwards Aguilar 
was recruited by SIS representatives as a double agent and through him 
cooqslste data were secured regarding the smuggling and espionage activities 
of the ring operating in Buenos Aires. Through his services it was also 
possible to obtain photographs of the messages and espionage information 
sent by the couriers. . He likewise supplied samples of contraband collected 
by the group and assisted in substituting innocent material for this contra- 
I band in several instances. Aguilar's services in this line were supplemented 

' in the early fall of 1943 when Ramon Quevedo, another member of the espionage 

ring was also recruited as a double agent. 

As an example of the manner in which SIS coverage of this ring worked 
the case of Jose Olivara del Rio mi^t be cited* Olivara, a radio operator 
aboard the steamship "Habana," was known by British authorities through 
a most secret source to be a German courier* No additional information 
regarding his activities was developed, however, until he was given material 
in Buenos Aires to carry to Spain on October 1, 1943* This material included 
a package of coded messages and photographs, and another package containing 
two kilograms of metal thought to be platinum* On the basis of Information 
furnished by SIS, Olivara was arrested by the British on the high seas off 
Gibraltar on October 19, 1943 and taken to England. As in 'ttie case of 
other agents previously arrested in this ring, considerable information hi 

relative to General Wolf's organization was secured from Olivara, 

In August, 1944, a development occurred which linked the EFE case 
with the Mexican Mlcrodot case* These two investigations had previously been 
considered as involving separate rings . In August 1944> however, one of 
I ^ ^ received from Joee Valles, a subject 

I — cz 'inu EFE case, five envelopes of coded material for delivery to Germany 

^ via Spanish Diaritime courier. These envelopes were described as originating 

with the Adv ertising Chief of the German drug firm "Casa Merdc" in Buenos 
Aires. Ihen I I made this material available to the office of 

the Legal Attache before turning it over to the courier, it was discovered that 
one of the envelopes contained a 35 ml llineter negative of a sketch of a 
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radiotherapy device. This sketch eas almost identical mlth one atiich ol 
had been sent several seeks previously from Usxico City to Buenos kLt«B . _ 
in the form of a ndcrodot . Ihen the microscopio dot letter arrived in 
Buenos Aires ftrom Ifexico. l "T lntercepted it and 

turned it over to the office of the Legal Attache before passing it on 
to his superior, Jose Valles. This incident indicated that the KFE and 
lllcrodot cases actually involved a single closely related group of agents 
in Argentina. This connection beteeen the two rln^ was confimsd when 
additional igi «pr»«n opic dot letters fVon Mexico City werw turned over to 
Jose Valles | | 

After the tveak in relations between Argentina and the Axis on 
January 26, 1944, a nusber of the principal SFE subjects, as developed 
through SIS investigation and the interrogation of persons arrested by 
the British, were apprehended by the Argentine Police and held on charges 
of espionage. Included in this group were Jose Mela Alfageoe, smuggling , 
chief of the group; Benito Ramon Amorin, brother of the notorious agent 
Esteban Amorin; Manuel de Miguel Arrastla, Buenos Aires Chief of the 
Spanish Falange; Jose Santiago Valles Cruz, espionage liaison officer in 
the Spanish Consulate; Eugen Juan Frank Langer, assistant in courier oper- 
atl(»i8; Martin Muller, Assistant of General Mblf; Nicolas Moreno Quintana, 
espionage and smuggling agent; Benjamin Juan Roson, a hrother^n-law and 
assistant of Jose Msla; Wilhelm Von Seidlitz, oontact of General Wolf and 
stqperior of Eastern Amorin; and Walter Von Simons, well-known agent of the 
German espionage and propaganda Service. General Wolf, himself, was detained 
on February 10, 1944, and placed under house arrest, subsequently being 
released preparatory to repatriation to Germany. 

By March 6, 1945, idien the last messages were sent by MFB courier, 
the Bxireau through its double agents bad covered the delivery of over five . 
hundred pages of ooded messages, about four thousand photographio negatives ^ ^ 
conta i ning economic and political data, numerous letters, two kilograms of ]^ 7 [) 
Malayan tin, and other material including twenty-two golf balls purportedly 
containing messages. Sanqjlss were also secured of quarts crystals, apparently 
intended by the trrmin Vr>r not! cal or specialised radio purposes. Through 
the services) | it was possible to obtain copies of most 

of the docuiwnus sransno.uuea ana uo substitute materials as in the instance 
idien the ring endeavored to smuggle seven hundred and fifty grams of Insulin 
to Europe. In that case, SIS representatives succeeded in substituting 
talcum ponder for the insulin and the harmless material was smuggled out of 
Argentina by the KFE agents in the belief that they were carrying the insulin 
requested by their European principals. (65*>20393 and Monograph "German 
Espionage in latln America* pp 145-153) 

(4) "GRAF SPBB* Personnel Following the scuttling of 
the German pocket battleship "ADHIRAli GRAF SPEE* in the harbor of Montevideo 
on December 1, 1939, 1,046 members of the ship's personnel went to Argentina. 

By decree dated December 19, 1939, the Argentine Goverment interned these 
individuals under various conditions of deprivation of liberty. 






REPUBUC OF ARGENTINA 

GRAF SPEE SURVIVORS 

FBOM THE GERMAN POaXT BATTIESHIP SCUTTLED BY ITS CHEW 
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The crew, numbering 1046 of- 
ficers and men, was interned 
in the places listed below. 

Due to escapes and 2 deaths, 
the total at the end of July, 
1942 was reduced to 915 
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SK OmcSRS WHO CSCAPB> *S(E 
KNOWN lY TUi AR6CNTINE GOV- 
ERNMCNT TO HAVE AFTERWARD 
REEK IN COMMAND OF GERMAN 
SUBMARINES 

TNE argentine GOVBW4MSNT WAS 
REPORTEDLY AWARE THAT GERMAN 
COLOMES AND NA2I AGENTS EN. 
LISTED BY THE GERMAN EMBASSY 
HAD AIOGO THE ESCAPE OF MANY 
CREWMEMB&S. 

THE INTERNEES WERE PERMITTED A 
GREAT DEAL OF FREEDOM AND 
GRANTED MANY PRfVILfiGES 

fugitives were REPORTED TO HAVE 
fled south AMERICA THROUGH 
THE PORTS OF VALPARAISO. ANTO. 
FAGASTA AND SAO PAULO. 
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Some of the Dost liqxrtant actiyitles of leading Geman agents in 
Argentina centered around aiding the escape of valuable men and ekillsd 
technicians interned as farmer personnel of the "OtAF SP££." Such agents as 
Jose Mslla Alfageme, Bugenio BUinger fooll and Heins Lange sere active in 
aiding the escape of these internees from Argentina to neighboring countries 
and to Europe* 

The Legal Attache's Office in Buenos Aires kept track of the orer- 
whelming majority of these internees* Complete identifying data on the 
various crew members were collected by SIS and distributed to the interested 
governmental agencies* Investigations were conducted to locate some of the 
escapees idio were still in the Western Hemisphere* A review made by the 
Bureau's representatives in Buenos Aires in August 1945« indicated that 135 
of these individuals had succeeded in escaping* On February 16, 1946, 850 
internees were finally repatriated to Qemany aboard the SS "HKHUA^D liONARCH." 
(65-16112 and German Espionage Monograph pp 110) 

(5) Axle Agents Bemoved from Key Poaitions i" jtmaMrAn 
Firms SIS investigations of Axis activities resulted, among other things, in 
removing dangerous persons from firms and organizations which were connected 
with the SIS program* 

One such instance was the ease of Freda Von Malteahon Douglas, alias 
Countess Douglas* This woman was the Chilean wife of the well-known German 
agent Albrecht Archibald Douglas* She was of considerable inteMst to the 
Bureau because of her residence in the United States, her arrest in Romania 
in 1940 on espionage charges, and her connection with the German clandestine 
radio station FTL in Talpariso, Chile in late 1941 and early 1942* Prior to 
the arrest of the PIL subjects in Chile, Ibe. Douglas disappeared and wide- 
spread investigations were made by SIS to locate her* 

In November 1942, Mrs* Douglas was found by the SIS representatives 
in Buenos Aires, Argentina* She was at that tine employed by SLcbard Plummer, 
Aigineer-Directar of the Dv^ril, a subsidiary of the DuPont interests in 
Argentina* Plummer was also Chairman of the Allied Plant Protection and Anti- 
Sabotage Committee* Countess Douglas had been acting as his Secretary for a 
period of seven months* Her previous activities were called to Plummer's 
attention. The woman was Innsdiately removed from her eti;>loyment with PlTxnmer 
and proper precautions were taken in connection with the work of the Allied 
Plant Protection and Anti-Sabotage Comnittee. 

Countess Douglas was Inteorviewed in Buenoe Aires and when confronted 
with concrete evidence she made a partial confession regarding her activities 
in oonnectlon with PIL and the Santiago espionage ring* She claimed, however, 
that she had cooperated with the Germans only through threats from the German 
Embassy in Chile* 
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Ixx PtBbroary 1944 Freda Douglas giade a oooplete confession In 
idiicb she adnitted having been recruited by the Qerman espionage chiefs 
Hugo Sebold, in Berlin, Germany in September 1940 vhile her husband ms 
on an espionage assignment in Sofia* Sebold gave her a mall drop, a 
cable adless and a microfilm containing her individual code. 


Ihrs* Douglas' removal firom her employnent as secretary to the 
Engineering Director of Diqwrll and the Chairman of the Allied Plant 
Protection and Anti'-Sabotage Committee mas due entirely to SIS investigation* 
Her discharge undoubtedly mas of decided benefit to the Allied mar effort 
in Argentina. (65-29939) 


Another instance in mhlch SIS investigations resulted in removal 
of a proHkxis Individual Arom a company closely connected mlth the Bureau's 
S IS prop p^am won Hsos F* Kupfsr* l^is individual had been employed 

by| I I for ten years and during the early 1940's he mas 

Lanager or the nuenos Aires Branch of that company. It was knomn that 
Kupfer mas German but no information had been received by his conpany 
reflecting upon his political integrity* 
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It has been previously pointed out tha- j | nas 

utilized by the ftireau as a cover company and as such it mas very iiportant 
that the loyalty of the company officials mlth mhom the Bureau's representa- 
tives came in contact be determined* nirough investigation by one of our 
SIS representatives it mas ascertained that Kupfer mas strongly pro-Nazi 
and that he not only dis tributed Nazi propaganda but also utilized his position 
mith t to the detriment of the United States. The information 

develop ed concerning Kupfer mas brou^t to the attention of the headquarters 

office. I I in New York City and Kupfer mas immediately 

discharged* his removal rrom this position, which mas of prime Importanoe to 
the Bureau's SIS program and to the melfare of one of the large mell- 
established American c<wq>anies in Argentina, mas achieved before he succeeded 
in doing either the SIS program or his conpany any particular harm* 

(64-4386-14; 64^8Q4-A) 


(6) The "Stay-behlnd Group' ' Johannes Siegfried Becker 
successfully eluded the Argentine police in spite of all efforts of personnel 
in the Office of the Legal Attache to be of aissistance to them, until April 
of 1945 mhen he mas taken into custody* At the time of his arrest, he had 
been a fugitive for tliirteen months* Becker furnished several declarations 
about his activities during the five years in which he had been operating 
His mar experiences read like an Qppenhslm novel* 


nth the arrest of Becker, all of the Qeman agents of any 
inportance in Argentine had been detained* There remained the ao-called 
"stay-behind group" set up by General Friedrich Wolf, Qerman UUitary Attache, 
prior to his repatriation to Germany in July of 1944* This group mas Isd 
by Ernst Schlueter and its activities had been closely followed by the Legal 


Attache's Office* 
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Abwehr Espionage in Argentina 

FROM JANUARY, 1943 
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Ernst Schlueter nas originally an employse of the Banco Gemanico in 
Santiago, Chile. At the time of the disclosures of the PH espionage case in 
Chile, Schlueter fled to Argentina. He had been in touch with General Wolf 
when the latter was assigned to the German finbassy in Santiago. Accordingly, 
in Buenos Aires he again contacted Wolf who undertook to train him to take 
over the activities of the German fotelligenoe Service after the inevitable 
repatriation of the diplomatic personnel of the German Embassy in ajenos 
Aires. Schlueter and his principal assistant, Horet Busse, wore trained in 
the German Btabassy in Buenos Aires Iqr lAeutenant Ifartin Muller and Franz 
IJanncn. The training began in mid>1943 and continued until March or April, 
1944, at irtiich time Wolf turned over his organisation to Schlueter and made 
arrangements for the financing of Schlueter 's activities. Schlueter <s 
principal assistants, in addition to Busse, were Rolf Waehling, Hans 
Thomas, Kurt Linne, Franz Holzmann, Hans Grotewold, Alberto liiridLn, Armando 
Cosani, and Arnold Starck. 

The extensiveness and e3q>enslveness of this organisation was out of 
all proportion to its effectiveness. It may be said that no Information what- 
ever of any value was ever forwarded by this group to Germany. The manner 
in vhich the organisation was financed, however, is one of its most interest- 
ing {biases. 


Shortly before the departure of Wolf and the Embassy group. Wolf 
distributed sums of money among various "good” Germans. To Ludwig Freude, 
a very prominent German businessman in Argentina, Wolf delivered the sum 
of 80,000 pesos. like sums were turned over to Dr. Conrad Riedel and Hans 
Lueters. Forty thousand pesos were turned over to Friedrich Frehweln, 
and a like sum was delivered to Alberto Mezger, irtio was an early associate 
of Franz Buchenau, principal member of the Microdot Case in Mexico City. 

All of these depositories were given the same instructions concerning the 
delivery of funds. They were told that they would be approached by an 
individual giving the password "Die Dogge Diana." On the receipt of this 
password, the depositories were to surrender any amount of money requested 
by the user of the password. Actually, it appeared that only Schlueter 
and Busse ever withdrew funds from any of the depositories. They withdrew 
approximately 100,000 pesos between July of 1944 and March of 1945. 

Information concerning Schlueter and his group was furnished to the 
Argentines on a confidential basis by both the British and Americans. 

Numerous menk>ers of the organization, including the financiers, were 
detained by the Argentine police between April, the last date of any 
activity on the part of Schlueter and his group, and September, 1945. 

However, by September the police had not succeeded in locating Horst Busse, 
Hans Thomas, or the ringleader, Ernest Schlueter. The Legal Attache was 
f approached by the Argentine for assistance. Through particularly creditable 

work on the part of one of the SIS representatives, an informanr, of the Legal 
Attache "set up" Thomas, Schlueter and Busse for the Argentine police. This 
entire organization, with the exception of Rolf Waehling, was repatriated to 
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Germany on the SS *HI01IAND MONARCH* on February ISj 1946« Ibe groi^ was 
interrogated in Oeruany by an Agent of the Bureau at the urgent request 
of the State Department. 

One of Sohlueter's assistants, Arnold Starck, was responsible for 
the operation of what is thought to have been the last German clandestine 
station in the western hemisphere. At the cost of sons 7,000 pesos, Starck 
had constructed a clandestine transmitter for Schlueter mho was most anxious 
to reestablish radio contact with Germany. Under the nose of the Argentine 
police, Starck and Schlueter managed to secure from Gustav Utzlnger, who 
was In Jail, in Buenos Aires, full details about hours of transmission, call 
letters and wave lengths for maintaining contact with the German stations. 

The calls heard in January of 1945 were never answered and Starck and 
Schlueter subsequently asserted that they were coapletely unable to establish 
a contact with a German station. There is no information available from 
Europe to contradict this testimony of Starck and Schlueter. (64-24547; 
64-56609; 64-3804-A) 

b. Japanese Activities 

Japanese subversive activities in Argentina followed closely the 
pattern of procedure carried out by the Japanese in other latin American 
countries. Because of their number and relatively prosperous business 
connections, their efforts to aid Japan in Argentina were greater than 
in other countries. These efforts, however, were not highly successful. 

Japanese propaganda activities were carried on through the three 
Japanese language newspapers and the Japan Tourist Bureau. In October 1943 
this Bureau was amalgamated with the Toa Travel Bureau to form a new agency 
known as the Toa Communioations Company (Toa Kotsu Sha). The agency, 
however, ceased to bo active after March 1944 following the rupture of 
diplowatic relations between Argentina and Japan. 

Japanese Intelligence operations in Argentina were fostered by the 
Japanese finbassy which served as the guiding hand for the collection of 
informatics relative to the United States. While these espionage rings were 
not as active or as important as their Gorman counterparts, their dissolution 
removed an active menace to the Uhited Nations war effort from the Western 
Hemisphere. The following were the principal espionage cases centering 
in Argentina which were developed and followed by the Bureau's representatives 
in Latin America. 


(1) Tomiya Kosekl and Shozo Iturai Directed Espionage 
Activities . SIS representatives in Buenos Aires, Argentina, developed an 
informant in a Japanese espionage case centered principally in Buenos Aires 
and Santiago, Chile. This case involved the use of couriers between these two 
cities for the transmission of messages. During the investigation of this 
ease, a widespread plan for the sabotage of British and American vessels 
was uncovered. Before the case was closed, a Chilean national idio was one of 
the principal subjects also involved the original informait and it was develop- 
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ed that the information furnished bj this latter individual mas supplied 
because his services to the Japanese had been terndnated under conations 
idiicb made him resentful. 

/ This espionage ring mas directed by Tomiya Koeeki, a Secretary, 

and Shoao Ifurai, the Civil Attache, both assigned to the Japanese Embassy 
in Buenoe Aires. Investigation disclosed the connection betmeen Mural 
and Chilean and Argentine nationalist elements in Argentina. One of these 
Chilean nationalists, Carlos Santa Cruz (Problete), mas eiqplo^d by Mural 
as an espionage agent at the salary of five hundred Argentine pesos per 
month. 


Before going to Buenos Aires in March 1942, Santa Cruz had been 
an active msinber of the Chilean Iftiion Nacionallsta and left Chile as a 
correspondent for the Union Nacionallsta publication "Veinte Naciones" 
and as contributor to the Japanese propaganda magazine "Mirando al Oeste.” 
These tmo periodicals mere edited by Santa Cruz' cousin in Santiago, 

Alberto Veloz (Santa Cruz). On arrival in Buenos Aires, Carlos Santa Cruz 
obtained employment with the nationalist nemspaper "Crisol” and became friend- 
ly id.th members of Argentine nationalist organizations. 

Alberto Teloz (Santa Cruz), an older man reportedly born in Toyko 
and resident there for eight years, maintained contact mith the Japanese in 
Chile. Considerable correspondence betmeen Veloz in Santiago and Carlos 
Santa Cruz in late 1942 and a large part of 1943 shoes that these tmo acted 
as mall intermediaries for the Japanese. Luz Poblete Ortega de Santa Crus, 
the mother of Carlos Santa Cruz, mas also reported to have acted as a mail 
intermediary for the same group. 

The espionage work performed by Carlos Santa Cruz for the Japanese 
appears to have centered around the gathering of information on allied 
shipping, particularly the names, characteristics, armament, cargo and 
destination of the ships in Buenoe Aires harbor. 

According to information received during the early stages of this 
case, the Japanese claimed to have a contact in nearly every American Enbassy 
in South America. The investigation did not bear out this allegation, but 
on August 8, 1943 Carlos Santa Cruz received a package sent from Chile 
ehlch mas designated for "Javier", the cover name of Shozo Murai, at the 
Japanese Embassy. This package contained one hundred eight sheets of 
official United States Embassy document paper. One of the sheets mas 
obtained and forwarded to the EBI Laboratory idiere it mas determined thrmigh 
coogjarison to be genuine United States Embassy document paper, embossed 
with the same master seal as that tmed on the standard Ekobassy paper. 

During the course of the investigation of this case it mas ascertain- 
ed by SIS representatives that the group functioning under Toniya Koseki and 
Shozo Moral intended to embark upon a program of sabotage of American and 
British ships. This program involved presenting American and British 
seamen mith mementos of their visits to Buenos Aires in the form of statues 
of the Virgin de Lujan. These statues mere described as being filled with 
incendiary chemicals idilch, after a lapse of sufficient time, would cause 
fire aboard the vessels. This plan, however, did not materialize. 



On May 5, 1944* Carlos Santa Ciniz was arrested by the Argentine 
Ftederal Pollo e for espionage. He subsequently retorned tfl Chile where he 
enntactad i ~| I ~~ 

] This project did not develop, however, as santa 
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to get in touch with actiTe Axis Agents, 

It is of interest to note that> 
advised the Bureau's representatives that! 
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who naa 
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and had supplied a great deal of false Information regarding 
and his mother's activities on behalf of the Japanese, had 
himself bee n emolo ved by the Japanese in Buenos Aires, According 
however, ! | lost his position with the Japanese irtien, 

prior to being sent to BoHv^, he appeared at the Japanese Embassy in 

an intoxicated condition. His dismissal by the Japanese apparently made| | 
bitter and he turned ^ to Bureau representatives a great deal of Informatxon 
regarding ! | some of which turned out to bo reliable. (64-21209) 

(2) Henri Catherin Gravet. This Individual first becanjc 
a figure of interest when information was received from Bureau source that he 
was traveling from Spain to Buenos Aires aboard the SS "CABO DE HDRKOS" in 
May 1943. At that time it was indicated that Gravet was to act as an Axis 
espionage agent in the Western Hemisphere. 

Gravet was a Frenchman who formerly held a minor diplomatic position 
in the Guatemalan Consulate in Spain. Information was received that he was 
to act as a Japanese agent in the United States using the cover of a 
Guatemalan diplomatic official. The plan was for him to continue on from 
Buenos Aires to Guatemala City irtiere the cover would be arranged and thence 
to some city In the United Statee, probably San Francisco, California. 

Gravet arrived in Buenoe Aires on March 11, 1943 and was kept under 
surveillance by the Bureau's representatives until the date of his departure 
in November of the same year. The comnunlcations to his principals in Spain 
were Intercepted and it became evident that (hravet no longer wished to 
continue the original plan and desired to return to Spain. Permission was 
given him by his principals and after leaving Buenos Aires en route to Spain 
he was apprehended by the British at Trinidad, B.'^.T. 

He admitted having been recruited for espionage work by the bead of 
the Spanish Intelligence Service In Madrid but denied having known that be was 
In fact to work for the Japanese Government until be was contacted as 
previously arranged by an individual named Elias Jofre in Buenos Aires. At 
that time be was advised by Jofre of his expected participation in Japanese 
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fhl« interrogation “bore out Inforantion proTlonely dereloped 
regarding SLiae Jofre. Attention was first directed to this Indirldnal 
when it hecane known to SIS represent at Ives In Buenos Aires that he was 
reeeiTlng trade coBBonicatlone from the United States and furnishing them 
to the Japanese Ibhassy. It was then ascertained that Jofre was in close 
contact with IndiTiduale in the Japanese Smhassy, principally Shoso Mural, 
the Civil Attache. Surveillanees also had shown his association with 
Henri Catherin Cravet. Jofre was arrested on February 15, 1944, by the 
irgentlne Police. (64-23401; 64-26146) 

(3) Jansa Hetwork . This ease involved a Japsuiese 
espionage ring which operated principally in Argentina, Brasil and Chile, 
but which in its entirety amounted to a Western Hemisphere intelligence 
ring and was known to have operated in Bolivia, Peru, Chile, Argentina 
and Brasil, with ramifications in Balias, Texas and Hew Toxic City. Prior 
to January, 1944, the information gathered by this ring was funneled into 
the Japanese fmbassy in Buenos Aires by diplomatic means. From there the 
inforiDation was sent by cable, radio or telephone as well as by diplomatic 
pouch to Tokyo. On January 28, 1944, coimounl eat ions with Japan were cut 
off by the Argentine Government and Japanese intelligence skctivitles were 
sharply curtailed. This ring operated principally through Japanese commercial 
firms and representatives. The correspondence %<as sent in various Japanese 
codes. Some of the communications showed that salary payments for two of 
the agents emanated from the United States. 

In Beptember 1942, two letters were intercepted from Buenos Aires, 
Argentina, one addressed to Dr. Alberto Telles and the other to Br, Axy 
Figueira, both in Rio de Janeiro, Brasil. Both letters were STibsequently 
determined to have been written by the same individual. Bach letter had 
an enclosure which was ultimately destined for one Eayao, a former secretary 
in the Japanese Bmbassy at Rio de Janeiro who after the severenee of relations 
represented Japanese interests in the Spanish Ibbassy in that city. 

One of the nrincinal SIS sources of the Japanese coded messages in 
Buenos Aires was I I wae forsterly associated 

with Jt yanesel l end agreed to forward comnunlcation for w-j/. 

variou q | with the proviso that he should be allowed to 

examine those conunm ication to make sure that they pert ained to le gitimate 

I and did not involve espionage. Whee l I discovered 

that some of the communications being forwarded through him were in code 
he refused to forward the letters to thn addressees and eventually turned 
them over to the Burean's representatives. 

The Bureau's representatives in Santiago, Chile also obtained 
photographs of correspondence from the files of Japsuiese named l | af b*?G 

the Compenia Chllena Oriental, a Mitsui subsidiary. Included in this 
correspondence was a letter written on the same typewriter as the Telles 
and Figueria Letters. This coBmmnication was from one S. Kirua of the 
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Buenos Aires branch of the South American Cotton Company to his agent 
Tanaka in Santiago, Chile, and pertained to the oorrect manner in which 
intelligence reports should be submitted. Other conmonicatlons furnished 
correct new cover nuoes and addresses which were to be used by the ring. 

Additional correspondence from the Takana files showed that after 
June 1941 the salaries for Osasa and Nakayana, two eiaployees of the South 
American Cotton Company in Santiago, Chile, were to come from the New York 
Office of the Company in accordance with instructions from the Home Office 
in Japan. 


Other material in this correspondence covered the procurenent of 
diversified economic intelligence information regarding the United States 
through branch offices of the C(»9>sny at points all over Zatin America 
and through the use of Japanese comaerclal firms masquerading under 
Spanish cover names. It is of interest to note that one of the items 
obtained by thle espionage group was a detailed write-up of the Office of 
the Coordinator of Inter>^erlcan Affairs with a chart of the officials and 
their duties. 

On February 10, 1943 another letter containing a secret message 
was sent from Buenos Aires to a known espionage drop box in Santiago, Chile. 
This letter related to the eoqplanation and conflrnetlon of messages sent by 
the Japanese arny and conunsrclal radios, and further concerned the financing 
of espionage agents. It also mentioned several Japanese agents and commercial 
companies who were already the subjects of SIS investigation. The delivery 
of the letter was covered by SIS representatives and it was determined that 
communications were picked up by a previously reported espionage agent, one 
Ijotozo Hattol, a representative of the Japanese KKK in Chile and a close 
associate of the staff of the Japanese legation. 

In Argentina the principal subjects were two Japanese named Isoma 
Kobayashi and Suskazu ULura. The first was Managing Director of Nambei, 

Mitsxii Argentina in Argentina. Uiura was the Argentine representative of the 
Japanese Cotton Poyo Msmka Kalsha, idilch was closely associated with liits\ii. 

During 1944 the activities of this ring were broken up by the 
repatriation program in Peru, Chile and Colombia, and the severance of 
diplomatic relations between Argentina and Japan which eliminated the last 
espionage foothold the Japanese maintained in the Hestem Hemisfkiere. 
( 64 - 20032 ) 


c. Italian Activities 

That the espionage efforts of the Italians in Argentina were 
relatively futile, in spite of the fact that a large percentage of Argentina's 
population can trace its origin to Italy, is perhaps a connentary on the 
inefficiency of the Italians as organisers and collectors of intelligence. 

The espionage efforts made by the Italians in Argentina were feeble and 
largely ineffectual. Due to the racial ties between Italy and Argentina, 
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hov/ever these efforts remained a genuine potential danger and SIS repre- 
s°ntltives were careful to follor. them largely as a measure of precaution. 
Ir the case of the Italians, as well as that of the Gennans and Japanese, 
the^principal objective of SIS coverage was the identification and exposure 
of the intSli-ence agents. The principal problems of coverage, of 

occurre^prior to August, 1943, when Italy capitulated Mter that 
-L possible to secure the cooperation f ?? 

agents and through them to complete the data previously collected by SIS 
rSjr^enStives !nu also to prevent their assisting the German intelligence 
oDerators "who con'tinusd to function* 



Bonassi obtained a radio transmitter for Bidone and established 
him at the address of the perfume shop at 

with the assistance of Mario Goaez, and Bruno Perpetuo ^gotti. Both of these 

individuals worked with Bonassi in the cover firm of Lum Bo^ sj an d 

Company and assisted him in his espionage acti^ties. The shop ilBre Bidone 
operated was run by Bigotti's wife. (64-20251) 

toother Italian espionage ring «s forned in A^ntiM, by 
togel Bonso, *0 left Rone, Italy, after a period of “ai“ing r , 

Ke want to Areentina accoBn>anied by his radio operator, also a non-comnx 
officer in the Engineers Corps, 

Zaffarella. Bonzo is a native Argentine, having been born in Chivilchoy, 
A^ntina. He was also a member of the Italian Army Heserve and was called 
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to active duty upon the entry of Italy into the war. At his own request, 
he was assigned to Argentina for the purpose of establishing an intelligence 
service. Bonzo was instrunsntal in obtaining the necessary documents for 
Bonassi, Trotti and Bidone troa. the Argentine Consulate officials in Rome 
for their travel to the Western Hemisphere. 

During the time that Bonzo was in Buenos Aires, he enlisted the 
services of Louis Ismael Romero to travel to Rio de Janeiro, Brazil, to act 
as an espionage sub-agent. This individual reported to Bonzo a considerable 
amount of information concerning Allied ship movements out of Brazil, but 
oecause of the fact that the information was received by Bonzo and turned 
over to Captain Ricardo Prati, his superior in the Italian Etobassy, too late 
to be of any value, Romero was recalled to Argentina. 


After the death of Commander Torriani of the Italian Embassy, 
through whom Bonzo had obtained financial assistance, he was severely re- 
stricted in the amount of money made available to him for carrying espionage 
activities. As a result, be decided to return to Italy to have his 
position more clearly defined. Bonzo sailed from Buenoe Aires on August 14> 
1943, aboard the SS AIBERTIA* for Spain, but was apprehended en route 

by the British authorities at Trinidad, B.W.I. He was subeequently taken 
to London where he was interrogated and furnished the coE 9 >lste details as to 
his recruitment and training in es{d.onage work, as well as his activities 
in the Western Hemisphere. His statecents confirmed the information obtained 
by SIS representatives relative to his activities in Argentina. (64-20251) 


Another important Italian espionage agent idiose activities were 
covered by SIS representatives was Angelo Pozzi, who was active in 
Brazil and Argentina. This individual had been a member of the Italian 
Armistice Commission in Uarseille, France, prior to his arrival In the 
Western Hemisphere in the summer of 1942. After Ma arrival in Buenos 
Aires he was in contact with both Andres Angel Bonzo and Luis Bonassl. SIS 
covered Poastta aet.jiHfAw ■hha IQ/.*? Un 


■ ► This plan 

failed, however, and Pozzi remained in South America, The information develop 
by SIS regarding Pozzi was used to assist the British in clarifying his 
statements and determining his duplicity. It Is of Interest to note that. 
first reason for questioning Pozzi «s| | 

I I his failure to volunteer information regarding some of his 

espionage activities and the Incos^leteness of hja pz^tended cong>lste confess'- 
ion which was not In accordance wltii all of the facts as developed by SIS. 
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FoUoRlDg the capitulation of Ital^ in August 1943 the Italian 
Embassy officials in Buenos Aires pledged their alleglanoe to the newly 
forned Bodoglio Qovemnent in Italy, Th e Legal Atta^ in Bueno s Aires 
soon afterua rds established contact «lth| ] | the 

I I in the Italian Etabassy, | jeas or im^OFUnbe since he 

uad u a contact for Italian espionage agents operating in 

South America and was in a position t o furn^ h infomation regarding 
clandestine Italian activities. Once I | be came convinced of the need 

for coc^ration he furnished the Legal Attache a great deal of important 
infarmatlon concerning the operation of Italian espionage in Latin America 
and eventually convinced Luis Bonassl that he could furnis h the Bur eau* a 
representatives an account of his activities and contacts,! |aleo 

furnished SIS information available to him regarding German espionage activities 
and contacts, (64*^0251) 

d. The Communist Movement 

(1) Local Conmunlst Activities , During the first five 
years of SIS coverage, the Communist Kovement in Argentina was of secondary 
Inportance due to the laich more extensive and vital activities on the part 
of the Axis, as well as the fact that the Argentine Government had placed 
severe restrictions on the local Communists, 

Prior to June 1943, when the Perrell revolutionary Government drove 
the Commnnists underground, SIS coverage had succeeded in identifying the 
inqDortant Comnunlsts active in Argentina, 

From June 1943 to August 1945, the principal objective of Communist 
coverage was to locate the Cosmunist Faz^y leaders and ferret out the 
underground activities of the Party, Argentine Comminlst headquarters were 
maintained in Montevideo, Uruguay under the leadership of Rodolfo Qhloldi, 
a former official of the Comintern from Montevideo, He directed the 
publication of clandestine newspapers and paq[>hlets, the holding of secret 
meetings, the raising of public disturbances, and the calling of strikes 
against the Ferrell Government, The Party was also actively engaged in 
infiltrating and domixiating JBureopean refugee groiqn in Argentina, During 
part of this period, many of the principal Communist leaders were either 
in Argentine prisons or in exile, Victorio Codovllla, master mind of the 
Party, was in Oiile writing Communist directives, idills Rubens Iscaro, 

Argentine Comnunist labor leader was traveling throu^out South Asierlca, 

The youth leader, Cesar Cascallar, was also organising youth societies 

thr cutout the continent, but in the summer of 1945, managed to slip unnoticed 

into Argentina, 

Comnunist activities in Argentina increased greatly in is^rtance 
after August 1945, Tbs termination of the war centered attention on peace 
problems, both domestic and international. In the solution of these 
problems, the Coouminists endeavored to take an active part. In addition to 
the extra opportunities for Communist agitation offered by these problems, the 




Party nas also revitalized in its revolutionary efforts by the doctrine 
espoused by Jacques Dados, the French CoDinunlst idio criticized the ■class- 
collaborationist policy** of the United States Convsunist Party and 
precipitated the ouster of Earl Browder. In this caobination of circumstances, 
the Argentine Comoiunists were also encouraged by the renewal of permission 
by the ArgentdLns Government to coos out from under cover and to function 
openly and legally. 

August 1, 1945, brought a Government decree recognizing all 
political parties idiich would agree to support the Argentine Government* 

The Communist Party was included and immediately came out of hiding. 

Dally and weekly newspapers began open publication, and prominent exiles 
returned from surrounding countries. On September 1, 1945, a huge rally 
including sons 30,000 Communists was held in Luna Park, Buenoe Aires* 

This new-found freedom was Interrupted briefly during the state of siege 
imposed September 26th at the time Juan Feron was temporarily removed from 
the Government* Several Communists were arrested. Including CodoviUa, idio 
had Just arrived from Chile. All were released within a natter of days* 

During the fall of 1945, the Argentine Communists farmed a coalition yrith 
the Socialist and Progressive Democratic parties in an effort to defeat 
Juan Peron in the December 2, 1945, Presidential election* A national 
conference of the Party from December 22 to 25th drew up resolutions con- 
demning Peron and advocating a "national taiity" government. Jose Tamborini, 
in spite of the coalition's support, suffered an overwhelming defeat to 
Peron and no Cotamunist candidates were elected to office. Realizing that 
their future would be determined in large measiire by Peron, Argentine 
Communists gradually changed their attitude of opposition toward him and 
give indications that they might support many points in his labor program* 

They also felt that svq>port of Peron would assist in their fight against 
U.S. "imperialism" and the foreign policy chan;>ioned by Aseistant Secretary 
of State, Sprullle Braden. 

SIS coverage of Argentine Commonist matters Indicated that their 
greatest success was in the European refugee field* An excellent informant 
among the Polish Communists was developed. Through hiir. it was learned that 
a separate section of the Argentine Communist Party had been formed among 
the Poles in Argentine and exercised considerable authority over Poles in 
surrounding countries. Strong Communist sections were also organized among 
the Slavs, the Balkan groups, the Greeks and the Spaniards. Uany of these 
groups organized their own Communist newspapers. The Spanish Communists, 
especially, under Manuel Delicado and Colonel Francisco Calan, arranged for 
the transportation of numerous members ft-om Latin America to France and Spain 
to Join in opposing the Franco Government* 

From August 14, to 18, the Ccmmunlst Party of Argentina held its 
nth National Cong;ress in Buenos Aires, attended by fraternal delegates ffom 
Communist Parties throughout Latin America, SIS covwrmgs Indicated that the 
proceedings were dominated by the important Cuban Communist, Juan Karlnello, 
and that Ccmmunlst policy for the entire continent was discussed there* 




By January, 1947, iriien the Party celebrated its 29th anniversary, it could 
draw crowds in Buenos Aires of 60,000 people and 40,000 persons in the 
Interior. (64-2804-Dj 64-2805-D; 64-2806-Dj 64-200-201) 

(2) Soviet Diplopatic Activities . Daring the spring of 
1946, official Soviet agents began to appear in Argentina. Throu^ SIS 
coverage. It was possible to follow these agents' travels throughout 
the Hemisphere. Pavel Maikov, Commercial Attache of the Soviet Embassy in 
Bogota, Colombia, arrived first in Argentina to attes^t negotiations 
for Soviet purchase of vegetable oils and essential products. He was 
followed on April 11, 1946, by a Soviet trade delegation direct from Russia 
which carried on further negotiations for the exchange of products of tlie 
two countries. Indications were that aside from the conaercial aspects of 
these negotiations the principal intent was to cause an increase in Soviet 
prestige in Latin America and release Argentina from the necessity of seeking 
a United States outlet for her products. With the arrival of the trade 
delegation, lurl Dashkevich, Mexican representative of the Soviet news 
agency "Tass" was transferred to Argentina. SIS coverage in Mexico had 
shown tbut Dashkevich was one of the most ligportant Soviet agents operating 
in the Western Haoisphere and the Bureau's representatives in Argentina 
followed his activities closely. (100»18386) 

It was a foregone conclusion that the Argentine Government would es- 
tablish diplomatic relations with the Soviet Union following the inauguration 
of Peron. It was no surprise, then, irtien on June 5, 1946, the establishment 
of such ties was announced. This procedure was in line with Soviet efforts 
to maintain representatives in as many Latin American countries as possible. 

On August 31, 1946, the staff of a new Soviet Embassy arrived and 
shortly thereafter Bureau coverage revealed that the Soviet Union was 
intensely interested in develc^ng influence in Argentina, idaich it con- 
sidered one of the most iiqxirtant posts in the Western Hemisphere for 
counteracting Ikiited States power. It was also found that the Embassy was 
closely associated with foreign Communist activities and offered full 
assistance to the Slav Union in Argentina. Although some purchases were 
made, no trade agreement was consummated between Argentina and the Soviet 
Union, however, and the Trade Delegation returned to Moscow in March, 1947. 

The increase in Soviet diplomatic and commercial activily also 
brou^t about increased suspicion of intelligence activities. One of the 
persons suspected of such activities was Ursula Wasserman, who had been a 
contact and Intermsdiary of several Soviet agents involved in the transmission 
of secret U.S. Government data to the Soviet Union (Nathan Gregory Silver- 
master Case). She arrived in Argentina in March 19^ and SIS representatives 
took over coverage of her activities after her departure from the United 
States. (65-56402) 
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Xn June, another such subject, Bernard Bedmont of the nens nagazine 
"World Report," arriyed in Argentina. Redmont was also involTad in the 
Gregory Case and remained in Argentina during 1946 and 1947 under Bureau 
observation. During that time he precipitated a seyere disagreement with 
American Ambassador Messersmith idien allegations were printed that Ifessersmlth 
believed war between Russia and the United States to be inevitable. SIS was 
called on to check the origin of this story and investigation indicated that 
Redmont had released this information to damage the position of Uessersmith 
and the United States in Latin America. (65*56402) 

The Russian picture in Argentina was further cooplicated by the 
appearance of Polish and Bulgarian Commercial Missions in late 1946 and 
in early 1947, and by attempts to set up Tuogoslav and other Soviet-dominated 
Bojropean missions in Buenos Aires. Added information concerning these 
activities was secured irihen in September, 1946, President Peron proposed 
to Ambassador Uessersmith that Comnunist and Soviet information be exchanged 
between his country and our Ehbassy. In accordance with this agreement, a 
member of the SIS Buenos Aires office was designated to receive data from 
Argentina police sources. When SIS operations closed in Buenos Aires on 
February 10, 1947, Comnanist aixl Soviet coverage was at a high point of 
conqjleteness and reliability, (64-211-201) 

6. Uses Made of SIS Information 

(1) Blacklist and Ecopomic Data . SIS representatives in 
Argentina may be credited with obtaining and submitting considerable informa- 
tion about comnercial firms which subsequently appeared on the United States 
Proclaimsd list of Certain Blocked Nationals. It may be stated that 
information, whioh was furnished to the proper United States economic 
authorities, was either responsible for or instrumental in placing nunsrous 
firms on the Proclaimed list. 

The foULcsring are a few examples of Instances in idiloh reports 
submitted by SIS representatives were instrumental in placing specific 
firms on the Proelained List: 

Between January, 1942 and April, 1942, several SIS reports were 
submitted concerning Diego Meyer and Cla., Calls Corrlentes 330, Buenos 
Aires, and Avenida San Martin 222, Behia Blanca, with branch properties in 
Puerto Madryn, Trelsw, and other southern Argentine towns. This firm dealt 
primarily in hardware and paints, and prior to the submission of SIS reports 
it was the British-American Duperial Paint Company representative in Southern 
Argentina. These reports completely revealed tiie organization, capltallzatio 
and activities of the Diego Meyer firm members in Bah^fl Blanca, Argentina, 
tdiere, from a reliable source, it was ascertained that they bad financed the 
publication of the pro-Axis newspaper "£1 Censor" to the extent of 800 pesos 
monthly until the latter part of 1941. It was also ascertained that this 
firm, or its officer, Raul Meyer, held a mortgage in the amount of between 
20,000 and 25,000 pesos on the Gerrrian School in Bahia Blanca. This mortgage 
was cancelled early in 1942 as a gift to the institution. Reports obtained 
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by the SIS representative in his travels between Bahia Blanca and Coaodore 
Rivadavia in southern Argentina revealed that the firm had openly displayed 
Nazi propaganda in its numeroxis branch offices and that the nanagers of 
these offices were well known as Nazis. On Hay 22, 19A2, this firm was 
placed on the United States List of Blocked Nationals. (64-2BU>67} 

Other SIS information was submitted on November $, 19^1, relating 
that the firm of Ifarcos Jose Fontan, Calls B1 Hemera 26$, ^enos Aires ^ 
was assisting firm in Argentina in evading the sanctions imposed by the 
Proclaimed List. It was stated that machinery had been purchased by 
Rodolfo Hsndell, Bernardo de Irogoyen 440, Buenos Aires, from an American 
firm and the shipment had been transferred to the Fontan firm which in turn 
passed the merchandise to the firm of Bromberg and Cla., Calle Moreno 970 
which was already on the Proclaimed List. Both the firms collaborating 
in this manner appeared on the Proclaimed List of February 28, 1942. (64-2811- 
A-20) 


As early as Larch 18, 1941> SIS reports were received omiceming the 
Geraian firm of Staudt and Cla., Calle Bernardo de Irlgoysn 330, Buenos 
Aires, which is associated with the Bromberg firm at the same address. SIS 
reports showed that Staudt and Cia, had contributed 13,000 to the Qennan 
ifinter Help Fund and that the owner was one Richard Staudt, a German-born 
naturalized Argentine whose mother and sisters resided in Germany. The firm 
was reported to transact business with a firm of the same name in Germany. 

Prior to the recent war, Richard Staudt was reported to be one of the chief 
wool buyers for Germany and was afterwards alleged to be operating through 
several cover firms. He was reported as a prominent Nazi leader who 
attended a Nazi meeting in Buenos Aires on March 1, 1941, when Ambassador 
Bdmund von Thermann reported the results of his short trip to Germany. Th^s 
firm was placed on the Proclaimed List during July 1941* (^-2805*^-23; 

64-2806-A-12; 64-5800^-18) 

The cooperation between personnel of the Office of the Legal 
Attache and the Eoonomio Branch of the Anbassy in Buenos Aires waa always very 
close. One example of this collaboration was the 390 page conprebsnslve 
summary report on totalitarian firms in Argentina which was furnished to 
Hr. Merwin Bohan, the Economic Counsellor the Enbassy on April 6, 1943. 

Mr. Bohan subsequently advised the representatives of the Legal 
Attache's Office that one of the imbiediate results of this conqpilation was 
that within a few hours after its receipt he was abls to use the infcnmation 
as a basis for preventing a transfer of over $500,000 by one of the 
firms in Argentina. (64-2811-284) 

After the arrival of SprulUe Braden as Ambassador, relations between 
the Legal Attache and the Economic Counselor were intensified. Kumerous 
projects were undertaken by the Legal Attache at the request of the Ambassador. 
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!Hiese included the exanLnation of codes and accounts of the Banco Aleman 
Transatlantico and the Banco Germanlcoj a review of the books of the most 
extensive Bemberg interests in ArgentiM; the books of Fritz IJandl, a former 
Austrian Bunitione manufacturer; certain of the work of the Argentine 
Committee Intervening Axis Firms and a very thorough study and review of 
the archives of the former German and Japanese Embassies in Buenos Aires • 
(64-2802; 64-2804-A; 64-2804-8) 

(2) Efforts to Force Action Against Axis Arents by 
Argentina, After a speech by Under-Secretary of State Sumner Wells in 
October, 1942, in which he alleged that both Argentina and Chile were 
being used as a base of espionage operations against the other American 
nations, the Argentine Oovemment formally protested his speech. That 
Government asked that any information in possession of the United States 
Government relating to Axis espionage activities be made available to them. 

On November 2, 1942, cuid November 3, 1942, memoranda Incorporating the 
information accumulated by the SIS Division were delivered to the Argentine 
Government by the American Ambassador at Buenos Aires. Additional memoranda 
were delivered on November 11th. These memoranda included inforneition 
relating to the oper ations of German agents and also covered Japanese and 
It alian activities. I I of Argentina, who 

f SIS Agents and | | 

I I advised on November 3, 1942, that tns police naa oeen reqheSted 

to investigate the allegations set forth. The police iranediately toc^ into 
custody sixteen persons. Confidential information, however, indicated 
that they were making little progress and that the true facts as set forth in 
the memoranda had not been funiished to them. Information was obtained that 
one of the pirincipal agents, Hans Napp, hod not been taken into custody 
because the police were unable to locate him. | land 

i l of the Buenos Aires Provincial Police (as contrasted to the 

City Police idio had been handling the Investigation) who had been acting as 
informants for the S15 Agents, were furnished with the information in the 
Legal Attache's custody, and removed him to the Provincial Capital, La 
Plata, Argentina, irtiere they obtained a complete confession trom hHjn within 
a period of two days. The prisoners and confessions were then turned over 
to the national authorities. (64-2804*^1-2977) 

The confession made by Ehapp was exactly in accordance with the 
allegations set forth in the SIS msmorandat namely, that he had been running 
a ship-reporting service regarding Allied shipping and had fximished 
reports, at first, to a clandestine radio transmitter LIR in Rio de Janeiro 
and subsequently to Captain Dietricdi Niebuhr, the Naval Attache of the German 
Ebbasey in Buenos Aires, Argentina. He also named his acoonplLoes who 
included Ottomar Miller, Halter Friewald, and Lothar von Reichenbach. He 
further stated that he was under the direction of Captain Niebuhr and that 
he bad not eiqiected to be arrested due to a promise that he had received 
from the Buenos Aires police. 
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Details concerning thie confegsion were giTen to 
by the Provincial Police. Their publication produced a fwor in 
2d demande were wade by the newspapers that f 

arainst the Ixli Agenti and Captain Hiebuhr, On Deoe^er 4. 1942, the 
reeults of the investigation were turned over to a Federal Ju^e n 
II2. by the Police Department and on December 7, 1942. . 

B1...10 Ort.Ui, «id lotliur rod Sdlohrotoch. Th. 

these men with unfriendly acts to a nation at peace with Arg^tina. 

Heibuhr declined to waive this diplomatic iaewnity and stand trial he was 
declared persona non grata by the Argentine Gtovemment, 

lltb reference to the other individuals dharged. Ortelli and Jon 
Relohenbach were acquitted of espionage eharges. The other four wwre given 
relatively short prison teres. (64-2804-A) 

On one previous oooaslon the Argentine Govemeent took unwilling 
aetien against a Oerasn agent. One Walter Oiese was id^tified by SIS 
represertatives as being a key Haal agent la Bouador. Oiese sert 
re^rts to the clandestine radio transsdtter UH in Rio de Janeiro. 
ho ms expelled free Ecuador when his operations beoane known, aao^ April, 
1S42. hrLrlved in Argentina. Oiese decided to stay in South Amrloa and had 
a nereanent visa for residence la Paraguay, liilch visa was oanoelled as a 
result of the inforeation concerning hie eade available Paragmyan 

GoT9X*nxiB9tt by Anwlosn The In^orM'tioA r#l®ving vO Gl#i 

was also eade available to the Argentine Oovemeent through diplomtto 
ohsnnels, and he was tnmsdiately interned on hla arrival in Argentina. 

After safe oonduot had been obtained from both the Anerloans and the ^Itish, 
lie was repatriated to Gereany by the Argentine Oovemeent on a Spanish ship. 
(64.2804-^-744) 

On January 26, 1944, as the result of great pressure brought ^ the 
Ifalted States sad Great Britain, the Argentine Govemeent of General Petto P. 
Rsniret broke diplosetlo relations with the Axle 

SIS turned ovor to the State Dopartnent a eenorandne eontaini^ full data on 
eixty-flve of the known lnwrtant Axie egente in ^ 

MiaorenduB was sent to our Attaohe In Busnoe Aires to be eade ^ 

the American Anibssssdor there. Qa January 29, and on January 51. 1944 tho 
Legal Attache preaented to the Aisbaeeador up-to-date eeeoranda oonoeml^the 
etatue of thirty-eight other Oereea agenti ^ee eotlvlttee had l^en pr^oua- 
ly brouAt to tho attention of the Argentine Oovomeant ^ Iwe^r. 1942, 
but against whom no proaecutlve action had been taken. (64-2804-A-29T7| 
64-2604-493.494} 

Argentina aleoet InBediately rearreated the latter group of agente 
and during the following two weeks erreated an additlonel . 

known oriuapeeted AxiT agents of Oerwan, Japanaae and Italian nntloneUty. 

Ifenv othar individuals ware detalnad for questioning and subsequently 

released, among them being the German laUtary A^ ^?^S*V?!“*?5 Lmio 4-S09 
Frledrioh Wolf and tha Japaaeae Mava^a^ Aaaiataint laval Attaches. (64-2804 
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into hiding* (64-2804). 

The formal convictions obtained in 1944 carried two-year 
for each of the foUowing Axis agents: Rosendo “ 

Napp, Martin Schneider, Walter Freiwald and Ottom^ Mueller. 
exception of Almozara, all of these men had been denounced by the Mertcan 
Government in the memorandum presented to the Argentine Foreign 
in November, 1942* (64-2801-2136) 

As the result of an analysis undertaken by 
Attache in Buenos Aires, 1,046 individuals of the crew of ^® office 

weM located, identified and investigated in such a ma^er ^t 
of the Legal Attache obtained complete inforaation. P*® ®“^^” 
compiled and set forth in one comprehensive report. 

United States Oovernment had more complete and informativ e f 
Argentine authorities regarding the mmabers of tto ■(HlkT ^^^-*<^order 
rewrt was furnished to the American Asdjassador in Buenos Aires in 
to^quip him with the forceful details regarding the . 

the 2!iSntino Oovemment was handling •»«J®® iSJ Mtlon^ it 

subsequent time, when Argentina severed relations with the 

was n2ted that one of the first steps SieStaa 

formulating of a definite program to be fopwed 

from any acts of violence by the individual crew members of the «QRAF SPEB. 
(64-16112-71) 

The favorable impression the Argentine Qovemwnt might ^®J® 
by its effecUve police action against the Axle during 1944 was considerably 
SsdMshed by the^act that many of Ifae agents wrested 
placed at liberty. Notable among these were Jose V^es, 
of the KFE case, Georg Bucker, known positively ^ 

operative of the Air Branch of the Abwehr, and Wolf FTeudonberg y Hal^ , 
a principal subject in the Microdot Case. Despite these and oj*^®'/®^^®^ » 
however, it can be said that German espionage in 

1944 as a result of the actton the Argentine Government felt forced to tame. 
Purthermore, the repatriation of almost the entire German Dipl^tic^ssion 
in July of the same year placed the German espionage system under a further 
handicap. 


It must be pointed out, however, that the Argentine Government wm 
simultaneously conducting a campaign against the intell^^ce ® ^ 

AlUed countries as well, and at one time, during May of 1944, we^ 

least fifteen informants of the I^gal Attache in Buenos ^>'®® 
of the Police. HUrnsrous informants of the Military Attache and ®*^^® 
Intelligence likewise were pUced under wraet di^ng ^t ta^ha 

case of the arrested Axis agents, many of the Allied informants were 
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r«l«««»d with sharp warnings to absndon the kind of aotlTities that had 
brought on thoir dotsntions* As illustratiT* of ths painstaking aanner in 
idiioh Argantina attraptad to prasarra tha appaaranoa of l^tartlal Bautrality« 
it is pointad out that on Daoanbar 19* 1944* alaran Ganasn suspaots and alawan 
Alliad suspaots wars sisMltanaously ralaasad from prison. (64-4128«201) 

During the lattar part of 1944* ths Argantina Oovammant formally 
rsquastad a eonfaranos of Pan Aiaarioan nations In ordar to have its position 
in international affairs definitely olarlfiad and understood. Tha Office of 
ths Legal Attache in Buenos Aires oooparated rery closely with Boibassy 
officials by making awailable axtensira data on tha nature of ourrent Axis 
aotivitlas in that country and by providing an estimate of the measures taken 
by the Argentine Crovemaant a^ninst such aotivitias. This information proved 
of great value to tha State Departmant in determining its policy toward 
Argentina and in Ratifying that policy in the eyes of the other American 
nations. (64-2804-A) 

It uas not until March 27* 1945* hcwever* that Argantina finally 
joined the other nations of the oontinaxit and declared war on Germany and Japan* 
This aetion came subsequnnt to tha Intar-Amarican Conference in liszioo 
City and was opposed by the Argentine Nationalists as undignified and an 
indioation of subssrvienoe to the Thiited States. (64-280l>2282) 

After the first of 1945* with the rapid deterioration of the German 
and Japanese military positions* Axis espionage activities oasis praotioally 
to a standstill. In the lull provided by this cessation of activities* it 
was possible to conduct investigations in Argentina and to a certain extent* 
in Europe in ordar to bring to a logical conclusion the numerous* very active 
and* in some ways* suoeessful espionage activities of the Germans in the 
Argentine Bapublio. Tha HDZ, E7B and Mexican MLorodot Cases were brought to 
a logical conclusion and the overwhelming mjority of the personnel of these 
cues were incarcerated in jail in Argentina. The saa» was true of the 
remnants of tha Abwehr group organised by Captain Dietrich Niebuhr and handled 
subsequently by General Friedrich Wolf* German Naval and Military Attaches * 
respeotively. Information furnished by the Office of the Legal Attaohe to 
Argentina authorities directly* or in some instances through cooperation 
with the British* resulted in the arrest of ringleaders. Capable investigation 
and interrogation by Argentine authorities of subjects detained on Allied 
information resulted in the arrest of a ■a'Hum number of some 140 persons* 
all quite directly related to the German Intelligenoe Service in Argentina. 

m October of 1945* the emphasis of SIS in Argentina shifted from 
pure intelligence aotivities to the political implications of these intelligenoe 
activities. 


In that month* Assistant Secretary of State Spmille Braden requested 
that someone from the Departmant of justice and someone from the Bureau be 
designated to represent those agencies in the participation of the preparation 
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of a ease showing Argentine oonplioity with the Geraans throughout the 
war* The objeotires of this project was to show that Argentina* under 
the then existing gowemasnt* was not to be trusted in Hie signing of a 
aaitual assirtanoe pact with tha other oountries of Latin Anerioa beoause 
of the totalitarian Influenoe loft in the country by Hie defeated Axis 
powers* (64-2601>287S) 

A Bureau Agent was naned to represent both the Bureau and the 
Department and a large amount of his time was spent in the State Department 
preparing espionage and political intelligenoe material on this project* 

The analysis of clandestine radio messages decoded by the Bureau Laboratory 
formed the backbone of the State Department* a "Case Against Argentina* idiieh 
appeared in February of 1946 under the title "Consultation Among the American 
Republios With Respect to the Argentine Situation.* This Tolume is more 
oomaonly known as "The Blue Book* and represented a departure by the Dbaited 
States State Department in its dealings with In tin American Countries* 

This "Blue Book* deroted numerous pages to and* in fact* the persuasiTe char- 
acter of the book rested upon: Argentine-Hazi eomplioity* Argentina-Hasi 
efforts to subrert goremments of neighboring countries* Argentine-German 
negotiations for military assistanoe to Argentina* Argentina preserration 
of German eoonoaio power and the totalitarian character of the 
Argentine reglms. In addition to the intelligenoe and espionage material 
contributed by the Bureau for this project* a rery ezhaustire memorandum 
on German sohoola and organisations in Argentina was prepared on the basis 
of material forwarded by the Legal Attache in Buenos Aires* (64-2804-A-S158) 

The "Blue Book*" which was frankly designed to result in the defeat 
of JUan Doadngo Per on (present President of Argentina) in the elections 
which were held in Argentina on February 24* 1946* actually backfired badly 
and in the opinion of many obserrers* the book contributed heavily to the 
election of Peron* 

Another result of the "Blue Book* was the publication by President 
Peron on February 20* ei^t days after Hie publioation of the "Blue Book*" 
of a "Blue<4lhlte Book" in which he rarealed the alleged aotirities of 
Amerloan intelligenoe agencies in Argentina throughout the war* This book* 
Hiile it did reflect a certain limited amount of information about the 
aottvities of Bureau personnel in their investigations of Axis aotivitlss in 
Argentina* displayed a lack of real knowledge of the Bureau’s activities* In 
contrast to this* a oarefully dooumanted exposure of one of the informants 
of the Military Attache was set out* This was the so-called fiirique Witten- 
berg Case which purportedly showed efforts on the part of the Amerioan Military 
Attache to obtain certain information about the disposition of Argentine arms 
and troops* (64-2801-S069*S115) 

f* Activities Arising from Argentine Polltieal Situaticn 

The aooraplishments of the Bureau's repressntatiTes in Argentina were 
l^>eded by the poor relations existing between the Dhlted States and the 
Argentine Republic* Due to this situation the SIS agents found it necessary 
to beoome active in other fields of endeavor besides counter-espionage work 
and related investigations* 
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In Tl«w of th« influonce axorted on th« Irgontine Govornmwxt by 
.o»a of the Hit M«nta, it became Titally important for the Bureau* e represent- 
•tiree to cover the political situation in order to keep the ^asaador and 
the African Govemaent informed of the real attitude of f 
Covemaent toeard Axis activities in contrast to the oel^sible attitude 
nhioh the Argentines exhibited to the United States authorities. 

One example of the effeotiveness of this political coverage yas the 
instance in Kovemher, 1942, irtien a group of pro-Allled Irgentine pomio^ 
leaders headed by Dr. Thomas LeBreton prepared a memorandum for presmtation 
to the then President of Argentina, Ramon S. Castillo. This memoran m 
embodied a plea to President Castillo to alter his policy of neutrality and 
cooperate more closely with the Allies. Tor the purpose 

memorandum to President Castillo, the UBreton group chose Dr. Pablo Calatayud, 
a proadnent political leader and close confidant of Castillo, 

rtnm of the STS representativee had dsrveloped Dr. Calatayud as a 
close frtwid uid through him was able to ob^ the 
and a oonlete report of Castillo's answor lAiioh explained in 
reasons for his poUoy of neutrality and his continued non-ooop«aUve 
attitude toward the Ttalted SUtes. Through cwtaets of “^'**'®* 

possible for the BarwnU representatives to ^Id 

with inforsmtion regarding behlnd-the-soones politics in Argentina which would 
have nozmlly .soaped his attention. (64-2801-629) 


Through other oontaots the Bureau’s represmitativeB were able to keep 
the Arf>aeeador advised of ramifioatiana in the political life of Argent^ and 
the developments of the so-called Peron Fire-Tear Plan. In addlti^, the 
Legal Attache waa also able to famish information regarding Argentine efforts 
to conclude oosw*roial treaties with Chile. Bolivia and Peru, treaties 
idiiob had for their purpose the gradual establishment of Argentine hegemony 
over the southern part of Latin Amerioa. (64-2801; 64-2802) 

From time to time the Office of the Legal Attache was oalled on to 
assist in ruardiag the poraon of the Ambassador and the property 
Bribassy. Because of the situation prevailing in Argentina, the protection 
of the person of the Asdbaasador, on oooasion, boeama a full-time project. 

That the threats to damage the American Bnbaasy or injure its personae. 
wer e not entirely Idle was d v ^wettaellv nroven in January . 1944^ — Ai *bat 

timeL 
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been Instructed to 


advised the latter and the Imgal Attache j j— ^ ic 

olace a bomb in the men* a room of the embassy on the morning of January 15, 
1944 Bv rrft —r *** g —wwt l I was intercepted at the Bi)assy entrance 

in p^asSslon of^llwe bomb and he was tsken imediately to a Buenos ^res 
Buburb where the bodb was rendered hermless by an explosives expert. »e 
Argentine Foreign Of floe was notified of this incident on Jsnua^ 
at^dllbh time tS information and the exhibits prepared by the Legal Attache 
deliTdred to tho Argontino PoUoo. 
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clalned that he had acted under the instructions of 
Ciprisno Pons Lexica, an alleged nationalist and terrorist. 
however, was not arrested by the police but another conspirator, Wolfgang 
H.n«n ScMll.r, .ho was irfllo.tod h H ; I 
Ohe Argentine Police discounted the jwssibility that Lesica was involve 
in the olot. Bureau investigation, however, indicated that the 
furnished by | | was probably true and the bombing attempt had been 

inspired by the Argentine nationalists. (65-51979) 

3. Personnel 

Ihe following Special Agents and Special Employees were assigned 
to SIS work in Argentina* 


CITY 

DATE 


ASSIGNUENT 

Buenos Aires 


- 

12-43 

undercover 

Buenos Aires 

2-43 

- 

3-44 

Undercover 

Buenos Aires 

5-44 

- 

6-46 

Undercover 

Buenos Aires 

12-45 

- 

4-46 

Undercover 

Buenos Aires 

8-4S 

- 

11-43 

Undercover 

Buenos Aires 

3-44 

- 

2-46 

Official 

Buezios Aires 

7-44 

- 

6-46 

Official 

Rosario 

8-41 

- 

11-42 • 

Undercover 

Buenos Aires 

9-43 


11-43 

Undercover 

Bxienos Aires 

10-43 

- 

11-43 

Undercover 

Buenos Aires 

4-45 

- 

7-45 

Undercover 

Buenos Aires 

8-43 

- 

11-43 

Uhderoover 

Buenos Aires 

6-44 

- 

10-44 

Official 

Buenos Aires 

8-45 

- 

4-46 

Official 

Buenos Aires 

9-43 

- 

1-44 

Official 

Buenos Aires 

8-45 

- 

2-46 

Official 

Buenos Aires 

11-42 

- 

11-43 

ISadercover 

Buenos Aires 

7-45 

- 

8-46 

Official 

La Plata 

11-42 

- 

2-44 

t&idercover 

Bvienos Aires 

2-44 

mm 

3-44 

Undercover 

Buenos Aires 

9-41 

- 

12-42 

Undercover 

Buenos Aires 

8-46 

- 

1-46 

Official 

Buenos Aires 

6-43 

mm 

6-45 

Official 

Buenos Aires 

10-43 

- 

11-43 

undercover 

Buenos Aires 

6-45 

- 

2-46 

Undercover 

Buenos Aires 

3-45 

- 

1-46 

undercover 

Buenos Aires 

10-42 

- 

3-44 

Undercover 
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CITY 

Buenos Aires 
Bahia Blanca 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Santa Fe 
Buenos Aires 
Buenos Aires 

Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Tucuman 
Tucuman 
Buenos Aires 
Buenos Aires 
Mar Del Plata 
Buenos Aires 
La Plata 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 

liendoea 
Rosairo 
Buenos Aires 
Bahia Blanoa 
Cordoba 
Buenos Aires 


Buenos Aires 
Buenos Aires 


DATE 


2-'S ■- 

9-42 

8-42 

- 

6-43 

6-46 

• 

3-47 

6-42 


10-43 

5-46 

- 

7-46 

10-45 

mm 

12-43 

10-42 

- 

2-44 

9-43 

- 

1-45 

5-42 

- 

7-44 

1-42 

- 

11-42 

6-42 

- 

9-42 

2-45 

- 

12-43 

7-43 

- 

12-43 

1-45 

- 

2-46 

4-45 

- 

5-44 

5-42 


8-43 

2-45 

- 

4-44 

6-43 

- 

12-43 

10-42 

- 

10-43 

12-41 

- 

10-42 

9-44 

- 

6-45 

3-41 

- 

12-41 

1-43 

- 

9-45 

2-46 

- 

5-47 

11-41 

mm 

5-42 

0-42 

- 

2-43 

9-43 

- 

4-46 

4-44 

- 

8-44 

11-41 

- 

5-42 

2-45 

- 

3-44 

4-43 

• 

10-43 

1-44 

- 

10-44 

6-42 

- 

8-43 

6—44 

- 

7-46 

8-43 

- 

12-43 

12-43 

- 

5-44 

11-42 

- 

11-43 

8-41 

- 

12-41 

11-42 

- 

2-43 

2-43 

- 

5-43 

8-43 

- 

12-43 

5-46 

- 

2-47 

12-42 

- 

11-43 



T 


ASSKanffiRT 
undercover 
Undercover 
Legal Attache 
Thider cover 
Official 
Undercover 
TJadercover 
Legal Attache 
Undercover 
Itadercover 
Undercover 
Tfadercover 
Undercover 
Iftidercover 
undercover 
Legal Attache/ 
undercover 
undercover 
Iftidercover 
Ihidercover 
Undercover 
Undercover 
Undercover 
Official 
Undercover 
undercover 
Official 
undercover 
Undercover 
undercover 
Official 
Official 
Official 
Official 
Official 
Official 
Undercover 
Itodercover 
Undercover 
undercover 
undercover 
Official 
undercover 
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UXiE ASSIGCTfflHT 


1-45 


■ 3-46 

Legal Atrkaohe 

9-41 

• 

4-42 

Tftidercover 

9-45 

- 

2-47 

Official 

12-44 

- 

6-45 

TfiidercoTer 

10-43 

* 

11-45 

Undercover 

11-41 - 

- 

9-42 

Official 

9-42 

- 

2-45 

Official 

10-43 

• 

3-44 

Ifcder cover 

8-43 


11-43 

Undercover 

4-44 

• 

10-44 

Undercover 

8-45 

• 

6-46 

Official 

6-42 

e. 

7-42 

Undercover 

5-42 

— 

3-43 

Uaderoo'vor 

3-42 

mm 

2-44 

Undercover 

8-42 

- 

12-43 

Official 


CITY 

Buenos JULres 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Cordoba 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Rosario 


Buenos Aires 

6-45 

Uendoza 

3-42 

Buenos Aires 

5-46 

Buenos Aires 

11-42 

Bvienos Aires 

4-43 

Buenos Aires 

5-46 

Buenos Aires 

6-45 

Buenos Aires 

4-42 

Buenos Aires 

5-44 

Buenos Aires 

11-44 

Buenos Aires 

6-43 

Buenos Aires 

2-46 

Buenos Aires 

8-42 

Buenos Aires 

6-45 

Buenos Aires 

8-42 

Buenos Aires 

7-44 

Rosario 

7-42 

Buenos Aires 

5-43 

Bahia Blanoa 

6—43 

Buenos Aires 

5-44 

Buenos Aires 

11-44 

Buenos Aires 

8-43 

Buenos Aires 

7-42 


• 

8-45 

Official 


11-42 

Undercover 

• 

7-46 

Official 

- 

11-43 

Itodercover 


11-43 

Ihidercover 

• 

2-47 

Official 


5-46 

Official 


9-42 

ISidercover 

— 

11-45 

Undercover 

- 

10-46 

Undercover 


2-44 

Official 

— 

1-47 

Official 

- 

6-44 

Ihidoroover 


3-47 

Official 


7-45 

Official 

-11-45 

Ifiidercover 


11-43 

Uhder cover 

• 

6-43 

Official 


5-44 

Official 

• 

6-45 

Official 


4-45 

undercover 

mm 

3-44 

Undercover 


12-45 

Undercover 


s 
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CITY 

Buenos Aires 
Buenos Aires 
Buenos Aires 
Ifendosa 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Bahia Blanoa 
Buenos Aires 
Buenos Aires 
Bahia Blanoa 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Travel 

Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
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64-2815 General File oorering natters relatire to the Anti^gentina 
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64-28 14-A General File oorering Su^aarlne Aotirltles in Argentina. This 
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infoimtion partain* principally to tto turroador of the U-550 
after the temination of Ihe aar* 

64>2815-A General File oorerine Oenaiii Telephone Surreillaaoee In Argoitina 
$4-2816 Plant Surrey Program in Argentina 

64- 20598 -EPS Courier Caae 

65- 47120-BDZ Radio Ring 

64- 27116-Helmuth Saplonage Caae 

65- 5514S-LIR Radio Ring 

112-1-201 Flight of Axle Capital to Argentina 
65-16112-102 The •(StAF 8PEE* Caae 
64-20052 The Ji^aa BapiOuage Caae 

64-21209 Caae Inrolrlng Toodyo loaeki and Aaaooiated Japaneie Espionage 
Agents. 

64-26498 Rerolutlonary Plans for Imtin America Sponsored by Argentina 
64-509-201 Sniggling AotiTities in Argentina 
64-200-201 CcaoBsmist Ifereasnt in Argentina 
64-211-201 SoTiet Dlplonatio Aetirltles in Argentina 
100-541561-201 Labor Conditions in Argentina 
b. a«fai4niatratiTe Files 

64-4469 Offiee AdministratlTe File for Legal Attache's Offioe. Buenos 
Airea. 

64-4984-201 Monthly Reports File for Legal Attache's Office, Buenos Aires 
64-4695 liiTing Conditions in Argentina 

67-583658 Office Personnel File for Legal Attache's Office filed under 

caption •Embassy Buenos Aires, Argentina," The Inspection Reports 
submitted relatiTe to this office are filed in a separate folder. 

64-29855-201 Polioe Matters in Argentina 

64-4125-201 Informant File for Argentina 
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0* Monographs 

•Totalitarian AetiTities in Irgahtina I^y* Gonoral nonograph 
cowing Tarious phasat of the Bureau’s aork in Argentina. Printed June, 

1945; 595 pages. 

•SIS Office (Buenos Aires) - contains photographs of Legal Attaohe's 
Offices and Facilities in Buenos Aires. 

•COBStmisn in Latin Aaerlca* - published January 1946. General 
monograph covering Cossnunisn on a Hemisphere basis. Pages 22 and 24 cover 
the Coimianist Party in Argentina in particular. 

•Gernan Espionage in Latin Aasrica* - printed June 1946, pages 
137 to 184, cover Gensan Espionage Activities in Argentina. 

•Japanese In Latin Aaerioa* - printed Movwnber 1945, pages 118 to 
135 refer to Argentina. 

•clandestine Badlo Stations Utilised by the German Espionage 
System^ - printed February 142, Contains diarts of German Espionage rings 
operating in conjunction mith the German Radio Stations. The LIR 
Organisation lAich had ramifioations in Argentina is charted: in this monograph. 
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1, SIS ncmtlei And a>3eetlT«e 


FollOTtog the eeesatlon of hostUities Ih Europe, Wo Agents wre 
sent to Austria In a liaison capacity assigned to A^l^ 

SSdouL-tSrat Salsburg, Austria, on August 2, 1945. They subsequently 

M Vienna irtth the’lleadquaxtere of the Uhlt^ States Ec-cw for Austria 
following the establishment of international control of that city. 


In both Saliburg and Vienna, the Bureau »s representatives ocropied 
space furnished by the Amy and closely camected with the offices of CIC 
■through whom liaison was maintained* 


The principal picirpose of the assignment of the agents was to 
folloir the Austrian leads in pending cases and to secure from CIC sources 
material of interest to the Bureau* These duties included the interrogation 
of subjects of Bureau investigation, or the associates of such 
well as the obtaining from CIC of pertinent information developed by that 
organization which was relevant to cases In whidi the Rireau was Interested. 


The liaison post in Austria functioned for only about three months, 
and the Bureau representatives were withdrawn on October 25, 1945. At 
that time the Vienna Office was dosed along with the other Amy liaison 
posts due to the Intolerable conditions isQ>osed by Amy Intelligence 
authorities with regard to such arrangements. These dlfficalties were over- 
all in nature and did not pertain specifioally to the Amy representatives 
with irtiom our Agents dealt in Vienna. The cooperation bcisreen the Bureau's 
representatives and Amy Intelligence Officers in Austria was excellent at 
all times. (66-16327) 


2. Major Aocompliehragnts 

Most of the work perforned by the Bureau's representatives In 
Austria oonaisted of following leads furnished by the Bureau on cases 
developed In the IMted States. The liaison program in Austria folded up 
before it was possible to cooQJlete the investigation of all the targets 
suggested for the Austrian Agants by the Bureau's other SIS offices. 

The liaison men in Vienna interviewed individuals located by the 
Amy lAo were of interest to the Bureau on such matters as the Treason Case 
of Constance Drexel* (65~19224) 


One of the most outstanding examples of the value of having Bureau 
representatives with the American Occupation Forces was in the case of Dr . 
Ignaz Theodor Griebl. This individual had bean camected with the Johanna 
Hoffman Espionage Case in New Tork City in 1938. Oie of the Bureau's 
liaison Agents had worked on this case and throng his knowledge of the 
matter was able to assist the Amy in identifying Qriebl In Austria. Qriebl 
was intensively interrogated on his activities prior to his deparlaire ftoBi 
the Bhited States and on his exact work in Germany during the war. 


(65-748-1866) 
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Along with the other work the SIS repreeentativee were able to 
do during the short tine they were in Austria^ they collected information 
to round out the Bureau's knowledge of Conuminist and Soviet tactics through- 
out the world. These Agents not only furnished copies of the Coouminiet 
and Soviet publications printed in Austria, but also wsre able to observe 
at firsthand the tactics of the Soviet representatives in occupied countries. 

(64-175-252-144) 

3. Personnel 

hA-ii: SIS cm 


Vienna 

Vienna 
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a. Investigative Files . 

64- 175-252-117,127,144. Information furnished by Bureau's representatives 
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their personal observaticms . 

65- 74S-1866,1871. Investigation and interrogation by Liaison Agents of 

l>r. Ignaz Tbeodor Qtiebl. 

100-1811-280. Free ATistrian Uovenmnt file with infonaatlon secured by 

liais(»i from CIC covering lists of offices and officers of 
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66- 16327. Office Administratives file fcr Liaison Office, Vienna, Austria 
64-31800> Living Conditions in Austria. 
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C. BBRUDSll 



1. SIS FaelUtlea and Objaotlveg 

?ran Saptsmbw 1941, to Maroh 1944, the Bureau naintained a liaison 
representatiTO at Hanllton, Bermuda , to establish olose coordination with 
the British Censorship office at that station. This representatire was 
assi^ed officially as Speeial Assistant to the Consulate General and 
office space was secured near the British Imperial Censorship Department. 

Ihile the Burean's representatiTe in Bermuda furnished some material 
regarding the political, ecanomLo and social oonditions on those Islands, 
his primary purpose was the maintenance of appropriate contact with the 
oensorship officials as well as with the local branch of -ttie British 
Security Serrloe and the Bermoda Police. During 1941 and 1942 Bermuda 
was an important censorship control point. The post also handled trarel 
and contraband control. Added importance was giwen by the Amy end lawy 
bases which were wder oonstniotion on the Islands during Ihe same 
period. By suaner 1943, howerer, the i^wrtanoe of the control point at 
Bermuda declined as the Amy and lawy bases were coi^>leted and upon -010 
recomnendation of the Thiited States Varal authorities, neutral ships were 
stopped from calling at Bemnda. This eliminated the trawel and contraband 
control work which was rerouted to other British control points. British 
oensorship aotiwlties also declined due to the transfer of additional 
nail to the control point at Trinidad, and the improved organisation of 
American oensorship in lew Tork. As a result of these oiroiuostanoes , the 
importance of Bermuda decreased until it was no longer necessary for the 
Bureau to maintain a liaison representative on the Islands. The Bureau's 
representative was, therefore, recalled in March 1944 and the liaison 
post was abandoned. (64»4689) 

2. Major Aoeosiplishnents 

Ifost of the work of the Biirean's lisdson agent oonsisted of 
forwarding oensorship material obtained by the British in oases in which 
the Bureau had an interest. During the early part of the wsu*, this liaison 
was highly productive in securing material of value to our investigative 
work. 


Probably the most important ease in the SIS field whioh had its 
origin in the Bermuda Censorship liaison was the Msxioan lfi.orosooplo Dot 
ease. It was through the medium of the Bureau's representative in Bermuda, 
working in oonneetion with the examination of oensorship material, that the 
mloro«^ot employed by Qeman espionage agents was originally discovered. 
After these dots were identified and connected with the Nazi espionage 
system, they were later developed by the faoilities of the Bureau's 
Laboratory in Washington. The discovery of these dots and the revelation 
of numerous agents oonneoted with the German espionage system employing this 
method of oomimmioation resulted in the investigation of espionage oases 


s 


I 


i^oh imre faoilitatad by tha knowledge gained through thie eouroe. The 
diiooTory of the firet wftt-bound Bloro-dot in the Hexioexi nlcro^dot case 
opened up a broad field of InTeetigatlon in Wew York and MaxLeo* (66-1827S; 
i 65-57795-40) 
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5. Pvrtonnal 


VAMB SIS lo. 


4. Blbllogra^iy 


CITT 

EBslltoai 
Aid lion 
Bamlltoa 


a, InTditlgatlTa Fllas 


64-6000 Q«n«ral File on Bomtda 


DiTB ASSIOBMEMT 

9/41 - 5/45 Offioial 
2/45 - 6/45 Offioial 
10/45 - 5/44 Offioial 


64-6001 Politioal Hatters in Beraada 


64-6002 Boanoodo Hatters in Bermda 


b* A<balnistratiTe Files 

64-4689 Office AdninistratiTe File for Liaison Office Berouda 


64*4650 LiTlng Conditions in Bermda 


( 



277 


D 


BOLIVIA 


1, SIS Facilities and Objectives 

SIS cover^e in Bolivia was attempted briefly in January 1941 
irtien the first Agent was sent to that country to assist in organizing 
a unit of the Bolivian Army to combat Fifth Column activities. Due to 
disagreement among the Army officials over the need for such a unit, however, 
the Bureau's r^resentative was withdrawn. 

Permanent coverage was inaugurated in July 1941 when, at the request 
of the State Department, another Agent was assigned to Bolivia as a member 
of the American Embassy. A short while later an undercover man was assigned 
to assist the Agent accredited to the Embassy. From that time on the 
Bureau's coverage of Bolivia was constant up until the office was finally 
closed on Iforch 1947. 

Following the departure of the Agent assigned to the Bnbassy, 
coverage was maintained on an undercover basis until the early part of 1942 
when another representative was sent to La Paz to conduct a police school* 

With the establishment of this school aiKl the formation of the Legal Attache 
system the Bureau obtained both undercover and open coverage in Bolivia. 

By July 1943« nineteen Special Agents and Special Bnplpyees were on 
assignment in Bolivia. In August 1946, when the final reduction in, staff 
was begun, there were three representatives stationed there. 

After the establishment of the Legal Attache's Office, the Bureau 
representatives were assigned space in the same building which housed the 
other Qnbassy offices. In 1943 a Bureau radio station was installed which 
was later to prove of immense value to the «itire Bnbassy staff* 

SIS objectives in Bolivia centered around the importance of 
Bolivia to the war effort, principally through its resources of tin ore. In 
order to protect these resources, therefore, the Bureau's representatives 
were engaged not only in identifying Axis Agents and assisting in removing 
them from Bolivia, but it was also necessary for them to follow closely the 
tuxbulenb poUtical situation and endeavor to ascertain the extent to which 
other powers, principally Qermany and Argentina, were endeavoring to gain 
control of Bolivia through revolution. 

2. Major Aeooi[g>lishment8 

a. Axis Agents 

SIS investigations identified the important Axis Agents operating in 
Bolivia. The Information regarding these Agents and the dangerous Axis 
Nationals resident in Bolivia was utilized by the American Ambassador in 
bringing pressure on the Bolivian Government for the deportation of the 
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indiriduals involved. On the basis of the investigations up to July 1, 
1944^ one hundred slxty-tvo Axis Nationals were deported from Bolivia. 
(64-24184-357) 


Based on the data accumulated by SIS representatives, twenty^-nine 
Japanese and fLftjr-teo Germans mere somnarlly eogwUed from Bolivia on Ifay 
IB, 1944 and taken to Panama for intement. The Legal Attache at La Paz, 
at the request of the Amerloan Anbassador, handled all the details of the 
expulsion with the Bolivlcui Govemnent inasmuch as the United States at 
that time did not maintain formal dlplosiatlc relations with the Bolivian 
authorities. With the removal of these Axis Nationals the expulsion program 
as developed by Bureau representatives was virtually conq^eted since other 
individuals known to be dangerous to the welfare of the United Nations had 
been removed from Bolivia on previous occasions. The Bureau's representatives 
also acted on behalf of the American Smbassy during ^e previous deportation 
proceedings and had accompanied the Axis Nationals by tredn from La Pas to 
Azica, making certain that all of them boarded the ships which were assigned 
to remove them from the Western Hemisphere. (66-2362-204-3 and 64-2904) 


b. Smuggling Activitiee 

During the war, Bolivia was under agreement to sell the United 
States all of its locally produced rubber with the exception of a small 
quantity idilch was to be retained for commercial use in Bolivia. Due to the 
urgent need for rubber it became- vitally necessary to control the smuggling 
of ivbber from Bolivia to the lucrative maxicet in Argentina. 

Throughout the war, members of the Legal Attache's Offices in 
Buenos Aires and La Pas assisted the United States and Bolivian Governments in 
the detection and recovery of contraband rubber shipments. Late in 1945 and 
early in 1946, largely as a result of pressure exerted by the American 
Bnbassy in La Pas and based on infomation obtained by the Legal Attache's 
Office and by the Rubber Development Group Inspectors, the Bolivian 
Government Issued decrees establishing a special rubber police thereby 
tl^tening the control of the Argentlne-Bolivian border, (64-309-204-32) 


An example of the smuggling activities uncovered was the case of 
four trunks containing 876 pounds of rubber which were seised by Bolivian 
Custosis Authorities on April 17, 1945. These trunks were the property 
of a Bolivian Senator who was en route to Argentina on a diplomatic mission. 
Investigation by SIS representatives showed that the Senator had used 
bribery and threats in an effort to secure clearance for the rubber. As a 
result of this incident the Bolivian Govemnent undertocdc a clean— up of 
their Customs Department. (64-309-204-32) 


ijnothar i nvestigation di scloaed that th^ 

in Bolivia i I | had been Instru^ed to aid in tM nilUgilUii 

of rubber, medical, and oiher source oonnoditles into Argentina. The Bureau' 
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representatives ascertained that| j had admitted being given the 

responsibility of filling a aiirdmun quota of fifty tons of rubber per 
year* It was also ascertained that he was furnished $250,000 through the 
Argentina diplomatic pouch for the purpose of financing and shipping rubber 
purchased in Bolivia, (64-309-204-24,29) 

The Legal Attache's Office in La Paz con^iled a comprehensive 
summary report on rubber smuggling from Bolivia to Argentina between 1942 and 
1946. This report identified more than 400 known smug^ers and included 
numerous Bolivian citizens and police officials as well as several cabinet 
members and Congressmen. (64-309-204-32) 

c. Plant Surveys 

At the specific request of the Ihilted States Ambassador, three 
Special Agents were sent to Bolivia in July, 1942 to survey the essential 
industrial installations in that country. 

Due to the fact that the Bolivian tin deposits were the principal 
sources of tin remaining available to the United ^''ations after the Japanese 
took possession of the kalayan deposits, it was considered vitally important 
that protective measures be taken against possible sabotage. Sui^^s were 
made of the Hochschild SAMI interests and the Patino Mines and Enterprises 
Consolidated, Incorporated, two of the largest tin mining interests in the 
world. Recommendations regarding protective measures to be undertaken 
were furnished to the respective managers of these enterprises Trtio were 
highly enthusiastic and complimentary as to the thorough and efficient 
manner in which the surveys were conducted and the intelligent recommendations 
which were offered. 

Survqrs were also made of the Bolivian Power Company, Limited and 
the Compania lanera y Agricola Opoca de Bolivia. The Bureau's Agents likewise 
surveyed the airline route iriiioh consisted of the Pan American-Grace Airways, 
and the Lloyd Bolivian Airlines. 

It was significant that no act of sabotage subsequently occurred to 
interrupt the flow of materials vital to the war effort in Bolivia. The 

Ambassador expressed satisfaction over this situation and commended 
the way in which the Bureau's Agents had carried out the Plant Protection 
work. (64-2916; 64-2900-176) 

d. Kidnapping of Mauricio Hochsch^Td 

On the afternoon of July 30, 1944, Mauricio Hochschild, one of the 

wealthiest tin magnates in the world, and his manager. Adolf Blum, were 

kidnapped at La P^. Bolivia, poth men were seized byj | 

I and his cohorts and held captive until * 

Sunday August 15, 1944* duringwhich time they were subjected to many 
indignities at the hands of the kidnappers. 
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The Legal Attache in La Pa* learned the identity of the kidns^pers 
and also learned that the ultimate objective of these individuals vas to 
kill the victims. On the basis of this infonnation, the %reau representative 
recommended to President Gualberto ViUarroel that immediate action betaken 
to secure the victims' rebse. It is noteworth y that the American Ifillitary 
Attache 4n_iia-Ea^ had been informed byj |>f his part in the kidnapping 

and thal companions had definitely decided to kill Hochs child 

and BlumI TheTBjJ.taiy Attache, however, concealed this information for three 
days and only admitted knowing it nhen he ascertained that the Legal Attache 
had identified the kidnappers through other sources. The refusal of the 
Military Attache to divulge this information while he was fully aware of 
the interest idiich the American Einbassy had in the kidnapping and the fact 
that any delay constituted a grave danger to the lives of the victims, 
resulted in his being recommended for recall from his post. According 
to information subsequently received, both Hochschild and Blum were 
convinced that their lives were saved by the prompt action of the Legal 
Attache. (lDO-28156) 

e. PoliticeQ. and Revolutionary Activities 

(ij Major Elias Belmonte. Due to the important positio^ 
occupied by Bolivia in the pro^cilon of materials for the war effort, the 
country was a potentially fertile field for Axis activities. Following 
the eoqmlsion of the important Axis Nationals the dangers of espionage 
and sabotage on the part of enemy agents was greatly reduced. The pos- 
sibility remained, however, that through a revolution or coup 'd'etat, 
persons sympathetic with the Axis powers might be able to seize control of 
the country. It, therefore, became vitally important for the Bureau's 
representatives to follow the turbulent political situation closely. 

It was this danger of Bolivia's falling into the hands of a .pra- 
Axis group which prompted the State Department to request that an Agent 
be assign^ to the finbassy in La Paz in the summer of 1941. At that time 
information had been received that Major Elias Belmonte, the Bolivian 
Military Attache at Berlin, Oermazy, was conspiring to foment a revolution 
in Bolivia among certain Any and govemnent officers with the backing of 
German Interests. Belmonte expected to assume the Presidency at the 
successful conclusion of the revolution and thereafter place the country 
under German dmdnation. This plan was ascertained by the British when 
Belmonte's letter of final instructions to the German Minister in Bolivia, 
Ernest Wendler, was intOTcepted by British censorship. The communication 
was brought to the attention of Presldmt Enrique Penaranda who immediately 
declared a state of seige, arrested numerous conspirators and declared 
Minister Wendler persona non grata, e gelling him from the country. (64-2906-31) 

During the following years reports were received that Belmonte might 
endeavor to ret^orn to Bolivia from Europe. The fear existed that shoild he 
succeed in reaching Bolivia, he might Institute a revolution and Install 
a pro-Nazi Government. The matter was, therefore, closely followed 
by SIS representatives in America and Europe. Due to the intense interest 
of the State Department in the matter, a special memorandum was prepared by 


s 


the Bureau, based principally on decoded Oeman clandestine radio messages 
sent by the HDZ ring in Argentina, which showed Belmonte's collaboration 
with the Germans while he was in Berlin during the war. ^^s memorandum 
clearly indicated that the Germans were using Belmonte for their political 
interests and that he hoped to become President of Bolivia through their 
suf^rt. His connections with the Nazis were further corroborated by 
the subsequent interrogation of top-flight Gorman Intelligence Officers. 
Through these Interrogations, it was proven that Belmonte had served as 
a paid eaq)loyee of the Gexuan Sicherheitsdienst.* 

Early in 1946 the Bolivian Minister of Foreign Affairs advised the 
American Charge d' Affaires that the Bolivian Government, which bad been 
furnished paraphrased decoded messages concerning Belmonte, would not take 
any action in the matter because such punitive action might precipitate 
an anbarrasslng situation. This decision was further strengthened by 
the fact that the evidence was of such a nature that it could not be dis- 
closed in any action against Belmonte. 

In May 1946, Belmonte was elected "en absentia" to the Bolivian 
Chamber of Deputies. Ceirtaln sectors of the press launched a propaganda 
canQ>aign calling for his return to Bolivia in order that he might take his 
seat in the Chamber of Deputies. In Januazy 1947, Belmonte agcdn endeavored 
to return to the Western haaisphere. He was prevented from so doing, however, 
largely b7 '^he Information which was furnished to the Bolivian Oovemnent 
by the L^al Attache through the American Ambassador. By the time SIS 
operations ceased, Belmonte had still not been able to return to Bolivia. 
(64-20U3) 




C 2 O PoHtioal Upheavals. The Bureau's representatives in 
Bolivia constantly followed the unsettled political situation. The first 
successful revolution came on Decad>er 20, 1943. At that time the Office 
of the Legal Attache was the only agency, either oosawrclal or govermental, 
iriileh was able to eonm\inicate with the outside world. The morning that 
the revolution occurred the radio transmitter in the Legal Attache's Office 
was used to fuxniish the Bureau with information regarding the overthrow of 
the Bolivian Government, the Individuals responsible for the revolution, 
the amount of force emplpyed, and the casualties and damage resulting from 
the struggle. In this emergency the Bureau radio proved of invaluable 
assistance to the Ambassador and other Bnbassy officials by relating messages 
to their respective headquarters in Washington. (64^23775-24) 


One of the Burea u 'sL 

n In this matter he was able to 

■ luiitxju I UJ.UUU.I.U juuLu.ui ii I ■■ ■■ ■ ,. .^1 lof the policies of the Bolivian 

Governme nt and the identity of persons who consulted ilth the President in 
instance d I was needed. As soon as the revolutionary 

govemnent w as established that Agent was able to work for some time as an 
I t in the American Bnbassy. This gave him the opportunity to 

correlate the information previously obtained regarding the individuals who 
participated in the now revolutionary govemnent of Gualberto ViUarroel 




ds ireXl AS fAgArdiiig thos0 liio hftd b^dii ASsoolA'tsd witii tiio ppcrious 
reglM. (64-4177-122) 

Ihe ?illArro«l aoremuwnt wia freq[u«ntly thr*at«i*d ty other 
roTolutionary forces. It w»s fiaelly orerthroim in a Tery bloody revolution 
of July 20-21, 1946. It that tine the Bureau’s representatives again 
perfomed extremely useful nork in covering the oovirse of the revolution 
and in naintaining contact aith the Thiited States. As on the previous 
occasion the Bureau’s radio transmitter in La Pat aas the only means of 
coimuni cation available to American officials in Bolivia. It mas utilised 
for the transmittal of messages for the State Department as veil as for 
the war and Wavy Departments, in addition to furnishing -Oie Biireau accurate 
and uaeful reports of revoluti onary developments as soon as they occurred. 
(64-2901) 
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The follcming Special Agents and Special Enplo3rees mere assigned 
to SIS mork in Boliviat 


na:jb 


SIS 


CITY 


1 





MTS 

8/45 

6/46 

6/42 

7/44 

6/45 

2/43 

6/45 

7/41 

8/41 

4/48 

5/45 

6/45 

1/42 

5/45 - 

11/46 

5/45 - 

S/46 - 

2/45 - 

8/42 - 

5/45 - 
6/46 - 

5/45 - 

*/42 - 

11/43 

4/44 - 

2/42 - 

6/46 - 

7/42 . 
12/44 
2/45 . 


- 1/46 

- 10/46 

- 1/45 

- 8/45 

- 11/45 

- 1/44 

- 11/45 

- 6/42 

- 9/41 

- 11/43 

- 9/45 

- 10/44 

- 6/42 

- 12/ 45 
. 7/46 

10/45 
2/46 
9/45 

6/45 

11/45 

4/47 
11/45 
12/42 
-8/44 
10/44 

7/45 
7/46 

9/43 
- 11/45 

12/45 



ASSIOllMEHT 

Official 

Legal Attache 

Mdercover 

Undercover 

Legal Attache 

Mdercover 

Official 

Undercover 

Official 

Undercover 

Official 

Official 

Official 

Official 

Official 

Ihidercover 

Official 

Official 

Plant Survey 

Official 

I«gal Attache 

Official 

Undercover 

Official 

Legal Attache 

Legal Attache 

Official 

Plant Sux^ey 

Legal Attache 

Official 

Official 

undercover 

Official 




Sucre 

9/42 - 11/48 

Tbdercover 

La Pat 

7/42 - 9/« 

Plant Survey 

La Pas 

8/45 - 11/43 
8/42 - s/42 

Official 

1st Pax 

Bhdercover 

La Pas 

6/42 - 1/45 

Undercover 


4* Blbllogr»phy 

a* Prinolpal InTastlgati'ra Pllea 
64-2900 Oaneral HLseellanaoua Pila on Boliila 

64-2900-A lfi.8eellaneou8 File on Geraian Aetl'vitie8 in Bolivia 
64-2900^ 16.8oellaneotis File of Japanese Activities in Bolivia 
64-2900-C ULsoelltneous File on Italian Activities in Bolivia 
64-2900-D lAscellaneous File on Coaaainist Activities in Bolivia 
64-2900-E KLsoellaneous File on Spanish Activities in Bolivia 
64-2900-F Iftsoellaneous File on French Activities in Bolivia 
64-2900 -G ]fi.soellaneo\is File on British Activities in Bolivia 
64-2900-H Iftsoellaneous File on American Activities in Bolivia 
64-2901 General File covering Political Matters in Bolivia 
64-2902 General File covering Boonomio Matters in Bolivia 
64-2903 General File covering Social liitters in Bolivia 
64-2904 General File oovering Foreign Agents in Bolivia 
64-2904*^ Gerstan Agents in Bolivia ^ 

64-2904-B Japanese Agents in Bolivia 
64-2904-C Italian Agents in Bolivia 
64-2904-E Spanish Agents in Bolivia 
64-2904-F French Agents in Bolivia 
64-2905 General File oovering Foreign Propaganda in Bolivia 
64-2905-A German Propaganda in Bolivia 
64-2905-C Italian Propaganda in Bolivia 

CoBsemlst Propsiganda in Bolivia 


64-2905-D 


64-2905 -E Spanish Propaganda in Bolivia 
64-2905-G British Propaganda in Bolivia 
64-2905-H American Propaganda in Bolivia 
64-2906 General File covering Foreign Penetration in Bolivia 
64-2906-A German Penetration in Bolivia *' 

64-2906-B Japanese Penetratitm in Bolivia 
64-2906-C Italian Penetration in Bolivia 
64-2906-E Spanish Penetration in Bolivia 
64-2906-F French Penetration in Bolivia 
64-2907 General File covering Sabotage in Bolivia 
64-29O8 General File regarding Foreign Residents in Bolivia 
64-2908-A German Residents in Bolivia 
64-29O8-B Japanese Residents in Bolivia 
64-29O8-C Italian Residents in Bolivia 
64-29O8-D Coianunist Residents in Bolivia 
64-29O8-E Spanish Residents in Bolivia 
64-29O8-F French Residents in Bolivia 
64-29O8-H American Residents in Bolivia 
64-29O8-N Austrian Residents in Bolivia 
64—2910 General File covering Ifilltaxy and Naval Matters in Bolivia 
64-2911 General File covering Foreign Firms in Bolivia 
64-29II-A German Firms in Bolivia 
64-2911-B Japanese Finns in Bolivia 
64-2911-C Italian Firms in Bolivia 
64-29II-E Spanish Finns in Bolivia 
64-2911-H American Firms in Bolivia 
64-2912 General File relative to Radio Stations in Bolivia 
64-2912-A German R^o Stations in Bolivia 




84->29l2-S J«p«neae Radio Stations ia Boll^a 


64-2912-C Italian Radio Stations in Bolirla 


64*2912 Oonaral Fils oorsring Plant Sorrsy Progran in Bollria 
64-20118 Major Elias Belnonts 

66-2862-204 Rspatriation of Axis lationals in BoliTla 
64-809-204 Smggling lotiTltiss In BoliTla 
100-28156 Maurieio Hoohaehild 


64-4600 Oansral Offioa AdnlniatratiTa Pile for Bollria 

64-4984-204 Monthly Rsport Shasta fron Lsgal Ittachs’a Offlcs in Bolirla 

64-4786 Liring Conditiona in Bolirla 

67-388665 Offleo Porsoimel Fils for Lsgal lttach8»8 Off led in Bollria 


filsd undsr caption, "Babassy, La Pat, Bolirla.* Ths Inspsction 
Rsports aubnittsd rslatlrs to tiiia offics ars in a ssparats 


"Totalitarian Aotirltlss in Bolirla* Gsnsral aonograph eorsrine 
rarious phasss of ths Bursau's work in Bolirla. Pjrintsd Juno 1942} 81 p4««* 

Offioa, In Pax* Contains photographs of Legal Attachs's off loss 
and faeilitiaa in La Pasw 

"Cownist Ibrsasnt in Latin iasrioa * Gsnsral nonograph oorsrine 
Conmunlw on a hanigphare basis • Published January, 1946; pages 24 - 25 refer 
to BoliTla a 

•The Japansss in Latin Aasrioa* Gsnsral nonograph. Published 
Horsnber, 1945, pages 99 to 106 refer to Bolirla. 

. “SIS Office, U Pat, Bolirla* Photographs of the SIS offices end 


B. Adainlstratirs Files 


folder 


64-29838-204 Polios Mattsrs in Bolirla 
64-4128-204 Infomant Fils for Bolirla 



faoilitiss in Bolirla 
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E. BiaiZIL 

1. SIS Fiacilltles and Obj»otiT>5 

SIS eoTerage In Brasil ms inaugorated in October 1940, vten 
the first Agent was sent to ELo de Janeiro. CoTerage was subsequently 
expanded until October 1943, «ben a total of fifty Special Agents and 
Special Bsployses were assigned to the country. By August 1946, irtien 
the final redaction in staff was begun, there were twenty Agents stationed 
throughout the republic. 

Following the assignaent of personnel attached to the Embassy, the 
Legal Attache's Office was established in the Bnbassy buildi n g proper, sharing 
space with the State Dspartnent represents ti^s. 

Due to its location, Brasil was one of the aost strategic 
countries in the plans of the Axis powers. The well-laid plans to use Brasil 
as an espionage base, however, were disrupted by SIS operations coordinated 
with the cooperative activities of the Brasilian police. During the days 
prior to the involvement of the Waited States in the war, the objectives of 
the SIS representatives in Brasil were the identification of Axis agents and 
the ds termination of their activities. Following tiie breach of relations 
between Brasil and the Axis countries in E?6ruary,. 1942, and the declaration of 
war by Brasil on Avigust 22, 1942, these objectives were extended to furnishing 
pertinent infoxnation to the Brasilian authorities for use in the arrest of 
eneoQr agents and to oooperati.ng with the police in the prosecution of 
charges against those agents, ihe close police liaison idiich was maintained 
by the SIS representatives permitted them to interview and interrogate the 
more isQX>rtant Axis agents arrested by the Brasilian police. Through these 
interrogations it was possible to develop more coqplete details relative 
to ensoy activities and intelligence organisations. In view of the 
cooperative attitude of the Brasilian Ctovemaent, the fundamental SIS 
objectives in that eountiy were not only those of an intelligence agency 
but also those of an agency collaborating in law enforcement work. 

The value of S15 cooperation with the Brasilian police in combating 
Axis intelligence activities in Bmsll was attested to by Dr. Joaquim Antunes 
de Olivbeira, the principal contact between the Bureau's representative and 
the Brasilian police, on the occasion of his promotion to the rank of 
Comnander. In replying to speeches praising his leadership of Brazil's 
can^ign against Axis activities, Antunes stated that ninety per cent of the 
success obtained by his colleagues and himself in counterespionage could be 
attributed to the activities of the Bureau in Brazil. 

2. Major AocowplishiDents 

a. German Activities 

The most outstanding achievement of SIS operations in Brazil was 
the investigation of espionage activities idiich led to the discovexy of 
several rings in oonmunlcation with Germany by means of clandestine radio 
transmitters. Ihen this infoxmation was turned over to the Brazilian 
authorities the leaders and collaborators of the various rings were immediately 
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arrested end the eotiTitiee which caused Brasil, and Rio de Janeiro In 
piyp^ioxilar, to be called the center of Nasi espionage in the Western 
Hemisphere were brought to an abrupt close. 

On Haroh 10, 1942, the police of Sao Paulo arrested Nils Christian 
Christensen, the chief of the clandestine radio ring known as CIT. Some of 
the members of this aring were connected with other espionage rings. In 
addition to the CIT group, there were fiwe other rings designated, as in 
the case of CIT, by the call letters of their radio transmitters! CEL, LIS, 
JOH, HTT, and LFS. The premature action of the Sao Paulo police forced ttie 
gurosu's representative in Rio de Janeiro to deliver the infonnation in his 
possession to the local authorities so that the members of the hitherto 
uncovered rings would hSTS no opportunity to escape or destroy evidence. 

On March 20, 1942, it was reported that with few exceptions all of the 
members of the radio rings had been taken into custody by the Brasilian 
authorities. (64-5012-A-2-83; 64-S012-t4-S-69j 64-5012-A-4-89) 

Immediately after these arrests the Berlin radio began to attack 
Brasil in its broadcasts and to threaten reprisals. These threats were 
ultiisately carried out by tiie sinldng of five Brasilian ships by German 
subsiarines. News of these sinkings was made publio by the Brasilian Govern- 
ment on August 18, 1942, and on August 22, war was declared on the Axis 
powers. (64-S000-A-289,359) 

A considerable asK>unt of the investigation conducted relative to 
these espionage groves was based on information obtained from the messages 
transBiitted to and received by the clandestine stations. The technical 
facilities of the Bureau were tised to monitor the several German transmitters 
and by analysis and coordination of information obtained from the decodes 
of the messages, furnished by the Technical Laboratory, and the Intensive 
investigation by SIS representatives, the persons referred to in the swssages 
were identified, their cover names ascertained, and their associates were 
established. 


Information thus obtained facilitated the investigation of agents 
in other countries. For exa]q>le, it was discovered that Kempter of LIR had 
agents in Buenos Aires, Argentina in the persons of Ottomar Muller, Hans 
Napp, and Walter Preiwald, sdio have been previously discussed in the section 
regarding Argentina. (64-S012-A-2-160) 


To obtain the necessary information in these oases, SIS repre- 
sentat lves conducted surveillances and in one instance employed a double 
agent, | | who obtained important information from Antonio Gama 

Pinto of the CEL grotq> by delivering to him oertain mgasines containing 
d ata of inte rest to Gama Pinto *s eaployers. These magazines z wre furni shed 
to| by Bureau's representatives in Rio de Janeiro. I H was 

also instilled in an apartment across from the place maintained by Federico 
Kempter and Herbert vcoi Heyer who were endeavoring to operate a transmitter. 

(64-3012-A-2) 
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Another in^ortant development resulting from the work of SIS 
xelated to the prosecution of enemy agents under Brazilian law* The 
activities of the German espionage rings took place while Brazil was not 
at war and there was no law in effect mder which they could be prosecuted. 
The Brazilian constitution moreover contained an article expressly pro- 
hibiting the enactment of retroactive laws. The Government’s first step, 
therefore, was to revoke that article and its second step was the 
publication on October 1, 1942, of a decree designating crimes and offenses 
against the national seciarity. The decree was made retroactive to the date 
of the severance of relations with Germany, Italy and Japan. Under this 
decree convictions were obtained and sentences passed on the members of the 
various espionage groups. As a result of this action, the German espionage 
system in Brazil was effectively broken up# (64-3001-230-244) 

(1) CEL Radio Ring - Probably the most in^)ortant of the 
early German clandestine radio rings in South America was the CEL group. 

This ring formed an integral part in the pattern of German espionage in the 
Vie stern Hemisphere and was linked with German agents in the United Stc^tes, 
serving as a relay unit in forwarding comiuuni cations from Nazi agents in 
this country to Germany* 

The leader of the CEL group was Albrecht Gustav Rigels, a ranking 
executive and director of the well known German firm, Allgemeine 
Elektrizitaets Gesellschaft, (AGE). Engels, however, received a groat deal 
of his inspiration and directim from Hermann F. Bohny, the German Naval 
Attache to Brazil and Johannes Siegfried Becker, idio later blossomed out 
as the chief Sicherheitsdienst agent in South America, 

Engels was originally recruited as an Abwehr agent in September, 
1939. Toward the end of 1940 he was approached by Johannes Siegfried Becker 
'fixo proposed the development of a conqpleto espionage organization with 
Engels as Executive Director. Becker provided Engels with secret inks, 
codes, and a radio transmitter# A microphotographic machine was also made 
available for his use. The initial radio contact with Germany was worked 
out by Becker and Benno Sovisch, a German radio technician, now deceased. 

Ihe principal radio technician and operator for the station, Ernst Ramuz, 
was recruited by Engels# 

Dietrich Niebuhr, who as previously indicated, was the German 
Naval Attache in Buenos Aires and SLo de Janeiro, supplied Engels cm one 
occasion with 60,000 Argentine pesos. It appears that the Engels group 
had at its disposal at least $112,000*00, Ihiited States currency. Bigels 
subsequently claimed that most of his a^;ents worked for patriotic reasons 
and were not paid. This appears to have been borne out by the fact that on 
the eve of his arrest Engels was able to turn over approximately $85,000.00 
to Gustav Glock, Secretary to the German Embassy. 
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The CEL radio ring was broken up by the arrests of the principal 
operators in the early part of 1942 * Bagels eaa arrested on March 18 , 1942 , 
and subsequently sentenced to thirty-three years iaprisonsent* Bsavy 
sentences aore also glren to aany of the other partloipants in this ring. 

Hemann F. Bohny eas exempted because of his diplomatic iamnity as German 
Naval Attache. Hans Otto Meier aas sentenced to teenty-five Tears; Herbert 
Julius von Hsyer mas sentenced to tmen^ years; nus Hsinzlg Seivert mas 
sentenced to twenty years; Bans Kurt Msyer Classon to twenty years; Edward 
Arnold, Han« Math, and Rudolf Ehrhom to tmmnty-five years each. (64-3012-A-3) 

Closely associated with the CEL group, although not actually 
a part of it, mas a group headed by Theodor medrich Schlegel. Schlegel, 
a German officer, mas in Brasil irtien the mar broke out. He contacted Beono 
Sovlsch mho built him a radio transmitter and instructed an opexetor horn 
to get in oomsiunication mith Schlegel 's company in Germany in order to 
formard intelligence infoniation. After August, 1941, Schlegel transmitted 
clandestine messages to Gemany using Rolf irantmann as his radio operator. 

He also furnished material to Bagels to be transmitted to Qenany. Schlegel's 
sub-ring mas broken iq> by the Brasilian police in March, 1942. Schlegel mas 
subsequently sentenced to fourteen years imprisonment and Trautmann mas 
given an eight years sentence. (64-3012-A-3) 

(2) CIT Radio Ring . One of the most successful rings 
mas the groiq> knomn as the Cit. This ring began operatians in May, 1941, in 
several coastal cities, principally Rio de Janeiro, Santos, Sao Paulo and 
Recife. The ring specialised in maritims information and used three trans- ' 
mitters, only one of mhioh functioned successfully. In all, the group sent sooe 
490 messages to Germany. 

The head of the CIT ring mas Josef Jacob Johannes Starsicsny, idoo 
mas knomn in Brasil under the name Nils Christian Christensen. It mas the 
arrest of this individual by the Sao Paulo police, mhieh forced the Bureau's 
representatives in Brasil to tom over the available data regarding the 
other inter-related German espionage organisations prematurely. The 
interrogation of Starsicsny and subsequent investigation resulted in the 
arrest of approxlnately forty individuals, eighteen of mhom mere oonvieted 
of espionage on October 29, 1943, and sentenced to a total of 309 years in 
prison. 


Starsicsxy mas originally prepared by German Intelligenee for 
assignment in England. However, as a result of excessive drinking and a 
severe nervous condition, believed to have been self-induced in order to 
avoid departing on the mission to England, Starsicsny became severely 
ill and the trip mas canceled. 
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Following his recovery, he was trained for a mission to the 
Western Hendsphere and sent to Brazil in order to create an espionage 
organization and install a conEwni cations system between that coxmtry and 
Germany, He was then to proceed to the United States on a similar mission. 

At the tiffls of his arrest on March 10, 1942, Starziczny had 
groups of agents sending him information fromB*cife in the O'orthern part 
of Brazil and from Santos and Sao Paulo in the ^^outh. He also received 
supplemental data from agents in Rio de Janeiro. He likewise maintained 
some contact with agents attached to other German espionage groups such 
as Engels of the CEL ring md Hermann Bohny. 

Starziczny' s first radio messages were sent to Germany in May, 

1941, approximately one month after his arrival in Brazil, Beano Sovisch, 
who assisted other German radio rings in Brazil, aided in setting up the 
transmitter, 

Ihe activities of the ring vtere brought to an abrupt close with 
Starziczny' 8 arrest. Heavy sentences were meted out to the agents of the 
ring, Starziczny receiving a thirty year prison term, Hans Ulrich Uobele, 
Cnrlos Hans von den Steinen, Fritz Seissflog, Albert Schwab, Karl Ifexgge 
and Heinrich Bleinroth received twenty-five year sentences. Max Bernhardt, 
Walter Bartels, Martin Peter Friedrich Petzold, Wilhelm Gieseler, Antonio 
Gongalves da Cunha, Joaquim Pinto de Oliveira and Jose Ferreira Dias were 
sentenced to twenty years iiq>risonment. Other agents of the ring were 
given seven or eight year sentences. ( 64-3012-A-4) 

(3) LIR Radio Ring - This ring has been previously 
discussed in part in the section on Argentina. It operated one of the most 
successful clandestine, stations in Rio de Janeiro during 1941 and part of 194 
It was originally organized by Friedrich Keiq)ter for the pxirpose of supplying 
Germany with infoimation oonoeming Allied ship movements, 

Kempter's operations were cloaked mder the cover of a credit 
reporting service known as Informadora Riq>ida, Ltd,, vd.th'Bie assistance of 
an Austrian named Heriberto J, Muller,’ Kenpter 'Was employed by the German 
High Command in March, 1940, and early in ~that year he began furnishing 
reports from Brazil -to a cover conpany in Germany. Near the end of the 
year it was suggested that he secure a radio technician to assist in trans- 
mi -bting informa'tion to Germany relative to neutral and allied shipping in 
Brazilian ports. Wi-th -the assistance of Benno Sovisch, Kempter erected a 
transmitting station and fuxmeled information -to Germany rela-tive to ship 
mcvements in Brazilian waters. 

Kempter had numerous contacts outside of Brazil in' addition to 
his pre-viously described associates in Argentina, He iwceived inforsiation 
from Uruguay and Ecuador and was instructed to ccmtaot Heinrich Clausing, 
a steward on one of the Good Neighbor Fleet ships of the Moore-McCormaok 
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Lines. Before he could contact Clausing, houBver. the latter was arrested 
in the TAiited States for his espionage activities in the spy ring led by 
Frederick Joubert Duquesne* Kempter likewise naintained contact with other 
German espionage groups in Brasil such as the CEL organisation and had 
informants in Recife and Bahia, Brasil. 

Following the death of Be mo Sovisoh, the technical work on the 
transmitters was handled by Gustav Edward Utsinger. Ihe activities of 
the LIR ring were broken up by the arrest of Kesqster on March 20, 1942. 
Ihsreafter his various associates were also apprehended. Kempter was 
sentenced to tarenty>five years imprisonment; Karl Eugen Haering was given 
twenty years; Heriberto Joseph Uuller eight years and Carlos Fink seven 
years. Utslnger escaped and eventually went to Argentina where he was 
arrested by the Buenos Aires police in August 1944. (64~3012-A~2) 

(4) LFS Ring. Although surpassed in efficiency by some 
of the larger clandestine radio rings in Brazil, the LFS group headed by 
Brank Walter Jordan constituted a definite threat to the allied war effort. 

Jordan, world traveler, newspaper correspondent and photographer, 
was recruited and trained in Germany for an espionage assigiment in Rio de 
Janeiro. His special task was to submit to Germany, by radio, allied shipping 
information. 

Jordan reached Brasil in the early part of 1941 aboard the German 
blockade runner "Lech". BF June 1941, he had a radio station in operation. 
Some fifty-nine messages were exchanged between his station and Germany, 
adien his last swssage was intercepted on Ifaroh 6, 1942. liOst of the infor- 
mation submitted by Jordan pertained to allied vessels, their cargoes and 
destinations. A few messages concerned Brazilian troop movements and the 
shipment of msohanised equipment to the Horth of Brasil. 

Joi-dan enlisted the aid of Dr. Hans Holl and ^rbert lOnterstein. 
Holl, a naturalized Brazilian of German birth, was a technician in the 
Brazilian Ministry of Aeronautics and as such had access to vital data on 
Brazilian plane production. Winterstein supplied Jordan with ooimaeroial 
infoxmation and assisted in recruiting Walter Moll mdio furnished data about 
shipments. 


Sie LFS ring was effectively broken up in March 1942, when the 
police arrested Jordan and eventually rounded up all of his assistants. 
Jordan was sentenced to twenty years imprisonment; <9alter Moll and (hieceo 
de Carvalho were sentenced to fourtemi and eight years respectively. 
Alfonso Digeser, Hans Holl, Herbert Max Karl Ernest Winterstein, Julius 
Wilhelm Karl Baum and Eduardo Pacheco de Andrade all received eight year 
sentences. (64-3012-A-5) 
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(5) HTT Radio Ring. The only known German espionage 

group vdiose operations were entrusted to non-Germans was that which centered 
aro\ind the radio transmitter identified by its call letters HTT. The moving 
forces behind the rather ineffective operations of this station were Sandor 
Itocsan and Janos Salamon, both Hungarian naticaials. At the time the act- 
ivities of this group were discovered Uocsan and Salamon were already in the 
custody of the British authorities at Trinidad where they had been removed 
from the vessel on which they were attempting to return to Europe. Their 
transmitter as well as the Agents who fed it with information were left under^ 
the supervision of Bllemer Jose Nagy. Nagy had become assistant radio ^ 

operator after contact with Hungary was established and he had gathered to- 
gether a number of informants among whom were several pilots of the Italian 

Liner Lati. 

Salamon had arrived in Rio de Janeiro originally as a member of 
the Hungarian Legation, ostensibly for the purpose of studying the commercial 
possibilititesof Brazil in connection with the Free Port of Hungary. Shortly 
after his arrival he bought a salad oil factory as a "front” for his intended 
activities. The transmitter used by the group was brought to Brazil in the 
Hungarian diplomatic pouch by Moesan. Salamon gradually bxiilt tip a small 
ring of informants, among whom was Joffre Uagalhaes dos Santos, an invest- 
igator for the Brazilian Police. 

When pertinent information was furnished to the Brazilian Police 
by the Bureau's representatives, Janos Salamon and Sandor Motsan were already 
under arrest by the British. The Brazilian authorities, hovrever, arrested 
the remaining meinbers of the gang and Joffre Uagalhaes dos Santos and 
Ellemer Jose Nagy were subsequently sentenced to twenty-five years imprison- 
ment. (64-3012-A-6) 

(6) JOH Radio Groi;^. Another constituent of the German 
espionage system in Brazil was the small groiqi of agents headed by Othmar 
Gandllscheg, which centered around the clandestine radio station JOH. 

GamLllscheg's work as an espionage agent began in 1941 upon his 
return to Brazil from Germany. His principal assistant was Adelberto 
tVamszer, a Rumanian, who had resided in Brazil since 1924. Wamszer assisted 
in recruiting agents and at one time endeavoJ^d to place an agent in Panama. 

The Brazilian Police put an end to the activities of the JCH group 
at the tisie the general round-up of Axis Agents was made. As a result, 
Gamillscheg was sentenced to an unspecified term in prison and Wamszer was 
given a twenty-five year sentence. (64-S012-A-7) 

(7) Werner Christoph Walteroath, In Sao Paulo a closely 
knit organization was founded by Werner Qirlstoph Waltemath who had been 
recruited as aitvpionage agent in Germany for the purpose of reporting develop 
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ments in Ajnerican «nd Ccadian aTiation. Waltemath had resided in Brasil 
from 19S0 to 1939 when he returned to Gemany for a visit. Jlhile there 
he was compelled to serve in the Army and ftom May 1940 to Kay 1941# he 
w« in the Signal Corp. He was relessed from the Army on condition that 
he would return to Brasil, construct a radio transmitter, and furnish 
information regardingthe United Stcties. Wsltemath returned to Brazil in 
July 1941# 


After settling in Sao Paulo, Saltemath constructed a radio trans- 
mitter with the assistance of Carlos Mossbach. This station used the call 
letters MNT and transmitted several messages which were intercepted by 
monitcrs in -the United States. It was not definitely determined, however, 
whether the control station in Germany was able to receive these messages, 
although it did send calls to MNT which were received by xaltemath. 

The principal value of V/altemath to the German espiona-e system 
was through the information idiich he furnished in secret writing letters 
addressed to a drop box in Kadrid, Spain, and in his miorophotographs which 
were sent through Argentina, These microphotographs were made by a photo- 
grapher, Hans Gunther Muller, and were smuggled in care of Paulo Greise, 
waltemath' s brother-in-law, to Alfredo Volckers, a contact in Argentina. 
Volckers in turn arranged for films to be sent to Waltemath by the swe 
means and also forwarded him additional microphotographs containing in- 
structions. 


On the basis of the information made available to them by the 
Bureau's representatives, the Sao Pa\xlo police on June 1, 1945 raided 
Waltemath' 8 house and found a hole dug beneath the living room floor in 
wMch were concealed the radio transmitter, a receiver set, microfilm 
containing code instructions, a schedule of transmissions, and a book to 
be used as a code. This hole was large enough to allow Waltemath to work 
underneath his living room without being observed or disturbed. When 
questioned waltemath fully confessed his espionage activities and im- 
plicated ten other agents as well as fifteen espionage contacts of the ring. 
In December 1945, he was sentenced to twenty-five years in prison. Paulo 
Greise was given a twenty year sentence and the others were sentenced to 
varying lesser terms. Hans Christian Von Eotze, with whom Waltemath had 
worked closely, fled from Brazil and went to Canada where he later became 

I He was sentenced in absentia by the 
Brazilian courts to twenty-five years in prison. 

®ie initial information in this case was received by the Bureau 
from British sources. Almost the entire investigation and interrogation, 
however, mm handled by SIS agents in Brazil in cooperation with Hie Sao 
Paulo police. (64-21970) 
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(8) Ferando Manoel de Almeida e Motta Marques. As a 
rasult of an Inves'tiga'tion ins'fcltu'fced by SIS representatives in Bratil* 
Ferando Manoel de Almeida e Kotta Marques was arrested by the Brasilian 
authorities after information concerning his activities had been placed 
in their hands through appropriate finbassy channels. Marques was 
thoroughly interrogated by SIS representatives in Rio de Janeiro at which 
time he admitted having been recruited by Frm cisco Pereira e Abreu, an 
agent of Hie Information Service of the Portuguese legion. Marquee's 
chief duties consisted of furnishing information regarding plots by Portu- 
guese exiles to deliver certain islands to the Allies. He was also 
instructed in the operation of a short wave radio transmitter. An invest- 
igation further revealed that he had corresponded in secret ink with his 
father, Carlos, in Portugal, who was an active Axis agent. Fxirther 
investigation by Bureau representatives revealed that Carlos, the father, 
had been arrested in Portugal and additional questioning of Fernando in- 
dicated that he v.as a member of an organization smu:;gling platinum and 
industrial diamonds to Portugal which were delivered by his father to tiie 
German authorities, fti December 13, 1943 Marques was sentenced to eight 
years imprisonment by the Brazilian courts. (64-20122) 

(9) The Apfel Sabotage Group. In 1946 the Brazilian 
aspects of the so-called Apfel Sabotage Case were brought to a logical 
conclusion. This case is discussed further in the section on Chile. 

This sabotage ring organized by the Germans was international 
in scope and covered the most isportant ootmtries of couth America. Georg 
Konrad Friedrich Blass alias "Dr. Braxai", one of the leaders of the 
group, was in charge of sabotage activities in Brazil and the northern 
countries of South America. Blass had been an engineer and professor in 
one of the German Universities prior to his recruitment as a sabotage 
agent by a member of the Germn High Connand. 8 b was given the code name 
"Dr. Bratm," and sent to Rio de Janeiro to organize a sabotage ring. In 
April 1940, Blass contacted Boris Dreher, a German Naticmal, resident in 
Rio de Janeiro, who due to his business connections had wide aquaintance- 
ships throughout various Latin American countries. Due to his extensive 
commercial activities, Dreher had been selected to acconpany Dr. Bravin on 
a tour of several of the South American countries to perfect the sabotage 
organization. Dreher was later chosen as Braun's substitute in the event 
the latter should be forced to leave Brazil. 

Another Gennan Rational, Karl Otto Gohl, had already been sent 
by the German Government to Sao Paulo, Brazil, in charge of sabotage 
activities in that locality. Gohl was an able engineer and was consialted 
frequently by officials of the Brazilian Government. Because of these 
contacts, he was considered to be of particular value to the sabotage 
group. 




About two weeks after Blass' arrlTal in Rio de Janeiro* he and 
Dreher wisited Gohl in Sao Paulo* Gohl later acted as contact nan in 
introducing Blass to Albert Julius Von Appen who was in charge of sabotage 
in Chile end Peru. 

Accoi&panied by Dreher* Blass wlsited Colombia* Venezxiela* Peru* 
and Ecuador* In Colombia* Blass recruited additional sabotage agents and 
left |2*000 each with Ernst Karl Boggemann and Hans Lahrius* later arranging 
for Genaan officials to send |10*000 each to Boggemann and Herald Vqq Krogh 
through the Banco Gemanioo in Colombia. 

No actual sabotage was oonmitted by the Blass-Gohl group* In 
January* 1940, instructions from Germany had ordered that sabotage activities 
should be held inabs!]^ce* pending the arrival of an appropriate time* 

Actual instructions to oonnenoe operations were never sent to the group. 

One plan* however* was laid by members of the ring* acting through 
a Brazilian Air Force Captain* to set fire to the Genaan ship* "Dindhuk”* 
which had been interned by the Brazilian Government and was to be turned 
over to the Chi ted States authorities* One of the intercepted clandestine 
radio messages indicated that Gerardo Uargella Mourao was involved in this 
plot* This information was furnished to the Brazilian police by SIS repre- 
sentatives together with the data developed through investigation of Mourao. 
fi^th this infonnation the police wdre able to fit Mourao into his proper 
place as a ineiid>er of the sabotage group bent on destroying the "Nindhuk." 
Mourao end other members of this particular band were taken into oxistody in 
SeptenA>er* 1942* by the Brasilian police. 

One actual effort to oonrait sabotage was made by Karl Gohl* He 
and two assistants intended to destroy the Cvibatao Power Plant and they 
actually went to the site of the Plant with a sack of dynamite* 

Circumstances arose* however* adiich caused them to leave the dynamite in 
the suburbs of Sao Paulo and abandon the plan* 

The ease was broken in March 1945, when V^n Appen* in Chile* 
disclosed the raiaifi cations of the Oermsn sabotage organisation in South 
America to the Chilean police. The Legal Attaches in the various 
countries assisted the local governments in breaking up the rings and in 
apprehending the principal subjects. Dr. Braun was arrested by the 
Brazilian police on March 31* 1945. IMder questioning he admitted his 
participation in the activities of the group end stated that approximately 
$80*000 had been made available to him end Karl Toghl for sabotage purposes. 
Braun implicated Albert Thile* Kfalter Augustin* and Hans Otto Meier as 
members of his organization* All of these individuals were detained by the 
Brazilian police and admitted their activities* (64-3012-A*S-178) (64-2330i 
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(10) HUck Mated FItm . Uth ngard to the Ibiitod 
States ProclAjjBSd List of Oortaln blocked Nationals, the actlTltles of SIS 
representatives In Brasil eere of considerable laportanee* Ikiring the 
investigation of the several olandestine radio rings^ inforeation vas 
obtained ehlch eonolnslvely shoeed the participation of the poeerful Geman 
finss, HezvAim Stolta k Cia* and Theodor UUe & Cla. in Nasi activities. 

In the proseoatlon of Theodor Sehlegel* to ebon reference has previoosly 
been Mde, the directors of the Ssnsaiin Stolts organisation eere charged 
with "criaLnal responsibllitT** for the part played in espionage aetivltiee 
by their flm. (64*'30O4''A-1369) 

Other fires on the Proclaleed Idst irtiose activities eere also 
investigated in connection with the activities of espionage agents were: 

Ricardo Loddere & Cla. (Rloardo Lodders) » (64-3004-4-361) 

Acos Marathon do Brazil (Theodor Sohlegel) - (64'*3012-A-3-12) 

Taboa iBrnneseann (Am Lieckefeld) - (64-3004^^-735) 

Stark & Cia. (lemer Stark) - (64-3012-A-4 - 79) 

Inforeadora Raplda Ltda. (Federico Keipter) - (64-3012-A-2) 
Siemene-Schuckert - (Brazilian Ifonograph, page 130) 

Zeiss Socledad QptLea Ltda. (Dr. Heinrich IheMyer) - (64^3012-A-2) 
A.S.O. Coqpanhla Snl Aeericana de Elec trici dad 

(Albrecht Engels) - (64-3012-A-3 - 1B3) 

Auto DLstribuldora Ltda. (Kurt Metzner) - (64-3012H1-4 -89) 

Richard Burgers (Blchard Burgers) - (Brasilian Monograph, pages 

120, 126, 150) 

«.lheln Adolf Paul Qleseler (Qieseler) - (64-3012-A-4 - 89) 

Ibissflog IrmBOB (Fritz lelesflog) - (64-3012-A-4 - 89) 

Throng initiative and resouroefhlnese, one of the SIS 
representatives in Sao Paulo, Brasil, was able to penetrate the Osman 
corasunitj and thzou^^ his close oontacte and associations with BewberB 
of that coMsnnl'^, tbs Bureau was able to obtain iaportant Infomation 
concerning the deal Inge of the various Qeman Individoale who were placed 
on the Blaok List. (64-20614-14) 

b* The CooBunlet Moveaent 

(1) Local CoMwinist Aetivltiee . The Coanmist aove- 
ment daring the early stages of Sl8 coverage In brazil was not of priaaxy 
interest. Uth the growing influenoe of the Coaaunist eleaents, however, 
and the final legalisation of the Par^ in April, 1945> these activities 
achieved a status of aajor iafK>rtance. SIS coverage of Comuniet and 
Soviet Batters in Brazil was highly effective through a coabinatlon of 
police infomants, regular inforaants within the Comniet Party and 
technical coverage. Oaring the last two years of SIS operations, our 
Brazilian coverage was highly effective* 



304 



The principal ebjectiws of CoBianist in^etigatione were the 
identification of CoMunist leadere and proBinent party BBabers and 
synpatbizers y ae well aa the detemiination of general Comunist activities* 

Following the nnaucoesefol Coaiunist revolution of November, 1935, 
Brazilian COHianist leaders were exiled or arrested and i^jrisoned. 

The principal leader. Inis Carlos Prestos, was given a long sentence for 
in su r r ection and mtirder* The Vargas Qovemesnt took no further cha n ces with 
ConouniSB and suppressed it rigidly* As a result, early SIS Oosannist 
coverage dealt principally with ascertaining the complete background of 
CooBunist leaders Inside and outside of Brazil, and with eonpiling information 
concerning the revolution from police files and from an informant whose 
infonution was muoh more complete than that of the police. This material was 
considered of use in evaluating Cowaunlst activities elsewhere in Latin 
America and in keeping abreast of Brasilian Communism in the event it should 
again become active* (64~'4123~205~l,2,b43) 

On April 18, 1945, President Qstullo Vargas issued an amnes*^ decree 
for all political prisoners including Conmnnists* Prestea and his comrades 
were released and iaaedLately began reorganising their ranks* They at first 
ostensibly followed a moderate leftist policy and within a short time 
set iq> aa or^nlsation numbering from forty to fifty thousand members. 

Prfstes supported the Vargas Administration until the coup d* etat of 
October 29, 1945, which removed Vargas from office. During the subsequent 
elections, Prestes stq>ported leddo FUisa, a political unknown, for the 
presidency. This individual lost conclusively to Qeneral Dutra, but 
the Communist Party itself polled over five hundred thousand votes and 
elected Prestes to the Senate, together with fourteen representatives 
to the Chamber of Deputies* 

Prestes atteapted to gain ths favor of President Dutra, but It 
soon became evident that Dutra and his Amy supporters were etrlctly 
opposed to Comoniam and would take advantage of axy opportunity to 
restrict or suppress Communist activitieB. Decrees were prepared under 
which Communist leaders cotild be arrested, the party closed, and all 
Communists barred from Government or Army servloe. During the preparation 
of these decrees, inquiries were made of our police liaison representative 
for advice as to the nature of existing United States legislation against 
ConmnniSB. (64-200-205-278) 

Added oipositlon to the Communists arose after a statement by 
Prestes on March 15, 1946, to the effect that he and his party would 
side with the Soviet Btalon if Brazil should become involved in an 
"imperialist* war agslnst Bassia. Mounting tension oame to a head on 
May 23, 1946 when Coemnnlet determination to hold a mass meeting in 
a downtown Bio de Janeiro square was opposed hy police force* 
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Ibr tOBetlBe preTloosly the Conmunlst Part7 had planned on 
holding a huge naae aeeting at the Carloca Plaza in downtown Rio de 
Janeiro on the afternoon and erening of Na^ 23 • 1946. Twentyfonr 
hours before the aeetlng the Police Department refused to grant per- 
alselon and reeoamiended that It be held in another Plaza near the out-* 
eklrtB of the city. The question of idiether or not the meeting would 
be held dereloped Into a show of strength between the Communist Party 
and the police. The Coaonnlsts reportedly bellered that the Police 
order would not be backed iq> bp the Ooremment. In spite of the wam- 
<¥!P^3clmate]y forty thousand persons arrived at the Carloca Plaza 
before the police attsBq>ted to break up the gathering. A person idio 
was afterward identified as a Communist Party gunman fired the first 
shot at a Mounted lUlitaxy Policeman and there ensued an exchange of 
gunfire. One person was reported to have been killed and forty persons 
including three policemen were wounded. 

This conflict between the Communists and the Brazilian police 
was regarded as hi shlv ismortant because It was ^ t known how far the 
disorder nieht go. I | regular Informant cover- 

age» the Bureau's representatives kept constantly abreast of the progress 
of the affair and were able to keep the Charge d' Affaires advised almost 
on a blow-*br~^l<bf basis. He In turn forwarded the Information to the 
state Department by cable and telephone. 

The importance of the Incident was farther attested to by In- 
formation received throng SIS techixlcal coverage that the Russian 
Ambassador to Brazil was being kept advised by telephone of the course 
of the disorders. Information regarding the occurrences was famished 
to the Russian Eahassy by the Tass Hews Agency representative, Jorge 
Kcdugnln. The Soviet itabaesador was also known to have oommented that 
the Coanunlst defiance of the police order was prematum and that "the 
time had not yet come for that sort of thing." (64-2OO-2O3-37O) 

Throng the coverage of Coamxilst natters maintained by the 
Legal Attache's Office, he was able to keep the American Ambassador 
fully advised of all developments of Intsrest. One such Instance was 
the occasion on idilch the Bureau's representative was able to warn 
Ambaasador Adolph Bcrls in advance that the Brazilian Communists In- 
tended to Intensify their attacks on him. It wfts llkewisa possible 
to kssp t’ae Aabassalor aol President Truman advised regarding the in- 
tention of the Brazilian Coamunlet Party to continue and accelerate 
their criticism of Amerloan foreign poll^. On the basis of this type 
of Information the Legal Attache was also able to assist the Ambassador 
and other Babassy officers In answering official Inquiries regarding the 
Cononnlst movement In Brazil. (64-2<X>-205-l42, 1^; 156, 2O2T 
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Another instanoe of the effeetlTenees of the Bureau* 8 coverage 
in Brazil occurred in the latter part of October^ 1945> idien the Office of 
the legal Attache eas the only investigative agency aeare of the ^lere- 
abouts of Luis Carlos Prestes, FoUoeing the Amy Coup of October 29, 1945, 
many of the Conuminiat leaders sere arrested by the police as a precautionary 
measure* Prestes, hosever, sent into hiding and, as the Head of the Party, 
the Brazilian police exerted every effort to locate him. Rumors mre 
rampant that Prestes had fled from the city or even from the country* Vie 
technical covemge of Communist Party headquarters mBd-ntalned by the Bureau's 
representatives, hosever, disclosed that Prestes sas still in the city and 
made available his tesymrary address. As a result of this information's 
being furnished to the Bnbassy and the State Department, the American 
Govemnent eas asare of Pireetee'a whereaboats shlle the Brazilian officials 
sere still attempting to locate him* (64^00^Q5“l*i^) 

The successful liaison maintained by the Bureau's representatives 
vrith the Brazilian Police Department sas the source of very valuable in- 
formation regarding the Communist activities* The Bureau's coverage of 
Cocuminism in Brasil could not have been nearly as complete sitbout the 
material so obtained* An example of the effectiveness of this liaison 
oame as a sequel to the riots of August 30-31, 1946* At that time the 
Brazilian police took all the records available in the Communist Party 
offices to the Police Department for photographing. Throu^ the good 
relations maintained sith the police, the most i^>ortant records such ae 
mechershlp lists sere made available to the legal Attache's Office for 
photographing prior to being returned to the Communist Party files* The 
receipt of this informatiOD added Immeasurably to the completeness of SIS 
records regarding Communism in Brazil* (64-200-205-483,562) 

(2) Soviet Activities * Soviet activities in Brazil 
began essentially sith the establishment of diplomatic relations betseen the 
U.S.SJl* and Brazil on April 2, 1945* The Soviet Govemment subsequently 
sent Jorge Ealagin to Rio de Janeiro as representative of the Soviet Ness 
Agency, Taas* Kalagin was active in making preparations for the arrival 
of the Soviet Ambassador and in attempting to secure favorable publicity 
for the Soviet Union* Formal relations mere established betmeen the tvo 
countries in Nay, 1946, idien Jacob Surlts arrived as Russian Ambassador* 

The Soviet representatives mithin a short period of time became 
active in diplomatic and commercial circles. Liaison mith the Brazilian 
Coanmnlst Party mas largely maintained through the TSas repreaentatlvs* 

In tin commercial field the Russians became interested In coaswrclal negotia- 
tions mhich would divert from tbs United States many of the Bimzilisn 
products which bad been purchased almost exclusively by the United States* 

As in other countries where Russian Diplomatic NissioDS were 
established, shortly after the formation of the Embassy there were in- 
creased indications of Intelligence aetlvltlea, not only in the Comnnniet 
Party of Brasil but also in the Polish and Ibgoalav Legations* The 
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Boreaa't representatiree folloired these actiritiee closely until the 
closing of SIS actlTlties in Brazil on January 20, 1947* (6M-211-205; 

105-5169; 100-345359) 

c. Domestic Political Matters 

The strategic position of Brasil during the war as a rast reservoir 
of material wealth and as a base of operations during the battle of the 
South Atlantic esq^hasised the great importance of Brazil's political position 
in world affairs as well as in the political developsient of South imerica. 
Brasil emerged as one of the two leading powers in South Ameirica aal its 
political activities became of major importance in heml8]^re intelligence. 

Since 1934 , Brazil had been governed by President Getullo Vargas 
under a system of hi^ily centralized federal control which had abolished 
political parties and had exercised close supervision over the press, radio, 
labor unions, local governments, and practically every phase of Brazilian 
life. Daring the war, Brazil actively aided the illles and In fact became 
an active Ally herself. The economic disorganization brou^t about by the 
war led to increasing dissatisfaction among the Brazilian people and this 
together with the opposition to Vargas' strong controls contributed to grow- 
ing unrest. During the period of hostilities. Internal differences, al- 
though increasing in number wez« overridden by the greater international 
problems. However, soon after the cessation of hostilities, factors con- 
tributing to the unrest multiplied and culminated eventually in the coup 
d'etat engineered by the Brazilian irmed Porces which forced the reslgnai- 
tion of Vargas on October 29, 1945* 

Zarlier, in i^ril 19^9* Vargas had decreed that national elections 
for the long dozmant Brazilian parliament would be held as well as elections 
for President and local officials. At that time the organisation of political 
parties was spsolfloally authorissd and the Government control of prees, redlo 
and other fozsm of public ezpraaaion wars oomplataly relaxed. (64-3^^~l2U) 

The immediate reaction to release of controls by Vargas was an 
enormous eoqpanslon of political activity throu^out the eountiy. This 
increased political activity necessitated immediate extension of political 
coverage by the Legal Attache's Office in order to insure being in a position 
to promptly and accurately report the activities of various political groups 
within the country. !I!he political campaign which begun as primarily a 
contest between the two major polltieal parties developed to a j>oint where 
the main issue became whether or not Vargas would atten^t a political maneuver 
to maintain hismelf in power and avoid the elections. The Bureau's repre- 
sentatives were able to report the ooa^lioated Brazilian political picture 
with accuracy ai>a disuatch. Included in the sources which had been developed 
by SIS agents wwt — , I 

1 |had been a political axils during a great deal of the 

VA.T*pftif Md. upon hit rsturn to BrAeil soon sftor the aanoancament of 

the elections had becomej | 





In Rlo Ae JitaeiW. s«o rlUiUi — ; , 

- »-i , forxdshed. corrent accurate Inform^ 

"SHai rr , ,, scene. During this perloa, 

tion on the day to 'day actlvitiee wbich hae 

the Legal «, Important part in cca 5 )letlng political 

been dlecuased sraSl had. rS^ganieed openly along with 

1211 ) 

among the opponents hy the activities of pro-Vargas gwups 

Beane. This feeling These groups, althou^ not offi- 

who advocated his election as ^eident. endorsement from 

dally or closely organized ^ esnecially among labor organizations. 

Varg... »e« passed, hovev.r. 

The d.«dUme for me supporter, theo h.BSa to .droeat. 

without Vargas hecoming ^ election of a constl- 

a change In the planMd Con«*es6 and for the retention of Vargae as 

tutional assembly rather ® ^ adopted a new constitution. 

r ^ rp:«r s: 

plM dt WM ^°d ^d nSoro?tS*i.sel dtWho luforoed ttot the 

^S^^idlEuifj^dhte. :s^rt« -ee^e. 

Edu«do Oojee. »-d »o^«r»d.^.!q;f .*^..;y.Sotl.ne. Both of thee, 

neceseary to prevont ony n ^rma/ajaM I IlnfQT^a^ the 

men had strong followings in f ^ change in ^he election and 

Legal Attache that stop\he pro-conatltutlonal aseembly move- 

fro. oleotlon oould he held ,M1. T~e« «» •‘HI 
president. j^-y^ 

- MH-iiAAt from the Amhaoeador, the Legal Attael 

In responee^o .^anasas^^^ Septenher 26. 19^5 that a Terge. 

was able to yerify throu^l — i y^- leaders of the oppoeltion party 

representative had acturi^ inforo^ tl»lefder confirmed this 

that the election would be .tatement 

, 4 d acting on eLotloSe. Hi. ^tion^ 

warning against the — — , ^ave contributed to delay b 7 o 

reported by sources, Incl^ngl — ^ ■ I 

thr announcement of the change. (W-^OOT^l^ia; 


, I “llnfonned that 

On October IS. 1^5.'-- a constitutional aBeemily. This was 

Vargas had resumed his pi also informed on October 26, 

“ Ja Mllitar, near Eio de Janeiro 


vargae naa r«Bid»w'- r 

confirmed a few days later oyt ^ 

tho »..rn.»nt. ( 64 - 3 OOI-IO 37 . 6 II- 3 OOI-IO 43 . 64-3001-10^) 




All of this infor*atLon was famished to the Aabsssedor ive- 
diatel7 upon its mceipt and to the Bureau by radio so that the Bureau was 
able to ounwntly advise interested a^ncies in WMhington« 

*arly in the afternoon of October 29, 1945 reliable soorees in- 
fornsd the Legal Attache that President Vargae had Just appointed his 
brother Benjaain Vargas as Chief of Police in Rio de Janeiro and that in 
view of Benjaain Vargas • unsawoiy reputation as a strong-ara aan for the 
Vargas regias would be interpreted as the expected aove by Vargas 
to set aside the election. Alaost i*ediately the amsd forces under the 
direct leadership of General Dutra and Brigadier Ooews took control of 
key positions in KLo de Janeiro and other aain cities. Biey were able to 
force the resignation of Vargas in a bloodless coup d'etat ^lich was 
successfally coapleted by the early aoming hours of the following day 
with the establiahBsnt of a provisional gpvemaent under the President of 
the Supreae Court. Corereige of all phases of the aoveaent was asAntained 
by the Legal Attache who verbally furnished the Awbassador a mnning, 
accurate account of the Military co^^) d'etat and sent ten radiograos to 
the Bureau giving hourly reports which were used to provide the State 
Departsant the next aoming with a oowplete suaaary of the events of the 
previous night. (64— 3001—1231 and serials 1047 thru 1056) 

Following the raaoval of Vargas froa the presidency, the elec- 
tions were held as previously decreed and the Le g a l Attache continued to 
utilise his coverage to report on the conduct of the elections and later 
to furnish reliable inforaatlon on the deliberations of the Congress and 
the writing of the new constitution. 


Along with the reactivation of various political groves within 
the countzy there was a rebirth of activity on the part of followers of 
Plinio Salgado, leader of the (heen Shirt Msveaent which was also known as 
the Integrallst Party. This body which had been active in the alddle of 
the 1930a was a Fascist type organisation which had been disbanded by Vargas in 
1938 and its leader, Salgado, forced into political exile in Portugal. 

Although the (keen Shirt Ifoveaent had reaained a factor in Brasilian life, 
it was not openly reorganised tmtil its followers fomed the Partido 
Rspresentacao Popular to take part in the political oaspaign. The lagal 
Attache was at that tine able to prepare a comprehensive report showing the b 
history and developaent of the (keen Shirt Moveasnt and to later accurately 
and fully report the political activities of the hew Pa rty. Valuable ° 

■ the aovanent was obtained thro ugh i 

who was able to 



but also 
(64-29520) 

Relations between Argentina and Brasil were probably the aost 
iiq>ortant of all diploaatlc relations in South Aaerica. Because of this 
the Legal Attache's Office in Rio de Janeiro found it necessary to extend 
its infomant coverage and was able to develc^ as a confidential Infoxaant 
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Throu^ 

this •ource, SIS representatires were aoj.e keep the Bureau lalformed. on 
diplomatic relations 'between the two countries and to supplement informa- 
tion obtained in Buenos Aires regarding activities of the Peron Oovemment. 
In addition to this <wfAt.Tjiftt.iftn eontr l^ted "by the source, he furnished 

the Bureau with copies ofj L I 

ftomrmini AftttonB b etween] 

( 65-4I27I=5577“077T 


bbf/ 


and 


d. Cooperation With Local American Law Enforcement Officers 


Ihe SIS Agents not onij eorered subversire matters, 'but also 
acted as the Burtau's represent at ivss in criminal oases. The most out- 
standing instanea in which the Bureau, through Its SIS Agents in Brazil, 
was able to extend its cooperation with local American law enforcement 
officers to foreign lands was the case of Irving Ooodspeed, iAo was wanted 
for unlawful fli^t to avoid prosecution on a murder charge in Texas. 


On October 3I, 1946. Marlin Camp of Dallas, Texas, was murdered 
by ta individual whom the Texas police subsequent^ identified as Irving 
Goodspeed. This t ndi ^^dtlft^ AA me to our attention previously when on b7C 
April 30, 1938, he sftsistftd l l and some of his associates to 

escape from the Montague, Texas County Jail* The Bojreau entered the ease 
when it was determined that Ooodspeed had left Texas. Investigation developed 
the fact that Oood^ieed had fled to Hew fork idiere he had Obtained employment 
aboard the SS "BENHISON VICTDH?* of the Hoore-HcCormick Lines si> route to 
Santos, Brazil. The Legal Attache in Bio de Janeiro was promptly notified 
and requested to make arrangements for American Consular officials in Brazil 
to take Goodspeed into custody so that he could be returned to the United 
States. At the request of SIS representatives, the American Consul at 
Santos secured the arrest of the subject by the Brazilian Maritime Police. 


Inasmuch as no treaty of extradition existed between the United 
States and Brazil, difficulty arose over the proper manner in which Good- 
speed could be returned to the United States. The Texas authorities sent 
two representatives to Brazil to effect the subject's return. Due to their 
inability to speak the language and their lack of familiarity with Brazilian 
customs, those officers were helpless to act. American Embassy officials in 
Rio de Janeiro were of little assistance since they were not equijyped or 
trained to handle such matters. The Texas officials would have found it 
practically impossible to effect the deportation of Ooodspeed without the 
assistance of the Bureau's representatives* 

With the aid of one of the Agents assigned to the Legal Attache's 
Office, however, arrangements were made and Ooodspeed was returned to the 
United States and sentenced to the term from two to sixty years for murder. 

The murder of Marlin Caaq> attracted considerhble publicity in 
Texas and the Texas authorities afterwards expressed their appreciation for 
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the asslstasee rendered hy the Bureau in returning Goodepeed to the United 
States for prosecution. IhiB case was subsequently cited by the "Dalles 
Morning Bewe" of Dallas. Texas, as an inspiration to peace officers for sini- 
iar diligent ai^ cooperatire efforts in criainal iarestigations. (8&-29U! 

91-1182-26) 


s. Prooureaent of Technical Data 

In addition to their regular inyestigatiTs vork, the Bureau's 
representatiyes in Brazil vere able to obtain economic sod technical in- 
fomation which were of importance to the iaerican Ooyernnent. 

The SIS Section was able to assist the ISI Laboratory when the 

Legal Attache's Office in Bio da Janeiro secured a large number of text- 

books oonoeming exyptogrsphy which were in the possession of an inforaant 
of the Bio Office. Some twenty-flye of these textbooks were extremely rare 
and could not be obtained in the United States. The owner of the books at 
first desired to sell them, but on being adyised the books were desired by 
the office of the Legal Attache as a branch of the American Ooyemment, he 
offered to donate then. The books were ultimately procured for a nominal 
sum in order to giro the Bureau clear title to the ownership. This purchase 
was a yaluable addition to the Bureau's collection of information on ozypto- 
grcqdiy and could not hanre been obtained in the United States. (8O-II-56II) 

One of the Bureau's representatiyes in Sao Paulo, Brasil, was able 

to secure a Js^>anese Nilitazy Book tdiich in turn was made arailable to the 

Arny and Havy Departments. Throu^ an Informant, he came into possession of 
the "Japanese Air Bald Defense Manual" tdiich had been published in Tokyo by 
Brigadier General Tehei Doijo, Minister of War Propaganda. A reyiew of the 
book reyealed information concerning Jeqpanese statistics on the air power of 
Bussia, China, Ingland, the United States, Gemaiy^, Prance, and Italy. It 
also contained detailed information regarding boobs, gases and air raid de- 
fense including detection in reporting of planes, organization of defenders, 
operation of range filters, search li^ts, listening deyices, camouflage, 
blackouts in factories and railroad districts, protection of airports, 
care of the injured and signal systesis. The book also contained detailed 
information regarding the Japanese defense against gas attacks. In view of 
the nature of the information contained in this ma n u al it was proa^tly fur- 
nished to the War and Havy Departments for their possible use in prosecuting 
the war agfdnst Japan. (62-6099^&*260) 

The Bureau's representatiyes in Brasil were also able to secure 
information regarding Ji^>aa for the Ibreign Zoonoode idminlstration in re- 
sponse to that organisation's request for data concerning the location of 
strategic industries and transportation systems in Japan, together with 
any related information. The Bureau's SIS Offices were requested to secure 
all anrallable psmphlets, catalogues, magazines, and other printed matter 
fdilch would contain this Information. Considerable information was fUz^ 
nlshed by the yarions SIS Offices. The Bureau's representatiyes in Bio 
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de Jaddlro. ho««r «r. Sf^n'-^eri.! 

material and In October, 1944» information relative to the location 

i^ich formed the basis of er a manufactured, together Tilth 

of Japanese factories a^ the ty^s of ^tal ^nuia^ , ^ 

photopaphs and aerx^l ri:aL^n::;rorUSaph3 

portation systems, the material was promptly furnished to 

r ^ J the .a. a,^ 

Departa»nts for tbair oaa in the «r effort. (UO-3-46) 

4-vui nnat-«ar Derlod. the Bureau’s representatives In Brazil 

interwt ih the B«iilan depooltt of ^^It^ a 

thorium, a t.o,» r waotiva substance, is a a rtrscted. iLU ^ a5-« pH "* | 

TS°^irea^s^pr£htatlvea in* Hlo ulre aoxe to coJ^t | 

The Bure v ^ closely or 

-J AnHAAvnrinff to obtain ac( 
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__^ana «rougn^ -- I^dw^ring^to obtain access 
of the various foreign agents 
Brasil’s only known radio-active deposits. (100-344306) 

3, Personnel 

The following Special Agents and Special Employees were 
to SIS work in Brasil* 


maneuvers 

to 


assigned 


KA?£E. 


SIS^ CITI 



b2 


DATE 


▼ictorlA U/42 - 2/44 
Belem 2/M - 2/45 
Sao Paulo 3/45 - 9/46 
Bio de Janeiro 3/43 - 5/43 
Recife 10/42 - 8/43 
Rio de Janeiro 3/43 - 5/43 
Port Alegre 10/4X ~ 12/41 
Travel 2/42 - 9/42 
Porto Alegre 8/41 - 1/44 

Sao Paulo 12/42 - 6/43 
Rio de Janeiro 6/43 - 1/44 
Ratal 6/41 - 6/42 
Rio de Janeiro 6/42 - 11/42 
Hto de Janeiro 12/42 - 12/44 


J|SSIGMENT 

Official 

Official 

Police lAais 

Plant Survey 

Undercover 

Plant Survey 

Undercover 

Undercover 

Undercover 

Official 

undercover 

Undercover 

Undercover 

Undercover 

Legal 

Attache v 


SE?3if£r 


NALS 


b7C 

b2 


ASSIGNMENT 




Hatal 6/42 - 

Porto Alegre 1/44 “ 

RLo de Janeiro 4/41 - o/43 
Bio de Janeiro 7/46 - 10/46 
Rio de Janeiro 3/45 - 6/46 
Sao Panlo 12/42 - 6/^ 

Rio de Janeiro 10/43 - 12/43 
Rio de Janeiro 1/43 - 1/45 
Rio de Janeiro 1/43 - “/^ 
Belem 7/42 - l/U 

Sao Paulo l/42 - 12/43 

Sao Paulo 3/44 - U/44 

(Travel 

p-tn de Janeiro 
Porte Alegre 

Sao Paulo) 12/40- 6/41 
Sao Paulo 5/43 - ^2/43 

Rio do Janeiro 10/43 - 3/44 
Rio do Janeiro 12/40 - 7/41 
Rio de Janeiro 8/45 - 1/47 
Rio de Janeiro 3/43 - 5/43 
Rio de Janeiro 7/43 - 
Rio de Janeiro 5/45 
Sao Paulo 10/42 - 9/44 
Belle Horiaonte 6/43 - 12/43 
Sao Paulo 2/46 - 1/47 

Rio do Janeiro U/41 — 6/42 
Rio de Janeiro 5/45 - 10/45 
Rio de Janeiro 5/43 - 7/43 
Belem 7/43 - 12/43 

Racifo 7/41 - 10/41 

Rio de Janeiro 5/42 - 1/44 
Sao Paulo 8/43 - 1/44 

Rio do Janeiro 3/43 - 5/43 
Rio do Janeiro 5/43 - 1/44 
Rio do Janeiro 2/43 - 8/43 
Rio Qrando 9/43 - 12/43 
Porto Alegre 2/42 - 3/44 
Bahia 9/41 - U/44 

Rio do Janeiro U/44 - 1/46 
Rio de Janeiro 3/43 - 5/43 
Rio do Janeiro IO/4O - 3/41 
Rio de Janeiro 6/44 - 10/44 
Sao Salvador 12/41 - 6/a 
3 a« fwilo 6/41 - W 
Rio do Janeiro IO/4I - 2/42 
Rio de Janeiro 7/43 - 7/47 
Rio de Janeiro 5/43 - 1/44 
Rio de Janeiro 5/43 - 12/43 
Rio do Janeiro 6/43 - 5/45 
Rio de Janeiro 9/45 - 1/47 



OfficUl 

Police liaison 

Undercover 

Official 

legal Attache 

Undercover 

Undercover 

Official 

Official 

Official 

Undercover 

Undercover 


Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Plant Survey 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Official 

Plant Survey 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Police liaiso 

Official 

Undercover 

Undercover 

Undercover 




ciTi 

Sao Paulo U/42 - 3/44 
Rio de Janairo 3/43 - 4/43 
Rio do Janeiro 12/43 - 8/[45 
Rio da Janairo 8/43 - 8/44 
Rio da Janairo 3/43 “ 4/43 
Bahia 5/43 - U/43 

W .0 de Janeiro 7/46 - 9/46 
Rio de Janeiro 1/43 - 7/43 
Florianopolie 7/43 - 12/43 
Curitiba 12/43 •* 1/45 

Sao Paulo 1/45 - 7/45 

Rio da Janairo 3/43 ~ 5/43 
Rio de Janairo 3/43 “ 4/43 
Rio do Janairo 5/43 “ 6/46 
Porto Alegre 6/43 “ 10/43 
Sao Paulo IO/ 4 I - 10/43 
Rio de Janeiro 7/43 “ 12/43 

Bello Horieonte 6/43 - 12/43 
Recife 13/41 - 32/42 

Sao Paulo 12/42 - 1/46 
Sao Paulo 7/42 - 3/43 

Curitaba 3/43 - 4/43 

Florianopolie 4/43 - 1/44 
Rio de Janairo y44 “ 12/47 

Natal 12/42-7/44 

Rio da Janairo 5/43 - 12/43 
Rio 4/46 - 2/47 

Sao Paulo 3/43 - 1/45 

Rio de Janeiro 5/42 - 10/42 
Portalaaa 10/42 - 12/43 
Rio de Janeiro 7/43 - U/43 
Santoa 12/42 - 12/43 

Belem 
Manaoa 

Rio de Janeiro 4/43 
Rio de Janairo 3/43 
Sao Paulo 6/42 

Bello Horizonte 3/43 - 


Natal 6/44 - 

Rio de Janeiro 11/45 - 
Rio de Janairo 6/43 
Rio da Janeiro 3/43 
Rio de Janeiro 6/43 
Sao Paulo 2/46 

Rio da Janeiro 6/42 
Porto Alegre 4/43 
Rio da Janeiro 8/43 
Porto Alegre 4/44 
Rio de Janairo 5/45 


5/43 
5/43 
3/43 
6/44 
11/45 
2/47 

- 2/47 

- 5/43 
-12/43 

- 10/46 

- 4/43 

- 8/43 

- 4/44 

- 5/a 

- 7/45 


ASSiaiMENT 

Undercover 
-Plant Survey 
Undercover 
Undercover 
Plant Survey 
Undercover 
Legal Attache 
Undercover 
Official 
Official 
Official 
Plant Survey 
Plant Survey 
Official 
Undercover 
Undercover 
Undercover 

Undercover 
Undercover 
Qffiolal 
Official 
Official 
Official 
Legal - Attache 
& PoUoe Idalsa 
Official 
Undercover 
Official 
Undercover 
Undercover 
Official 
Undercover 
Official 


^ Plant Survey 
---plant Survey 
Undercover 
Official 
Official 
Official 
Undercover 
-- Plant Survey 
Undercover 
Official 
Official 
Official 
Official 
Official 
Official 
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b2 

b7C 


SIS cm 

SaoPaa^ I 

Sao Paulo 12/^ 

Rio de Janeiro l/43 - ^45 
Rio de Janeiro 6/45 - 1/47 

Snaoe 4/43 - ^^43 

Rio de Janeiro 9/43 - ^^43 
Rio de Janeiro 10/45 - j/47 
Rio de Janeiro 3/43 - 
Rio de Janeiro 3/43 - 5/^ 
So de Janeiro 9/^43 - 9/^ 
Rio de Janeiro 6/45 - 12/45 
Rio de Janeiro 9/45 - 2/47 

natal 4M - 

Rio de Janeiro 5/41 - 12/42 

Recife 

Rio de Janeiro 3/43 - 5/^ 
Sao Paulo 9/43 - W44 


tQgTrtWMRWT 

police Liaison 

Undercover 

Undercover 

Undercover 

Official 

Official 

Undercover 

Plant Survey 

Plant Survey 

Official 

Official 

U0torcov6r 

Official 

Lsgal Attache 

Official 
Plant Survey 
Undercover 


4 . RihliQgraphy 

a. pT-incinal lpv «st.iRative Filge 

64-3000 General Miscellaneous File on Brazil 

64-30OO-A Miscellaneous File on Geman Activities in Brazil 
64-3000-B Miscellaneous File on Japanese Activities in Brazil 
^ B.scetone<»= Pile « Activltie. in 

64-3000-D IttsooUaneouB Wle on Cenumniat AotiTitles in Brnnil 
6V3000-E MisceUAneouo File on Spanish ictivitloa in Brazil 
64-3000-T llisoeiuneona Flla on French Activities in Brazil 
64 . 300 M lOaoellaoeona File on British Activities in Brazil 
64-3000-H HieoeUaneona File Oh Anorioah Activities in Brazil 
64-3000-1 laaoellaneona Flla on Hungarian Activities in Brazil 
64-3000-L lliaoellaneons File on SeeSlah Aotlnties in Brazil 
64-3000-M maoellaneoaa File on Portngnese Aotlvltioa in Brazil 
64-3000-S liisoellaneous File on Austrian AetiviUes in Brazil 
64-3001 G.nar.1 File covering FoUUoel Hatters in Brazil 

64 - 30 Ce Oeneral ni* 


64-30C3 

64-3004 


V/ 


General Pile covering Social Matters in Brasil 
General File covering Foreign igent. in Brasil 
64-3004-A. German Agents in Brazil 
64-3004-B Japanese Agents in Brazil 
64-3004-C Italian Agents in Brazil 
64-3004-D Commonist Agents in Brazil 
64 - 3004 -E Spanish Agents in Brazil 
64-3004-F French Agents in Brazil 
64-3004-G British Agents in Brazil 
64-3004-H American Agents in Brazil 
64-3004-J Bounanian Agents in Brazil 
64 - 3004 -L STiedish Agents in Brazil 


64-3004-K Portuguese Agents in Brazxl 
64-3005 General File covering Foreign Propaganda in Brasil 
64-3005-A German Propaganda in Brazil 


64-3005-B Japanese Propaganda in Brazil 


^ 64-3005^-C Italian Propaganda in Brazil 

64-3005-D Communist Propaganda in Brazil 
64-3005-E Spanish Propaganda in Brazil 
64-3005-F French Propaganda in Brazil 
64-3005-0 British Propaganda in Brazil 
64-3005-H American Pr<^ganda in Brazil 
64-3006 G.ner.1 File oov«Ang Foreign Penetration In Brasil 
64 - 3006 -A German Penetration in Brazil 
64^3006-B Japanese Penetration in Brazil 
\ 64-3006-C Italian Penetration in BimzU 


ET 


< 


64-3006-D Comnrunist Penetration in Biraail 
64 - 3006 ^ Spanish Penetration in Brasil 
64-3006-P French Penetration in Brasil 


64-3007 General Pile covering Sabotage in Brasil 
64-3007-JL German Sabotage in Brasil 
64-3007-^ Japanese Sabotage in Brasil 
64-3007-0 British Sabotage in Brasil 
64-3008 General File regarding Foreign Residents in Brasil 
64-30O6-A German Reoidents in Brasil 
64-30O8-B Japanese Residents in Brasil 
64-3008-C Italian Residents in Brasil 
64-30O6-D Conmnnlst Residents in Brasil 
64-3008-G Spanish Residents in Brasil 
64-3008-F French Residents in Brasil 
64^*3008-0 British Residents in Brasil 
64-3006-fi American Residents in Brasil 
64^3006-1 Hungarian Residents in Brasil 
64-30O6-K Swiss Residents in Brasil 
64-30O8-L Swedish Residents in Brasil 
64-3OOB-U Portuguese Residents in Brasil 
64-30O6-N Austrian Residents in Brasil 
64-3010 General File covering Militarj and Naval Matters in Brasil 
64-3OQLI General File covering Foreign Finns in Brasil 
64-30U-A German Firms in Brasil 
64-3OU-B Japanese Firms in Brasil 
64-3011-C Italian Firms in Brasil 
64-3011-« Spanish Firms in Brasil 





64-30] 1-F French Firms tn Brazil 
(,i-30U Gen ri-l m« 

64-3012-1. r,r.r.im. Geiwn K«il Stetl. In B«eil 

Qae 


64-3012 -4-2 The 
64-3012-J4-3 The *-L. Rafi 


64-30J2-^e34 The 
64-30X2-A.-5 Thfi 
64-30i;i-A-6 The 
64-3012-A-7 The 


CBS 

Ras 

Rase 


64-3r>12-B Japanis Radi Stati< in Bra&il 
64 - 301 R -0 Itelian Radi Stetii In TtrazrH 

64— 3015—0 ommuiiifl Radio tva+A in. Rraall 
64-3012l-Ii Spanish Radii ‘ta- in BraZi 

^^^_3012— F French. Redi ■tJ.ons in Brsail 
64 - 3012 -R Amerii Red l^tii in 
64-3012-M Radio Stations in Brazil 

64-30U csenefsl FiX. Snb®erino AotiTltie Brazil 

64-3014-A fte Riibmerla<» Actl^ tta BrBEil 
64’-3014-C Italian S'jhmarln<? Aallvities in. Rraail 
64 — 3014 — P Pranch Snbmari ne Aotl’rtties in Braill 
64 - 50 IB General Pll Flint S'JTTsy* *■" 

^4_21970 The Wemor Chrlatoph. 1*1'. th O*** 

64-23309 The lpf«l SftbortAge Owe 

64-4^ integralist Party ak* Green^hirt Movemei 



SfenSET 

64*200^0$ Cc w a nnl tt of Biuu 

64-211-205 Soviet Dlplonatlc Aotivlties in Bmsil 
64-29833-205 Police Hettere in Bresil 
64-309-%105 Snuggling Aotiyitiee in Bresil 
b. Adminletrntive Filee 

64-4480 General Office AdminietratlTe File for Brasil 

64-4984 Monthlj Office Reports from Brazil 

64-4670 Post Reports on living Conlitions in Brasil 

67-383703 Personnel File for tbs lag^l Attache's Office in Brazil filed 
under the caption "Ebibassy, Rio de Janeiro, Brazil.* The 
Inspection Aports sutamittod relative to this office are in 
a separate folder. 

64-4123-2G4 Informant File for Brasil 


o. Monographs 

■Totalitarian Activities in Brazil Today* — Qeneral monograph 
covering various phases of the Bureau's wox4c in Brasil. Published December, 
1942; 242 pages. 

*SIS Office, Rio de Janeiro, Brasil* — Monograph containing 
photographs of the SIS Offices in Rio de Janeiro. 

■Connmnlst Ifovement in latin As»rica* — General monograph 
covering Communism in Latin America; pages 25 to 27 deal with the Co mm u n ist 
Party in Brazil. Published January, 1946. 

■German Espionage in Latin America* — General monograph on German 
espionage activities. Pages 49 to 99 cover these activities in Brasil. 
Published June, 1946. 


■The Japanese in Latin America* — General monogra;^ oovering 
Japanese activities. Pages 143 to 164 deal with the Japanese in Brazil. 
Published Novendaer 1945* 


■Clandestine Radio Stations Utilised by the German Espionage 
System.* General monogra;di setting forth the organisation and activities 
of the early German radio circuits and itMlndlng all such circuits in 
Brazil. Published February 1942; 17 pages. 



320 


I 




F. CAHADA 


{ 


(S) 


1 STS Facilitl«s and Objeoti^ 


) 

(s: 


bl 


b2 


b7C 

£) 

bbl 


b2 


b7C 


b7D 


(S) 


(S 


1 — r 

(S) 


(S) 


(S) 



4. Blbliog»phy 


«• Iirr»atlgatlYe Fllat 
64>200-24S ConnunlBt Pat^ of Canada 
64-211*245 Sofiet Diplomatio AetlTitlea in Canada 
100-542972 "Corby Caae* 

b. AdainlatratlTO Flloa 

64-4918 General Offioe IdniniatratiTe File for Liaiaon Offloe« Ottam, Ontario 
64-4984-245 Office Monthly Reporta for Idaiaon Offioe, Ottaea, Ontario 
64-4725 Poat Reporta Regarding Canada 

67-580551 Combined Offioe Paraonnel File and Liapeotion Fii«. Filed under 
title *Id.aiaon, Ottaua, Ontario." 



322 


r 


F 


CHI1£ 


1, SIS F>ollitl»« «nd Obj»etlT»» 

SIS coTarage of Chile naa firat itartad in October, 1940, 
with the aaeigoBMit of one agent to Santiago in an underooTer oapaoity. 
Coverage nae eubeequently augaanted tmtil October, 1945, ^en forty-three 
agente were etationed in warioue parts of the Republic. In August, 1S46, 
when the final reduction of personnel began, eleren agents were under 
assignaant in Chile. 

Following the establishaent of the Legal Attache's office in 
Santiago, the Bureau's representatiTCS attached to the Rnbassy were 
furnished space in the building idiich was occupied by the other W>aasy 
offices. The agents who were assigned to various consulates throughout 
Chile were likewise afforded space in the consular offices. 

The objectives of SIS in Chile were largely those of an 
intelligence agency in identifying Axis agents and detemining their 
activltias. The inoriainating inforaation sdiich was developed was 
turned over to the Chilean officials through diploaatio channels in 
order to bring pressure on the Chilean Oovenusent to abandon its policy 
of neutrality and to weed out the individuals who aade Chile one of 
the principal centers of Axis activities. 

The excellent relatixms with the Chilean Police, which were 
developed by the Bureau's representatives, gave oxir agents the opportunity 
to influence, and in part direct, aoae of the Chilean investigations of 
*'«3bcis activities and to assist indirectly in the prosecution of sosw of 
the charges developed through those investigations. 

2. Major Aooonpliahjaanta 

a. Qeman Act ivl ties 

In Chile Ceman intelligence service established, and 
throughout World War II endeavored to naintain, an infomation service 
and naans of ooansini cation between the Western Hesiisphere and Gersiany. 
These activities were aided by the extent to which the Oemans had 
already penetrated into alnost every field of Chilean life throxigh the 
establishaent of a large Oeman colony, and through the foraation of 
extensive oonswrcial relati<nxs. As the Republic of Chile was the next 
to the last Intin Asnrioan country to sever relations with Geraany, aany 
of the Bazi agents who had beooae firaly established were able to continue 
their activities against the Allied Powers. 
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The fact that relations were not broken by Chile until January, 1943, 
and the repatriation of Axis Diplomatic Representatives eas further 
delayed until September, 1943, aided the eneny agents in continuing 
their activities. 

Evidence of major activities on the pert of the Qeroan Intelli- 
gence Service was noted in Chile as early as 1940. The raiJifications of 
the espionage organisations centered in that country wore so extensive 
that the leaders directed and controlled agents located throu^out letin 
America. 


German espionage activities in Chile wore first sponsored 
by German diplomatic personnel. General Friedrich Wolf, idio was appointed 
German Kilitary Attache in July, 1940, was the principal Abwohr repre- 
sentative. Following Wolf's transfer to Argentina on December 6, 1942, 
he was succeeded in comuand of Abwohr activities by Major Ludwig Von 
Bohlen, the German Air Attache. Von Bohlen continued and extended the 
Abitehr intelligence activities and at the time of his repatriation on 
September 29, 1943, he was said to have been of the opinion that he had 
established an espionage organization idilch would be able to remain In 
operation throughout the war providing Germany with vital information 
from throughout the Western Hemisphere. 

The groundwork for the breach of relations with the Axis nations 
on the part of Chile was laid by the Bureau's SIS representatives. On 
October 8, 1942, Chile was confronted with the statement made in a speech 
by Assistant Secretary of State Sumner Welles that she was "stabbing her 
neighbors in the back" by allowing spies to operate in her territory to 
the detrinent of the Western Hemisphere, The President of Chile knew to 
Waat Welles was referring. It was the clandestine radio station PIL viiich 
oad been in contact with Germany for more than a year supplying shipping 
and intelligence information furnished by members of an espionage ring, 
which included Ludwig Von Bohlen, the Air Attache of the German Aibassy. 

The officials of the Chilean Government were aware of these 
activities because a comprehensive memorandum on the subject had been 
prepared by SIS Agents on June 30, 1942, and delivered to them through 
diploDEitlc channels. !nie material contained in the memorandum consisted 
of decodes of clandestine messages sent and received by the station and 
the results of investigations of the various subjects conducted by SIS, 
all correlated into a factual story of espionage and potential sabotage 
on the part of tbs Axis in South America. (64-3112-A-2-126) 

A few days sifter Welles's speech the President of Chile re- 
organized his cabinet eliminating Barros Jarpa, the Foreign Unister idio 
appeared to have been partially responsible for the delay in acting on 
the espionage charges, and on October 25, 1942, the round-i 9 > of Axis 
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spies began. This round-i 
(a-5mj 64-3104-A) 

The memorandum on the FCL group, which was . i 

ThP Cotnirittee received the mOTiorandMin through diplomatic channels, and 
Se rSfefe^ativro^ the various Latin American countries comprxsed 
it voSd overwhelmingly to make public the ®|^‘^g|^ent 

manner in which Chilean territory w^ detrimen 

of the Western Hemisphere. (64-35145; 64-311-i-A) 

1. PYL Radio R^ This ring, known by the call letters 

of the radio station PU, began operations early ^ orgaSzS 

Stine radio transmitter located near Valparaiso, Chile, Von Bohlen orgamzea 

5r«ed‘lnraurS“oemrrueh%L facilities 

and All-American Cables. He received instructions from Germany and intellig 
from the United States through a post office "drop box." 

The actual installation and operation of the P7L trar^tter ^ 
caiTied out by Johannes Peter Sseraws, a German radio ^rator who had entered 
Chile illegally in 1939 as a deaerter from a German ship. 

The PYL station was used not only to transmit information gathered 
by Von Schulz-Hausmann aijd his associates, but ^so 

urgent nature involving other group leaders such ^ Ludwig Von . 

A^ert Julius Von Appen, a sabotage agent. The f ^ 

received from German agents from Mexico and the Unit^ States.^ „„ 
organization served as a clearing house for -„h 

intermediary for communications between Germany and the Unit ^ States and 
Latin America. It likewise maintained contact with similar 
Argentina and Brazil, as well as with foreign intelligence operators in 
Qemajiy, ^pain, S'witzerland, and Japan. 
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In addition to being of assistance to the German Governnent, 
members of the FYL organizations also meuie maritiioe rapoirts available to 
certain Japanese agents in C3:iile. This iras done under express authority 
from Berlin. 

During October j 1941f Von Schulz-Hausmann left Chile for 
Argentina without giving a reason for severing his connections with the 
North German Lloyd Line. It was reported that he was dissatisfied 
with the work of the German agents operating in Chile, From Buenoe 
Aires, he advised the German Intelligence Service that he could be 
contacted through hla new employer, the firm of Bromberg and Company. 

Von Schulz-Hausmann was taken into custody by the Argentine police in 
November, 1942, but was subsequently released. On April, 1945 j he was 
again detained and in December of that year, idille still in custody, 
he committed a suicide. 

After Von Schulz^ausroann left Chile, Heinrich B. Reiners 
became the leader of the FIL group. Reiners was a German National who 
had resided in Chile since 1935. He operated a aaritime freight office 
in Valparaiso and made frequent trips up and down the Chilean coast for 
the purpose of contacting German synpathizers trtio supplied him with 
shipping inforaation. Reiners was assisted by his wife, Isabelle Piderit 
de Reiners, who was active in forwarding correspondence from various 
espionage agents in the Ifestem Hemisphere, as well as from agents in 
Shanghai. Reiners continued to direct the activities of the PYL group 
until October, 1942, when he fled to Argentina and from there to Germany, 

Reiners was also assisted by Hans Blune, a German National, 
who served as manager for Trans-Radio Chilena in Valparaiso, flhen Blume 
was sought by Chilean authorities for question In October, 1942, he 
took refuge in the Germany Etaibassy and subsequently fled to Argentina, 
Tnere he became associated with Johannes Sle^rled Becker and Gustav 
iidward utzinger in the ^rations of a network of clandestine radio 
stations until August, 1944> vhan he was apprehended by the Argentine 
authorities • 

SIS representatives located the PYL transmitter and developed 
information regarding the individuals involved in the activities 
of the ring, "ahen the Chilean Government finally took action in October, 
1942, on the basis of the information furnished them, the Bureau's 
representatives were able to direct the round-up of Axiti acranta t.hT<ough* 

Of the persons 

arrested as a result of these raids, seven were released due to the fact 
that there were, at that time, no adequate statutes in Chilean law 
covering this type of violation, particularly in regard to Chilean 
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citlaans. T«n otbar iodiTldaslA wra intaroed aod mrr«Dta wara issxwd 
for 7oo Sohalx-Baosmann, Bltna, Bsloara, and Szarcwi «ho had laft Chile 
for Argentina*^ 

In the trials eooduetad hjr the Chilean Goaemment, it aas 
ascertained that tbs only legal Tiolation of idiich the enbjects aara 
guilty under than existing Chilean Ijor aaa the Electrical Serrlces Law, 
wMch prohibited the clandestine installation of radio* stations. Althou^ 
the court prooaadlq^ ware instituted during October, 19A2, the lUnlster 
of tbe Court of Appeals at Valparaiso did not conclude bis case until 
December 6, 1944. At that time Hans Hofbauar, tbe owner of 'Uie farm on 
which the FIL station was installed was convicted of a Tiolation of the 
jBlsctrlcal Serrlces Law. Consideration was also given to ths institution 
of extradition proceedings against tbe other subjects involved in the 
Installation of tbe radio station, bat who bad fled firoa Chilean juris- 
dlotion. 


By detalxiing and questioning persons Involved in the FIL groiq>, 
the Chilean authorities interrupted for a brief tine woz4c of the Oeman 
Intelligenoe Service in Chile. Ludwig Von Bohlen made an analysis of the 
entire trial proceedings and of the evidsnoe presented at the trial for 
the purpose of insuring that future operations would not be subject to 
discovery by Chilean or Allied intelligence agencies. In this nemorandun. 
Von Bohlen listed tbe following observations t 

(X) the cardinal aistake was ths insufficiency of tbe original 
key and tbe transmission of the seoond key together with 
the first, which permitted tbe code to be broken. 

(2) After the receipt of the Legal Attache's nemorandua by the 
Chilean Oovemaent, considerable tine was available In 
which to conceal all eloas, bat proper steps were not taken 
in spite of the orders Issoed in this regard. 

(3) Mistakes had bean made in the selection of pereonnel. 

(4) Too many people knew of the location of the transmitter 
as well as its activities. 

(5) Dspendabill^ and the necessary characteristics suitable 
for each work are aore important in tbs selection of co- 
workers than good technical ability. 

(6) When it appears that a clandestine station has been 
dieoovsred, tbe persons principally involved should 
disappear and arrangeaents for such an eventuality 
should be planned in detail. 
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Tha breakiiig up of tha PTL group did not tazvlnnta Qaraan 
activitiaa in ChUa, and othar groupa contlnoad to oparate. Tl»a dla- 
closure of tha idanUtias of tha parsons connected sith tha ring, 
hosavar. largelj taisdnatad thair usefulness as espionage agents. The 
publicity gi^ron to the Mali espionage activities in Chile and the 

Qovamaant's inability to bring prosecution in such instances, 
resulted in new security laws being enacted iriiich pemlttod prosecution 
of future cases in the Chilean courts. (65-35145; 64-3112-4) 

(2) The Aufal Sabotage Casa . One of the groups 
of Qerman agents indirectly oonnactad with tha PIL ring, but whose 
messages wars transnittad over the PTL atatico was the so-called Apfel 
Sabotage Ring. This group has bean treated in part under the section on 
Brasil. Tha ring was so naasd because the first indications of its 
existence fron decoded FXL nessages addressed to or sent by an 
individual lAosa coda naaa was "Apfal." It was suspected that this was 
tha code none for Albert Julius Von i^>pen, idio was arrested and held 
for questioning at the tiM the FIL agents ware rounded up in October, 

1942. From, the infomation available, however, it was inpossible to 
prove this condition and Von Appen was released. Shortly afterwards, 
however, due to the devalopwents of the war, he, along with other Germans, 
was placed under restricted residence rules. In March, 1945, under further 
questioning. Von Appen admitted that he was "Apfel” and was in charge of 
Genian sabotage in Chile, Peru, and Argentina. 

Von Appen was a German national irtio had bean a resident in Chile 
since 1937, as an Inspector for tha Hanburg-Amarican Lina. In 1939, ha 
was recruited for sabotage work by Joachim Sndloff, a Qaman Army officer 
who arrived in South America with the specific mission of recruiting 
sabotage aganta. Von Appen was racosBandad to Rndloff by Uatrich Hiebuhr, 
the German Baval Attache in Argentina. As a result, he was sent to Germany 
in 1939, idMra ha was trained in sabotage work. At Von Appen 's suggestion, 
the Germans also recruited Eurt Hauer, an inspector for the Bsmburg- 
Amsrican Lina in Peru, as a member of the ring. Arrangements had previously 
been made for WLlhelm Lange of Buenos Aires, Argentina, to ta]ce charge 
of sabotage operations in Argentina. Lange, however, was unable to return 
to Germany for Instruction, and he was trained by Von Appen upon the latter's 
return to the Western Hemisphere. Arrangements were also made by the 
Germans for Karl Otto Gobi to handle sabotage in Sao Paulo, Brasil. 

Brazilian activities were subsequently placed under tha charge of Georg 
Konrad Friedrich Blass, alias "Dr. Braun," who was to direct German 
sabotage in Brasil and the northern part of South America. 

Von Appen and his associates wore in possession of axi^osiveo 
and other equipment with which to conduct their campaign of sabotage. 
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After Von Appen returned to the Western Benisphere, however, the ’Oennaa 
Foreign Office and Admiralty Issued specific Instructions tltot no hostile 
actions should he committed against the South American countries at that 
time in view of the then existing political situation. Arrangements were 
subsequently made whereby Blass in Bio de Janeiro was to be notified of 
any chaxige in instructions. Blass in turn was to notify Ton Appen. Since 
no additional instructions were ever sent, the extensive sabotage 
organisation established throughout South America was never called upon 
to fTilfil its functions. 

Ton Appen had been tentatively identified as "Apfel" prior to his 
arrest in 1943. T^n his release the Bureau's representatives continued to 
follow his activities closely. They were therefore, in a position to assist 
the Chilean police «dien he was rsinterrogated in March, 1945. When confronted 
with the information compiled by SIS, he confessed. At that time Ton 
Appen admitted that his grot^ included Burt Bauer in Peru, Boris Breher 
of Brazil who was then residing in Chile, Bruno Johannsen sod Oscslt Poensgen 
of Colombia, and Xmst Oerhard Za^rl Eoggemann of Tenesuela. The Legal 
Attaches in the vatrious countries immediately made available to the local 
governments the informtion which they had cosqpiled regarding the various 
members of this sabotage ring. Additional interrogations of the individuals 
Identified by Ton Appen, rooted out the remaining members of the orgauiization. 
Bach step in the investigation, detention, and the prosecution of the 
individuals involved was the result of investigation by the Btireau's SIS 
repre sent at ives. 

The Chilean Government did not prosecute Ton Appen and hie 
associates sis it appeared that no aet\ial sabotage had been committed, and 
there was no adequate legislation in existence to cover their su:tlvitiee. 
ihq)ulsion decrees, however, were issued against Ton kppen, Dreher, and 
Heinrich Hallbauer; and these agents were expelled from Chile for intern* 
ment in the Iftiited States and subseouent repatriation to Germany. 

(64-23309; 65-35145) 


(3) PQZ Case . Following the disclosure of the PTL group 
to the Chilean Government sind the subsequent inactivity of that ring sutd ite 
affiliates, there were noelandeetine radio tranemittere in operation between 
Chile and Germany from July, 1942, until late April, 1943, when contact wae 
again establlebed. A transmitter then began operations in Santiago, Chile, 
utilizing the cadi letters PQB* 

The activities of the FQB group wore also under the direction 
of Ludwig Yon Bohlen, who made available the funds necessary for the 
station's ope:ration. This organization had the best trained persoimel 
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and tbs finest equlpBsnt of any Nazi group operating in South isierica* 

The agents of this ring bad several aeans of oounnioatlon with Qemany 
available to then, including the German diplomatic pouch and couriers 
aboard Spanish ships. Here than ninety individuals were involved In the 
activities of this grotq>. Its sphere of operation extended not only 
throughout Chile, but also into Peru, Bolivia, and Argentina. 

7on Bohlsn remained in charge of the PQZ activities tmtll hie 
repatriation to Germany on September 29, 1943. At that tins his principal 
assistant, Bernardo Tiamermann, a (Sillean citizen of German extraction 
idio bad been very active in the work of the organization for several 
months prior to Von Bohlen's departure, assumed control. Von Bohlsn 
turned over to Tlmnermann more than $200,0CX)in United States currency, 
as well as substantial funds in South American currencies. 

SIS investigations developed that several individuals whose 
proi>Geman activities bad been followed for several years were connected 
with this radio ring. These investi^tions were oon^licated by the fact 
that the transmitter was not utilised after October 27, 1943* It sul>> 
seguently developed that operations had ceased at that time because the 
season of the year was not favorable for the transmission of messages 
to Germany and because it was desired to protect the organization from 
disclosure to the Chilean Government. 

The PqZ ring was identified as a continuation of the Qexman 
group previously active in Chile whan it was recognized that the trans- 
missions emitted from the station ware sent in a style very similar to 
that used at the time the FIL station was in operation. Investigations 
developed that the operator of the PQZ station was Guillermo Eonsemullsr 
(Rotbmann}, a Chilean cltisen of German extraction who was serving in 
the Chilean Air Force. Euxisemaller's previous sotivitias are discussed 
in oonneetion with the NOI Radio Station. 

On February 14, 1944> the results of the investigation conducted 
by SIS representatives were fumisbed to the Chilean Government through 
diplomatic channels. On the basis of these data the Chilean authorities 
imediately proceeded to round-up the remaining msnhera of the German 
organization. Further assistance was also lent the Chilean Government 
by the SIS Agent assigned to police liaison work. This Agent gave valuable 
aid in suggesting lines of interrogation of the various subjects idiich 
produced information of interest to the office of the Legal Attache. 
Through his intervention valuable data were obtained, idiich would otherwise 
have been overlooked by the Chilean authorities due to their .poor under- 
standing of espionage actlvltieii, and their lack of training in handling 
such natters. 


With th 0 detention of OniUerao Kuneanuller, the operator of the 
PQZ transaitter, evidence waa obtained ij^licating his aeaociatee and the 
location of the radio equipaenti nhich had been concealed to avoid oonfia> 
cation bjr the authorities, urns ascertained. KunseauUer revealed his ia- 
■ediate 8iQ>erior to be Angosto broil (QoU), who bad been previously 
identified as being involved in espionage work. Uitder Interrogation, Irbll 
revealed the trae leader of the organiiation to be Bernardo Tiaaerwann. 

As the various subjects were interrogated, the full aaabership of the grovqp 
was disclosed. Various cells eoaposed of subchlefs operating under 
Tiaaeraann had been utilised in obtaining Inforaation regarding ship aovements 
security natters relating to Peru and other South Aaerlean eoxintries, as well 
as data relative to the United States and United States activities in South 
Anerica. Over sixty persons were detained by the authorities for interroga- 
tion, and soae thirty other persons were l^>lioated in the organisation. 

After Tinaeraann's arrest, he revealed the hidden location of 
H74,150 in United States, Chilean, and Argentine currency, as well as 
bonds valued at $27,500 which were oonfiseated by the Chilean Ooverawnt. 

A search of the Tianeraann residence revealed a wall-equipped photographic 
laboratory which had been used by nnaeraann in preparing photographs of 
docuaents for transaissi(m to Qexvany through the espionage ring operating 
in Argentina. Docuaents seised at the house Included reports subaitted by 
various agents, receipts signed by agents for financial expenditures, blank 
Chilean Carnets, various passports including blank Chilean and Spanish 
passports idiich were to be utilised in assisting Gezvan nationals with 
technical experience to return to oeraany, various official seals, goverzt- 
mental papers froa Chile and Bcdlvla, and other aaterlal. Among the 
documents fo\md in Tiaaeraann' s possession was the aaaorandia by Ludwig 
Von B<^en setting forth the mistakes made by agents involved in the FU 
natter. 


Early in 1945, all but four of the original groiq> arrested for 
espionage activities in the PQZ ease were released on bail. Tlimermann, 
KunseauUer, broil, and Eugenio ELlinger, who was also a fugitive from 
arrest in connection with the PXL case, remained in custody. Not all of 
the twenty-six subjects of the PQZ case were convicted in the Chilean 
courts; however, KunseauUer received a sentence of seven years in prison, 
TUaaraann five years and KroU and BUinger four years each. The reaslnlnc 
convictions carried sentences of two years or less. The breaking up of 
the PQZ ring removed the last li^ortant Oerean operations froa soil. 

(64-25150) 

(4) BOI Radio Station . Another Qeman-Sponsored 
clandestine radio station forced out of activity by 318 representatives 
was the one known by the call letters HOI. 



i 



TMs station broadcasted from Santiago and Tfas on the air from llarch 11, 
1942, to July 26, 1942, operating dturing the latter part of the time the 
PYL transiuitter was also in service. 

The station was first believed to be a part of the PYL group, 
but its status was not determined or the station located prior to ^e 
suspension of transmissions. SIS decodes developed the fact that the 
operator of the KOI transmitter utilised the code name "Pedro." Subs^uent 
investigaUons indicated that the operator of this station had probably 
been Guillermo Kunsemuller Rothmann. 

Kunsemuller is a CUiilean citiaen of German extraction, who went 
to Germany in 1928 with his parents. Here he went to school and later 
joined the German Air Force. At the age of twenty-one in 1938, he elected 
to become a Chilean citizen and was discharged from the German Army. In 
December, 1941, he returned to Qiile as a German agent under instsructions 
to set up a clandestine radio station. Soon after his arrival in Santiago, 
Kunsemuller contacted Isabel Piderit de Reiners of the PQ> group for 
additional funds with which to construct a transmitter. Within a short 
after his retxim to Chile, Kunsenuller joined the Chilean Air Force 
and on I’arcli 27, 1942, was made a Corporal. Such technical ^forraati^ as 
came to his attention through his military position, he furnished to Germany 
In turn, he received various instructions over his radio circuit. 

The infonnation regarding the set up of the 1; 01 transmitter was 
not learned luatil Kunsemuller* s arrest by the Chilean police in February, 
1944, in connection with his activities as radio operator for the PQZ group. 
At ttot time it was ascertained that the KOI transmitter was discontinued 
because of the investigations conducted hy the Bureau's SIS representotxves. 
In July 1942, Johannes Peter Sqeraws of the PYL ring removed the radio 
aoparatus from Kunsemuller 's residence because the Allied authorities had 
delivered the memorandum concerning PYL activities to the Chilean Gover^ent 
<4- KoiiAirad that Kunsemuller night be congxroaised, inasmuch as the 




(5) Oulllerao Hellemann ( Crewe) . The solution of an 


s 



335 


j. 



received at Casilla 3290, Santiago, Chile end that secret writing letters 
fron other cities in Chile wei-e being forwarded to this Post Office box. 

Through highly valuable contacts developed by SIS agents with 
soxirces in the Chilean postal syster;, it was possible to obtain and study 
the secret writing letters in this case, most of which were addressed to 
Anna Hellemann. These comnunications were written her husband, who as a 
traveling salesman secured shipping Information which he fommrded to his 
wife in secret itxk. Anna Hellemann was ascertained to be in close contact 
with the German Embassy in Santiago. Following the arrest of Tiranermann 
and the procurement of evidence regarding the Hellemanns' associetione with. 
Von Bohlen, both Hellemann and his wife were arrested by the Chilean police. 
Hellemann made a complete confession outlining his activities in establishing 
a maritime espionage reporting ring in the northern section of Chile. 

Late in August, 1944, the Chilean authorities conducted a thorough 
investigation at Tocopilla, Iquique, and other cities in the northern part 
of Chile, arresting six of Hellemann 's agents and completely breaking up the 
organization. The Chilean authorities were materially assisted b^ the SIS 
representative assigned to the American Consi;late in Antofagasta, who through 
confidential informants had previously established the identities of 
Hsllemann's associates. THien this infornatlon was furnished to the Chilean 
police, it enabled them to speedily round up the subjects involved. 

In order to prevent legal action to bring about the release of 
Guillermo Hellemann, the facts of the case were presented personally to 
President Juan Antonio F.ios. President Rios authorized an expulsion ordered 
for Hellemann, providing for the latter's deportation to Peru aboard the 
personal plane of the United States ?!ilitary Attache stationed at Santiago. 
Hellemann was immediately transferred to the United states for internment. 

TMa was the first instance in which the Chilean authorities authorized the 
expulsion of a German national to the United States for internment. They had 
previously viewed such a procedv\re as a violation of sovereign rights and 
had declined to cooperate with the United States in this phase of the 
internment program. 

e 

Anna Bracenkampe de Hellemann remained in custody' at Santiago until 
December, 1944, when she was released on bond. She was subsequently sentenced 
to two years itnprisonment, (64-3104-A-637} 64r3100-A-314j 64>^514) 

(6) Heinz August Luning Case . Heinz Avigust Luning, a 
German espionage agent who was executed in Cute in 1942, maintained contact 
with individuals in Chile. The Luning Case will be discussed more fully in 
the section on Cuba. 
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During the investigetlon of Lunlng by SIS representetives In Cuba 
5U)d the interrogation of him, it was asceirtained that be bad received a 
coiacmnieation from Chi,le regarding the operation of a clandestine radio 
tranaaiiter. Luning also received a check for $1,500 frMa Santiago, Chile. 
Through inveatigrtion, it was ascertained that this money was forwarded to 
Luning throu|^ Alfredo Klaiber Taler, a German national fdio was onnager of 
the Banco Gerranlco in Santiago. This individual was known to have coUabo* 
rated closely in espionage matters with boti: Abwehr and Sicherheitsdisnst 
agents. 


This information together with the results of the Investigations 
conducted bj' the Bxireau's representatives in Chile was furnished to the 
Chilean Government. As a result, the Chilean authorities apprehended Alfredo 
Klaiber Itaier, Guillermo Dorbaob Burg, and Ludwig F.uss Benaiger. At the 
time of their arrest these persons were found to be in possession of infor- 
mation concerning United rations shipping facilities and technical data con- 
cerning the Chilean Air Force. All three were interned by the Chilean 
Government. During the Investigation of the ease on the part of the Chilean 
authorities, Carlos Robinson, a Chilean national, was also arrested. 

T.obinson's name was signed to the cablegram addressed to Luning from Chile 
cial:ing inquiry regarding the status of his proposed radio station. Robinson 
was released, however, because of the inadequacy of the Chilean laws to 
cover the situation. (6i4.>1009; 65 - 446 IO) 

(7) Chilean Internment Program . The fact that Chile did 
not have satisfactory laws Tdth which to combat the Fifth Column danger was 
forcefully brought to the attention of that Government through the revelations 
made by SIS investigetions. In October, 1942, the President of Chile 
instructed his Minister of Interior to draft adaqi^ate legislation covering 
espionage and sabotage activity within the country. At the request of the 
Kinister of Interior the SIS representative who served as Liaison agent between 
the American Embassy and the Department of Interior consulted on thMe diffex^nt 
occasions with the Legal Advisor to the Minister regarding this matter. The 
Bureau's representative furnished the Legal Advisor practical advice concerning 
the drafting of counter-espionage and eounter-sebctage laws based on the 
Bureau's experience in these matters in the United States. (64-3100-763; 
64-a87-271) 

The Chilean Congress eidopted an intextiment lav on December 31> 

1942 . Immediately upon severing relations with the Axis coimtries, the 
Chilean Government issued orders for the internment of approximately one 
himdred slxty^nine individuals regarded as dangerous to Hemispheric ^fense 
At the expiration of the internment period on July 4> 1943 > new internment 
orders were issued for only about twenty-five of this number. Due to sub- 
sequent developments which indicated that the Axis was still endeavoring 
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to Q86 Chile es one of the bases for its espionage system* the Chilean 
Goremment again ordered the intenment of approximately eighty-nine 
individuals. Since this number by no means oovered all of the Axis 
nations mho might be regarded as dangerous* the Bureau's representatiTes 
in Chile found it neoessary to make adequate arrangements to continue 
follomixtg the activities of the btber knomn Geraan and Jlapanese agents. 

the Chilean Jatemment Program oould not be regarded as real 
internment. It mas rather a matter of regulated residence. Under this 
system* the individuals involved mere forced to leave their regular homes 
and take up residenoe in designated small tomns mhere they mere required 
to report to the appropriate local officials once or tmioe a day. This 
plan mas effective in some respects; homever* it mas open to abuses and 
on oooasion some of the internees* through political influence* mere able 
to have thesmelves relegated to certain localities mhloh suited their omn 
convenience. (Monograph-Japanese in Latin America; page 117) 

b, Japanese Activities in Chile 

Japanese activities in Chile mere definitely of secondary 
importance in comparison mith German matters. The Chilean angles of the 
Japsa Case* and the Tondya Koseki and Shozo liorad. directed espionage 
activities have been previously mentioned in the section on Argentina. 

In addition to those oases* the principal incident of lBq>ortanoe 
involving the Japanese in Chile mas the burglarizing of the home of 
Dr. Laurence Einnard m the night of August 2* 1942. Dr. Kinnard mas the 
Cultural Attache of the United States Esibassy in Santiago. Investigation 
shomed that Luis Alero Inostroza mqs involved in the burgliury. Ihider ques- 
tioning* Inostroza admitted that he had been acting under the instructions 
of Goro Miyasaki, a Japanese national tdio had been long under suspicion as 
an espionage agent. Inostroza indicated that he had morked for Miyasaki 
previously in Panama and Peru* and that he had attempted to secure papers and 
documents mhich mould be useful to the Japanese. He admitted having 
previously robbed the Rumanian Legation at Idma* Peru* at the behest of 
Miyasaki* securing papers vhioh the latter desired. 

According to information received* Miyasaki believed the Amarioan 
Cultural Attache in Ssmtiago to be connected mith the United States Intelli- 
gence Service; and this burgulary mqs plaimed in an attempt to secure 
documents idiieh might be of value to the Japanese. 

Miyasaki had been suspected of espionage activities as far back 
as 1988* idien he mas arrested and found to be in possession of doomaents 
of adlitary value. He mas under investigation by SIS agents idien the burglary 
of Dr. Kinxiard's residence occurred. The information in the possession of 
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th« legal Attaohe's Office «ai fomiilied to the Chilean offloiali and «ae 
largely reeponiible for Miyaeald'e expulsion fron Chile in Septenber* 1942. 
(64-S100-B-112 64-S104-B-1S9) 

o* The Conmniist Mareaegt 

(1.) Local Coi— mist AotlTltlee The Coanmlst Party in 
Chile was one of the largest Comnist erganlsaiXotis outside of the Soriet 
Thilon. Corerage of its aotirities, therefore, uas important to a oonplete 
understanding of the Cownist noTenent in Latin Anerioa. By Msroh, 1944, the 
Coagotinists had eighteen Deputies in the Lower House of the Vational Legislature 
out of a total of one hundred forty-seren. The ^arty also had three aenbers 
in the Upper House froa a total of forty-six. In a field of organised labor, 
the Ciiiaainists exercised control equalled only by tiie Sooialist Party and ssTon 
Party awiid>ers held positions on the ei^teen aeniber Baticmal AdTisory 
Counoil of tho Confederation of Workers in Qiile. At that tiae, the 
Confederation represented i^proxlaately 500,000 Chilean workers and reliable 
eatiaates indicated that forty per oent of the directorates of the affiliated 
Xhiions were Consonist oontrolled. 

The iaportanoe of the Conamlst Party in Chile was indicated by the 
appointaent of Carlos Contreras Labaroa, Secretary General of the Party and 
also a aeaber of the Chilean Senate, as one of the delegates to the San 
Pranoisoo Conferenoe in April, 1945. Contreras Inbaroa took a relatively 
iaportant part ia the Chilean Delegation, but aroused sone entity aaong 
Chilean "leftists* for his failure to oppose the adnisslon of Argentina to 
the United latlons as advocated by Chilean Foreign IhAister Joaquin Fernandes. 

Toward the end of the war, the Chilean Conaamiste began again to 
attack Thiited States "iaperialisa.* This attitude was reflected in its 
16th Plenary Session held Jhne 5, 1945, at whi<di tiae plans were foraulated 
for attacking this "danger.* Considerable eapital was Is ter wade by the 
Party of a nine disaster la a Braden Copper Company installation which 
killed some three hundred fifty-six laborers. This Inoldent beoane the basis 
for nuswrous charges against United States firas alleging failure to provide 
safety facilities. 

On Deoeaber 8, 1946, the ISth Hatlonal Congress of the Chilean 
Comninlst 'Party was held. At that tiiss leaders froa the prinoipal Conamlst 
Parties of Latin Anerioa attended the Chilean Party Congress and plans were 
foraulated for Latin Aaerioan Coasamist polieias. Arrangemnts were developed lb 
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concerted propaganda against the United States and for agitation against 
so-called reactionary capital. It aas reported that the resolutions adopted 
had been suggested by the Soviet &ibassy in Mndco, D. F. 

The spring of 1946^ brought noaieroas labor troubles in Chile, 
including stxdkes of eoal and nitrate ainers, railroad uorkers, and dock 
laborers. Police action uas necessary to restore order and in one Santiago 
incident the police fired into a oroad killing several people. These labor 
troubles resulted in a serious split betveen the Sooialists and Conmonists 
factions of the Confederation of Chilsan Yorkers headed by the Socialist, 
Bernardo Ibanez. Ihe Conmunists attempted to oust Ibanez from his position 
but hoped to adjust the difficulties between Socialists and Communists rather 
than split the Labor organization. During the latter part of 1946, however, 
this became impossible and the Confederation was split into two groups. 
Through one of the top leaders from the Socialist faction, the Bureau was 
able to keep fully Informed on negotations for reuniting the labor movemsnt. 
(64-24773) 





The Comnamist Party of Qiile supported Gabriel Gonzalez Tidela 
in the November, 1946, Presidential election and as a result was allocated 
three cabinet posts in the new Government. Information developed by the 
Bureau's representatives shortly thereafter revealed considerable dissension 
between Gonzalez Vldela and the Communists, and indicated that they might 
not be included in the Government for more than six months. Hie validity 
of this information was demonstrated in the early spring of 1947, when the 
Communism's participation in the Government was terminated. 

The Bureau's reiuresentatlves in Chile found it necessary not only 
to follow the activities of the local Communist Fhrty, but also to cover the 
activities of the various prondnent foreign Coomonist refuge** such as 
Victorio Codovilla of Argentina, who resided in Chile after his exile from 
Argentina. Other foreign Conarunists were attracted to Chile to attend 
Comsunist sidiools. There they studied courses in Communist Theory, Badio, 
and Riblio Communioations and o'Uier natters essential to the operation of 
public utilities in the event of insurrection* 

The Chilean Communist Party Wf an example of a well-run, suc- 
cessful Communist organization • Through informants inside the Party, the 
Legal Attache's office was able to secure accurate advance reports on 
proposed changes in policy, most of which during the last eighteen months 
of SIS operations affected, in some manner, the United States and its 
foreign policy. Through our covere^ of Communist matters in Chile, it 
was possible to keep the Sabassy the State Department fully and adequately 
advised of the developments in the Chilean Ccmmunlst movement. 

(61-200-207) 




(2) Soviet Diploma tic Activities. 
b.t,.en Chile and the Sc^et Union eeUblW^ Beceu^^r 

representatives from booh conn r es | , parly did not arrive in 

19.5, but Soviet Ambassador pe;:^od^f time an office of 

JJe^LriifrentlgScy L opened in Santiago. The early indications 

iere tLir^Kssy eiuld assume much of the importance previously 

vSted in the Soviet assions in Colombia and bruguay. 

The Bureau's representatives followed U>e actlvi^s e^Jil^^Sovlet 
Diploratic and Commercial renresentatives streS^th of' the 

Cb/ir^a^pr|: f 

relations irith the Kremlin were not et ell saoisiactory v 

d. r-nny^Aration o f Other Branches of the Embassy. 

The files built up by the Legal Attache’s Office in Santiago were 
utilised to a gre^ e^nt f £st^^^ 

i^'^-diLSy" cause f.ihformation developed ^ 
””sonn.l without the neceaelty of ll^d^iSSals 

Let section of the Embesey. of SS, ^ f . pi. Bedio King. 

SSnSf tSf ei:j“rcf-rdf ^ S^to the placement 

of perecne end firme on the Black Ust. (oA-lUZuk; W-1009) . 

Prediceted upon e roqueet of the Foreign EoOTcmio 

unfl^^ SLSI^ci nfSktated exieneivc inquiries into these matters. 

Tw, TiittA IQ/A one of the SIS renresentatives assigned in ^tiago 
was able ^Pr^rt^eTni^^ 

f„'na"f had heen eeUi^ S^farea. 

^c^rnef rthrchnr-iSiSs"::^^^^^^ - 
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material obtained would allow those who had it to decode Naval traffic. 
Inquiries disclosed that the Chilean official involved was in search of 
infomation regarding the activities of American officials merely out of 
curiosity and there was no evidence of his being associated with Axis 
agents. The discovery of this matter, however, enabled the American 
representatives to take appropriate security measures to prevent such 
material from falling into the hands of unauthorised persons. ( 64 - 30465 - 7 ). 

3 » Personnel . 

The following Special Agents and Special Employees were assigned 
to SIS work in Chile: 


MAM?: 


SIS CITY 


Santiago 

/ 

Santiago 


Valparaiso 


Arica 


Santiago 


Valparaiso 

8/44 

Osomo 

4/43 

Valparaiso 

'^iiAi 

Concepcion 

10/42 

Tocopilla 

10/42 

Santiago 

4/45 

Santiago 

1/43 

Santiago 

2/42 

Santiago 

3/42 

Santiago 

3/45 

Santiago 

7/43 

Santiago 

12/42 

Santiago 

9/44 

-sfCREr 



ASSIGNMENT 


12/44 Undercover 
12/f^ Undercover 
9/42 Undercover 
12/43 Official 
4/44 Official 
12/45 Official 
12/43 Undercover 
9/43 Official 
10/42 Undercover 
8/46 Police Liaison 
12/44 Undercover 
5/43 Undercover 
6/45 Undercover 


b 2 

b 7 C 
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NAS 


SIS CITY 


Santiago 6/44 • 
Antofagasta 9/44 ■ 
Antofagasta 3/45 • 
Valparaiso 8/45 * 
Chuquieamata l/43 * 
Santiago 5/44 • 
Antofagasta U/44 * 
Santiago 8/43 • 
Santiago 3/46 • 
Santiago 8/43 * 
Santiago 12/44 ‘ 
Valparaiso 8/44 < 
Antofagasta 9/42 • 
Santiago 10/44 
Santiago 3/43 
Puerto Itontt 4/42 
Valparaiso 12/41 
Santiago 11/42 
Santiago 2/45 
Santiago 4/44 
Santiago 3/42 
Santiago 4/43 
Santiago 10/44 
Valparaiso 4/43 
Coqulobo 6/43 
Santiago 5/43 
Santiago 2/45 


PXTE tfiSTfrTJMENT 

9/44 Undercover 
3/45 Undercover 
U/45 Undercover 
6/46 Official / 
5/43 Plant Survey 
11/44 Official 
2/45 Official 
4/44 Undercover 
9/46 Official 
2/M Undercover 
7/46 Undercover 
9/45 Official 
7/43 Official 
' 8/46 Legal Attache 
■ 9/43 Undercover 
. 2/43 Undercover 
. 12/43 Official 
. 11/43 Official 
. 2/47 Official 
« IO/M Undercover 

• 6/42 Undercover 

• 4/44 Undercover 
. 3/47 Official 
. 8/43 Official 

- 12/43 Official 
. 9/44 Undercover 

- 11/45 Undercover 



Valparaiso 

Santiago 

Osomo 

Chanaral 

Santiago 

Valdivia 

Santiago 

Santiago 

Santiago 

Santiago 

Santiago 

Santiago 


2/43 - 12/43 Undercover 
7/42 - 8/43 Undercover 
10/43 - 12/43 Official 
1/43 - 3/43 Plant Survey 
12/41 - n/iA Undercover 
9/42 - 8/43 Official 
1/43 - 3/43 Plant Survey 
1/43 - 3/43 Plant Survey 
9/43 - 1/44 Official 
4/46 - 3/47 Official 
2/41 - 10/41 Undercover 
8/43 - 5/44 Undercover 


Punta Arenas 9/42 - l/44 Official 

Santiago 3/43 - 8/43 Undercover 

Santiago 6/43 - 10/44 Official 

Santiago 12/42 - 5/44 Official 


-A / 


seT 




ASSICBiMBTr 



( 


b2 

b7C 


( 


< 


SIS CITY DA.TE 


Santiago 4/43 • Official 

Antofagasta 12/43 - 10/44 Official 
Valparaiso 4/43 ” 12/43 Official 

Santiago 2/43 “ 8/43 Official 

Osorno 9/42 - 10/43 Official 

Santiago 1/43 - 9/43 Undercover 

Santiago 9/43 - 2/44 Undercover 

Santiago 7/45 - 10/45 Official 

Santiago V43 - 4/43 Plant Survey-^ 

Santiago l/43 - V44 Undercover 

Valparaiso 12/42 - 8/43 Undercover 

Valdivia 8/^ - 8/44 Undercover 

Santiago 1/43 - 3/43 Plant Survey--^ 

Concepcion n6/41 - l/42 Undercover 

Santiago 8/43 - 10/44 Undercover 

Santiago 4/45 - 12/45 Official 

Santiago 10/43 - l/45 Police Liaison 

Santiago 9/43 ~ 9/44 Official 

Valdivia 9/44 - 1V44 Official 

Santiago 11/44 - 5/46 Official 

Valparaiso ,2/42 - 7/43^ Official 

Santiago 2/44 - U/44 Legal Attache 

Santiago 6/43 - 7/43 Official 

Santiago V44 - 10/44 Undercover 

Santiago l/45 - 4/46 Tfadercover 

Santiago 7/44 - 9/46 Undercover 

Santiago 2/43 - 8/44 Official 

Santiago IO/4O - II/40 Official 

Concepcion 3/^ - 10/42 Undercover 

Santiago 3/43 - 2/45 Official 

Valdivia 4/43 - 12/43 Official 

Santiago 12/40 - I/4I Undercover 

Santiago 8/43 - 1/44 undercover 

Valparaiso 4/43 - 7/44 Official 

Santiago 9/41 - 9/43 Legal Attache 

Santiago 7/43 - 12/43 Official 

Concepcion 8/42 - 12/43 Undercover 

Santiago 5/46 - 2/47 Official 

Santiago 6/42 - 5/43 Undercover 

C(Hioepcion 11/43 - 7/44 Official 

Valdivia 7/44 - 9/44 Official 

Santiago 9/44 - 5/45 Official 

Santiago I/46 - 8/46 Official 

Chuqoicamata 1/43 - 3/43 Plant Survey 
Valdivia 4/43 - H/43 Official 

Valparaiso 8/43 - 10/44 Undercover 
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pages 99 to 136 covering German subversive activities in Chile. 

■Japanese in Utin A*»rica." General monograph on Japanese 
activities in the important Isitin -^rican countries. Published Hovember, 
1946, pages 195 to 117 pertaining to Chile* 
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H. COLOIQIA 


1. SIS Faollitles and Objectives# 

In view of the strategic location of Colombia^ with particular 
reference to the PananA Canal, it was considered especially in^ortant that 
the Biureau be aware of Axis activities in that country* One agent was sent 
to Colombia in an undercover capacity in August of 1940 who served for a 
short time prior to the assignment of a Legal Attache ^o the C. S« Enibassy 
at Bogota* Coverage was steadily increased until a peak was reached in 
November of 1943 at idiich time twenty Special Agents were assigned to 
Colombia* An agent was stationed^ in the Consulate at Barranquilla, Colombia, 
as Vice-Consul; another was assigned in the same capacity at Cali, Colcntbia, 
and still another at Medellin, Colombia* (64-4471; 64-4516) 

A radio transmitter and receiver was maintained at the Embassy in 
Bogota by the Bureau i^ch not only enabled rapid communication with the 
Bureau but also served as a relay station between the Bureau and more distant 
South American coxmtrles. The office was closed in March, 1947* (64-4471) 

2* Major Accomplishments* 

• • Qorman Activ i ties* 

Among the achievements especially noteworthy were the activities 
carried on by the Bureau* s representatives to counteract sub'^mrsive influences 
in Colombia which resulted in the passing of legislation by the Colombian 
Congress to control Nazi activities in that Republic, restricting Axis 
nationals from any point within one hundred and fifty kilcneters of the 
strategic coastal areas and desi^ating an Alien Property Custodian to 
supervise the coxifiscation of alien property. Reports submitted by the 
Bureau* s Legal Attache resulted in such information being turned over to the 
Colombian authorities by the Anerican Asibassador to Bogota, influencing in 
part the action taken by that Republic. (64-3200-265; 64-3204-A-685; 
64-3204-115) 

In practically all instances in connection with the Proclaimed List 
of Certain Blocked Nationals doing business in the Republic of Colombia, 
the SIS Division of the Bureau submitted various reports to the State Departmen 
and other interested agencies concerned with the preparation and maintenance 
of the United States Proolaimsd List. These reports wore largely instrumental 
in causing scores of individuals of pro-Axis character to be placed on the 
black list* Among them were Fritz Puhrop, a known Nazi mail drop in Colombia; 
Adolfo and Walter Held, influential and wealthy individuals of Nazi sentiment 
vho were acting as Nazi supply agents, assisting the Nazi cause in the storage 
of materials and equipment throughout the Republic; Kurt Palmer; Bf^il iruefert; 
Hans Baunmn; •^amas Rankin; and many other individuals* (Colombian ffonograph) 
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iletion iras taken in late 194^ relative to the dqj artation and 
repatriation f^om Coloobia of some fifty-five liazl or Colaabian~bom Gennan 
Individuals whose presence in Colombia was felt by the Colonbian Government 
to be undesirable. The infarmation conceiming these individuals had been 
furnished the Coloiabian Government by the Legal Attache connected with the 
American Bmbassy at Bogota. Consideration was also given to raisixig 
objections to some twenty-three of these individuals during the process of 
their repatriation t-o nainwamr ca ■fViat. -f.lwr V»a Tve— mnr'arvf.lir 

in the United States J 


The Burmu was responsible for the arrest and detention in Colooibia 
of one Bietidch Becker Von Fless, a former German Army officer of Manisales^ 
Coloo^ia, who claimed connection with mendbers of the German Gestapo in 
Colombia and ultimately furnished information concerning Japanese and Ibizi 
military and naval preparations. Von Pless, siibsequantly, through the 
Intervention of the Bureau's representative at Bogota^ was delivered to 
United States military authorities at Banana for internment for the 
duration of the war. (64-3204^-1332) 



The work of S35 in the Republic of Colombia was particularly 
effective in obtaining information regarding Gennan nationals and pro-!lazis 
in Colombia, which infarmation was the basis for e^cpulslon or internment 
orders agadnst a number of these individuals. There follow susnaries of 
the outstanding of these cases: 

(1.) Heriberto Schwartau Eskildsen . One of the most 
notable cases was that of Heriberto Schwartau Eskildsen. This individual, 
bom in Colombia of Gennan parents, became indoctrinated with Nazi ideology 
at an early date. He was baptized in Germany, obtained most of his 
education in that country, and acted and lived as a German at all times 
\mtil it later appeared to his best interests to try to f- laim Colombian 
citizenship. 

Schwartau was identified as an espionage agent by SIS when informa- 
tion concerning the travels of one "Enrique" was sent over the claxulestine radi 
station FZL in Chile. This infarmation was checked with actual travels fcnmd 
to have been made by Schwartau and led to the positive conclusian that 
Schwartau was, in fact, "Enrique", and was communicating with the agents 
operating station PIL. To clinch Schwartau' s identification as an sspionage 
agent, secret writing letters addressed to a drop box in Chile used by the PTL 
agents were intercepted and the handwriting thereon was found by the FBI 
Laboratory to be Identical with Schwaz^u's handwriting. After a thorough 
investigation of Schwartau, the facts coixseirninG him were turned over to the 
Colombian authorities who took him into ciistody on November 20, 1942. Schwarts 
stoutly denied all accusations against him and retained a lawyw prominent 
in the Conservative Party to fight his case in the Colombian courts. However, 
the evidence obtained was so convincing that the President of Colodbla issued 
an expulsion order against Schwartau, who was thereafter ez^elled to Panama 
and subsequently brought to the United States. He was later interrogated by 
Special Agents of the FBI and sifter being apprised of the amount azKi nature 
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of the e-Tidence available regarding his espionage activities, Schirartau gave 
. a long and detailed confession regarding his recruitaent, training and 

I activities as a Gennan espionage agent* (64-3U2*A*-!2) 

(2») Max Vogel * Another liuiividual whose e:qpulsion by 
the Colonbia authorities was based on infonaation regarding his activities 
supplied by the SIS was Max Vogel, a German national and long-time resident 
of Bogota* For years, Vogel had been the closest friend of George Nicolaus 
in Bogota* Nicolaus returned to Germany in 1939y received espionage training 
and went to Mexico via Bogota in 1940 to engage in extensive espionage 
activities as an agent of the Berlin Jlst* Nhsn he stopped off in Bogota, 
Nicolaus made arrangements for his old friend. Max Vogel, to forward 
ccmcBinications which the latter was to receive from Nicolaus in Mexico to 
various post office boxes to be used as drops, located in Peru, Chile, and 
Brazil* Vogel not only agreed to do this but also consented to send some 
of Nicolaus* letters to certain of his own private drop boxes which he, 

Vogel, used for fonrarding his conmercial mall to Germany* Some of the 
letters passing between NLcolaus and Vogel were intercepted, and it was 
found that Vogel was also holding some of Nicolaus' belongings* This 
iivformation was turned over to the ColonislBn authorities who arrested Vogel 
and confiscated his correspondence, copies of which were made available to 
the Bureau* This correspondence showed clearly Vogel's extensive i^k on 
behalf of Nicolaus and also revealed that Vogel, himself, tad engaged in 
soienhat amateurish attempts at espionage, alth^h he had not received any 
specialized training for this work in Germaiy* He forwarded certain oil 
production figures relating to Venezuela to Nicolaus and also reported on 
the activities of Ifens Joaquin Harders, another German agent in Bogota of 
whom Nicolaus was extremely jealous* Vogel was thereafter expelled by the 
Colombian authorities and interned in the United States* (64-20616; 65-16273- 

2643) 

(3«) The Hermann Heinrich Rullhusen Bischoff Case * This 
case which, for administrative purposes, was designated by the code word 
"Rule Case^ , was developed as a result of the Identification by SIS Agents 
and the Technical Laboratory of Hermann Heinrich RuUhusen in Bogota, 

Colombia, as the writer of a secret writing letter addressed to the drc^ box, 
George Morse, c/o Sres* Santos Mora Ltda., Caixa Postal 527, Lisbon, Portugal* 
RuUhusen was identified by a thorough Investigation into his background and 
comparison of the facts established with certain facts set out in the secret 
writing letter* Thereafter, specimens from RuUhusen 's typewriter were 
obtained and fcrwarded to the FBI laboratory where the typewriting on the 
secret writing letter was identified. It was found that RuUhusen was 
working out of the Bremen Ast and had been recruited by Johannes Bischoff, 
a prxainent cotton man of Bremen, Gezmany, who was also one of the principals 
in the Bremen espionage headquarters. Because of Johannes Bischoff 's con- 
nections, it was deemed peculiar that he had given thirty thooisand dollars 
to his cousin, Ludwig Bischoff, in Dallas, Texas, to coamsnce a cotton firm 
in that city* Further investigation in both Colonjbia and the United States 
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revealed that RuUhusen and Ludwig Bischoff had been In constant conmiani- 
eatlon during 1940^ 1941 and 1942. Ludirlg Bischoff had forwarded letters 

( received from Johannes Bischoff bearing the retiim drop address, Caixa 

Postal 527, to RuUhusen, and had also fonrarded various amounts of money 
from time to time to RuUfaosen after such money was transferred to Ludwig 
Bischoff by Johannes Bischoff* 

It was also determined that Ludwig Bischoff bad forwarded radio 
parts to Bulihusen, which parts could be used to construct a radio trans- 
mitter. It was known from the secret writing letter that RuUhusen had a 
clandestine transmitter, and it was believed that he had built this trans- 
mitter with the radio parts sent to him by Bischoff, These radio parts 
were sent to Bulihusen ostensibly because RuUhusen was engaged in the radio 
business. However, investigation into Bulihusen 's background failed to re- 
veal that he bad engaged either in the radio or cotton businesses at the 
time Ludwig Bischoff was writing to him about such matters. 

The Colombian authorities indicated that RuUhusen wouldhe ex- 
peUed from Colcnbia, and in Becember, 1943, the facts in this case were 
furnished to the Department of Justice for consideration as to the prose- 
cution of Ludwig Bischoff and possibly RuUhusen on espionage conspiracy 
charges. (64-20083) 

I RuUhusen was expelled from Colombia In May, 1944 and interned 

in the United States. Upon interrogation he admitted his recruitment and 
training as a German espionage agent in Bremen during 1940, and identified 
one of his fellor^ trainees, Waldemar Otfamer. Othmer had been under in- 
vestigation in the United States under strong suspicion as an agent, and 
with the information supplied by RuUhusen he was apprehended and admitted 
engaging in espionage in the United States. He was ssntenced to thirty 
years in a federal prison in June, 1944. RuUhusen and Ludwig Bischoff 
were named as co-conspirators in a secret espionage indictment when it was 
found that Bischoff had also sent money to another German agent in the 
United States named Simon Koedel on Instructions of Johannes Bischoff from 
Bremen. Koedel was arrested aid charged with espionage. (100-30234) 

(4) Ludolf Oscar Max Poenseen fKoch^ . Poensgen was 
among the six most dwgerous individuals expelled from Colondita on April 
15, 1944 to Panama and turned over in Panama to the custody of the United 
States Amy authorities. Subsequently Poensgen was brought to the United 
States, where he was interviewed at New Orleans, Louisiana by Bureau 
representatives. Poensgen bad long been uzider investigation by SIS 
representatives in Colatabla and was a known German sabotage agent, having 
been identified as the Individual referred to in FIL messages at Valparaiso, 
Chile as "P in a message referring to "P' and "J". The "J* is known to 
have referred to another known German agent, namely Bruno Johansen, who was 
is an internment cacg) in Colombia having, like Poensgen, been entirely 
neutralized. (64-20010) 
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(5*) Internment IVogram , As a result of Information 
obtained a nd cotorelated by SIS in Colombia^ the Ali sn En MQ'~ Control Un it 
of the Department of Justice, through its representative J | decided 

that one hundred and forty-one individuals in Colombia, both German nationalo 
and Colombian citizens, ivere sufficiently dangerous to warrant their expulsion 
and internment in the United States or Internment in Colombia* Thereaftes*, 
the United States Embassy in Bogota, in conference with Colodbian officials 
agreed tq>on a list of forty individuals to be expelled fl*oia Colombia for 
internment in the United States, all of these being Qerman nationals* Other 
dangerous individuals, most of them Colombian citizens by naturalization or 
birth, were to be interned or restricted within Coloobia* 

The iDitemment-Deportation Arogram in Colombia was to have been 
effected in the early part of February, 1944; however, due to the unsettled 
political situation in Coloobia, the program was delated, principally because 
of the threatened revolution and in^ndlng political changes* Beginning in 
April, 1944« principally at the insistence of SIS representatives through 
United States Ambassador Arthur Bliss Lane, the internment and erqmlslon 
program got under way* Individual dossiers were prepared and furnished the 
Ambassador, resulting in approximately 150 Axis nationals being interned aid 
on April 1944, six of those considered most dangerous were expelled. Zn 
this group were six loioim Qerman agents all of whom were turned over to United 
States Army authorities in Panama* (105^691) 

b* Spanish Falange Activities 

By virtue of Infcrmation gathered andprspeured concezming the 
nature and extent of the activities of the Spanish Falange in Colombia, the 
Bureau was in part responsible for the removal or transfer of the former 
leader of the Spanish Falange for the Republic of Colombia, the ex-Secretary 
to the Spanish Legation, lianuel Obos de Flandolit, to the Republic of Panama* 
Planiolit was the known Spanish F&lange leader, and reports concerning his and 
other Falangists* connivance Trith flajd. elements in Coloebia were called to 
the attention of the Spanish Minister on several occasions* Such actioi on 
thejart of SIS was believed to have been largely instrumental in causing 
Flendolit's removal* (64-3204*^l-13> 14» Colombian ronograph) 

c* Conmunist Activities 

With an active Communist Party and an aggressive Soviet Legation, 
the coverage of Comnamist and related matters ii Oolombiams given a high 
priority by the American Adsassador who delegated all such matters to the 
Legal Attache, forbidding other agencies of the Etobassy f^om entering 
euch investigations* 

Apart from its position in the international Cccnunist movemsiit, 
the Colombian Caanunist Party, which changed its name to the Fartido Sociallst£ 
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Deaocratico (Socialist Democratic Party) held a position of importance Ln 
domestic Colombian affairs out of proportion to its actual siae. This 
influence came through its control of in?)ortant labor groups such as the 
Petroleum workers Union and the Confederation of Viorkers of Colombia, as 
well as through its political strength derived from its active support of 
the liberal Party. Following the end of the war, however, the Conammists 
suffered several political set-backs and when the split in the liberal Party 
gave the 1946 elections to the Conservatives, the Communists lost most 
of their influence with the Govenment. After this defeat at the polls, 
dissention developed within the ranks of the Coamunist Party, and by the 
time the Legal Attache ‘s Office closed, there were definite indications of 
an impending rupture in the Party. 

Through a combination of circumstances, it was possible for the 
Bureau* s representatives to secure excellent informants within the Coinsunist 
Party organization. Some of the best of these were Spanish Conaaunists who 
furnished some of the most significant information in the possession of the 
Bureau concerning the background and operations of the Connunist Party of 
Spain. The handling of Communist investigations by SIS Agents was performed 
with such conQ>letenesB that Ambassador Wiley on several occasioM con^llmented 
the Bureau on the thoroughness and accuracy of its coverage. (64-200-208) 

d. Platinum Smuggling 

Representatives of the Office of the legal Attache in Bogota tton 
time to time compiled information relating to the activities of smugglers 
and contrabandists dealing in platinum in the Republic of Colombia. Vari- 
ous agencies of the United States Government viewed the activity of smug- 
glers of platinum from Colombia to Axis hands as one of the principal forms 
of subversive activity. As a result of the SIS investigation of platinum 
smugglers, information concerning them was furnished by the United States 
Embassy to the Colombian Government which indicated that it would take 
stringent action against the smugglers and deport those who were engaged 
in such activity. A list of seventeen individ\jals whom the Legal Attache 
at one time considered to be the principal smugglers was furnished to 
Colombian Government, and arrangements were made for the expulsion of these 
individuals regardless of their nationality. 

The activity of S!ES representatives in this connection was re- 
garded by the United States Stat# Department and the Kaval and l!ilitary 
authorities as of the utmost in^xartance with resi>ect to Colouibian p^txnua 
gettins into the hands of the eneisQr and was therefore of vital signif cance 
with regard to the Allied war effort# 

I [of the Office of Economic Warfare, n*o condurt^ 

a survey of the platinum 'smuggling situation in Colombia, commented that Ji* 

b7C 


354 



Sra^ET 


found that the FBI in Coloni>la was the onl^ agency capable of taking any 
action with respect to the legal control of snuggling. He highly praised 
the FBI representatives and stated that they knew all of the siiiugglers In 
Colonbia aiul had con^lete files on them and the only remaining question was 
what action should be taken. Action was taken on the part of the Colombian 
Government to curb the flow of platinum from the Republic to Axis agents 
by legislation directed against contrabandists and native private operators 
from whom the bulk of the platinum was sold to Illegal agents. Under this 
legislation, all platinum in the Hepublic was controlled through the Banco 
Central or an official government agency set up for its control. 

As an instance of SIS cooperation with officials in the United 
States, the trial of Dr. Ferdinand Kertess in New York City is cited* 

Kertess was under indictment for the violation of the Neutrality Laws, 
through illicit traffic of platinum, rhodium and other precious metals 
with the Axis nations. SIB representatives in Colombia assisted materially 
in "clinching** the conviction of Kertess through tracing a quantity of these 
materials Arora the United States through Colombia and Chile* An important 
part of the evidence dealt with the tracing of a shipment during December, 
1941, from I«ew York to Gall, Colombia routed through an intermediary, one 
Theodor Barth, a Oeoman national and chief bxyer of platinum for Germany 
prior to Tforld T7ar U. Evidence of the receipt of the metal on the part 
j of Barth and further shipment to Axis nations was established in Colonbia 

* and strongly influenced the jury in the conviction of Kertess. 

SIS representatives in Ecuador and Colombia developed sufficient 
information concerning the activities of platinum smuggling from Colombia 
to Ecuador by Gilberto de los Rios and Isaac Villata, which, when turned 
over to the Ecuadoran authorities at Quito, Ecuador, resulted in the arrest 
of these individuals on liupch 7, 1944* At that time tdiese individuals were 
found to be in the possession of 10 pounds of platinum which had been 
illegally transport^ from Colombia to Ecuador* Tliis platinum in the black 
market in Ecuador was worth considerably over $10,000* Signed statements 
were obtained from both of these individuals in idiich they admitted pur- 
chasing the platinum in Cali, Colombia, five pounds each from Victor Ccorog 
and Paisa Velez, both of Condoto, Colo^ia* 

SIS z*epresentatives in Colocbia and Ecuador, for a considerablo 
X>eriod of time, investigated the smuggling of platinum from Colombia to 
Bcuador by Elias Kelli Nader* Information developed was turned over to 
the Comandante of the Carabineros in Quito, Ectiador* As a conseqvience, 

Nader was apprehended in the early part of 1944 by Ecuadcjran officials and 
contraband platinum weighing about three pounds which was found in bis pos- 
{ session, was confiscated* He stated that the platinum was owned by Neftali 

Ramirez of Bogota, Colombia, and in a signed statement admitted having trans- 
ported the platinum from Colonbia to Ecuador, from which place he attempted 
to sell it to various individuals in Havana, Cuba and Buenos Aires, Argentina, 
at contraband prices. 



In October of 1943 Neptall Ramirez Aineida of Rasto, Ooloobia, 
brought two grams of platinum to Qiiito, Ecuador^ which he left with Vicente 
Fuertas as a sample which would be used to interest buyers in purchasing 

Poartas and four others attec^)tad to obtain buyers for platinum 
which would be brought to Ecuador clandestinely by Ounirez. S15 represents- 
tiyes, through Imrostigation of these activities, were able to obtain infor- 
mation which irtien presented to the Ecuadoran authorities, i>esulted in all 
five of the individuals being apprehended on March 28, 1944* Signed state- 
ments were taken at that time in tdiich they admitted their pairticipation in 
the platinum black market* However, in view of the fact that none of the 
individuals were apprehended at the time they actually transported the 
platinum into Ecuador, they were released* 

SIS representatives in Colonbla investigated the activities <f 
Jacobo Cohen, proprietor of laboratorios Dentalia, lledellin, Colombia, the 
largest platinum dealer in that city* Cohen became a Colombian citizen 
on IJarch 30, 1940, at which time he declared that he was a Greek citizen 
and displayed a Greek passport issued at Havana, Cvdba* Evidence was obtained 
which indicated that Cohen was actually a Syrian citizen and obtained his 
passport fraudulently in Havana, Cuba* Comparison of Cohen's fingerprints 
with those on file in Havana, Cuba, established that Cohen was identical 
with an individual in Cuba who registered as a Syrian national* 

Ct^en sold platinum to many individuals who weiw known to be 
smugglers, including Hosendo Lopez, a mecber of the Harold Sbiuy smuggling 
ring, who was apprehended at Ipiales, Colombia, January 18, 1944, at idiich 
time he was found to be in pos session cf platinum which he intended to 
smuggle into Ecuador* 

Aldarado Parias, a weU-kncwn anuggler vdio was apprehended in 
lima, Peru, in Jime, 1944, admitted in his signed statement that he had 
purchased from Cohen 22 pounds of platinum for approximately $21,000, zdiich 
he had smuggled to Buenos i^ires, Argentina* On the basis of these facts 
which were developed by SIS representatives, the Colombian Government took 
under consideration denaturalization proceedings against Cohen* 

IJumerous reports were received that large quantities of platinum 
were being smuggled from Colombia to Argentina, idiich in turn, were being 
transported to Europe where they were diverted to the Axis military machine. 
In Apcdi, 1944, the Ameirlcan Anbassador to Colonbia requested, through the 
State Department, that four Bureau Agents be dispatched to Colombia to 
intensely investigate platinum smuggling in that countxy* By October, 1944, 
this activity was so thoroughly investigated that the American Anbassador 
was able to present sufficient evidence of these activities to the Colombian 
Government irtiich resulted in four aliens being designated for deportation, 
four additional aliens being declared persona non grata, and denaturaliza- 
tion proceedings were initiated against a naturalized Co l omb i a n * Further- 
more, through the informatlan furnished by the American Ambassador, the 




Colombian Governaent promulgated a decree which established rigid cOTtool 
over platinum production and traffic. Also, approximately twenty indi- 
viduals were recommended for consideration for inclusion on the wo- 

List of Certain Blocked Kationals. In one case alone, ai^o»mteiy 
100 pounds of platinum were account^ for and over eight pounds of platinum 
with a black market value of approximately S 9 > 000 » were recovered. Due to 
the satisfactory progress of the investigation, the four Bureau Agents who 
had been sent to Colombia in Uay, 1944 to cover this case were recalled in 
October, 1944 . ( 64 - 27423 ) 

e. Colombian Political Situation 

During the time the Bureau had representatives in Colombia, the 
various revolutionary intrigues were closely followed through the utilization 
of high governmental contacts, police liaison work, and confidential 
infommnbs. The political scene in Oolcmbia was probably more involved 
than in most of the other Latin America countries and the American Ambassador 
uma leant currently advised of the situation by Brireau representatives. 
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The following Special Agents and Special employees were assigned 
to S 15 work in Colombia t 
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NAME 


SIS cm DATE ASSIGNMENT 


Bucaramanga 4/42 - 8/43 

Bogota 5/42 — 10/42 

Bogota 2/43 - 12/43 

Bogota 11/42 — 1/44 

Bogota 9/43 - 12/43 

Bogota 7/42 - 5/43 

Bogota 9/43 •• 6/44 

Barranquilla 6/4I - 8/42 

Bogota 3/45 “ 3/47 

Bogota 4/44 - 6/44 

Bogota 2/44 - 1^44 

BJgota 6/45 - 4/46 

Bogota 2/45 “ 4/47 

Bogota 6/42 - ^45 


Official 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Official 

Police Liaise 

Undercover 

Undercover 

Undercover 

Legal Attache 
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Barr anqui 11a 

Bogota 

Bogota 

Bogota 

Bogota 

Cali 

Bogota 

Bogota 

Cali 

Ifedellin 

Bogota 

Ifedallln 

Bogota 

Bogota 

Bogota 

Bogota 

Bogota 

Barranqtillla 

Cali 

Bogota 

Bogota 

Bogota 

Bogota 

Bogota 

Ifedellin 

Cartagena 

Bogota 

Cartagena 

Bogota 

Barr anqui 11a 

Bogota 

Ifedellin 

Ifedellin 

Bogota 

Bogota 

Bogota 

Bogota 

Cali 

Bogota 

Bogota 

Bogota 

Barr anqui 11a 

J Cali 

Bogota 

Cali 

Bogota 

Bogota 


7/42 - 
8/46 - 
9/43 - 
7/43 - 
11/42 . 

5/44 - 
11/41 • 
2/43 - 

8/43 - 
6/45 - 
1/44 - 
11/41 - 
4/42 - 
2/45 - 
7/45 - 
4/42 - 

10/40 
11/40 
12/42 
1/45 - 

9/44 - 
1/44 - 
I2/4B 
12/44 
1/43 - 
2/43 - 
11/43 
10/43 

b/48 - 

3/42 - 
6/44 - 
7/42 - 
7/42 - 
6/44 - 
12/41 

8/40 - 
8/46 - 

5/43 - 

8/42 - 

10/45 

10/42 

7/43 - 
10/46 
11/45 
10/41 

4/43 

4/43 


4/44 

8/47 

11/48 

10/43 

. 5/45 
11/46 
. 9/42 

3/43 
s/44 
12/45 
12/44 
. 5/42 
10/42 
12/46 
11/45 
1/43 

- 11/40 

- 5/41 

7/43 

8/46 

10/45 

6/44 

- 8/46 

4/47 

7/45 

11/48 

- 12/44 

- 11/43 
11/43 
10/42 
9/45 

8/48 

12/48 

11/44 

- 9/42 
10/40 

. 9/46 
11/44 
■ 11/42 

- 11/43 

- 8/43 
. 11/43 

- U /46 

- 5/47 

- 10/42 

- 3/44 

- 5/43 


Official 
Official 
Ttoderoorer 
Police Idaiaon 
Tftider cover | 

Official 
Undercover | 

Undercover 
Official 
Official 
Undercover 
Undercover 
Official 
Official 
Official 
Undercover 
Itaderoover 
Undercover 
Ibider cover 
Undercover 
Police Liaison 
Police Liaison 
Legal Attache 
Police Liaison 
Undercover 
Official 
Official 
Official 
undercover 
Tftideroover 
Official 
Thideroover 
Official 
Official 
Official 
Official 
Thider cover 
•Official 
Official 
Thidercover 
Legal Attache 
Undercover 
Official 
Legal Attache 
Undercover 
Police liaisoi 
Plant Survey 
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Bogota 

Bogota 

Bogota 

Bogota 

Cali 

Bogota 

Barr anqui 11a 

Bogota 

Barranquilla 

Bogota 

Bogota 

Bogota 

Travel 

Barranquilla 

Bogota 

Bogota 
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B /43 - 2/45 
12/44 - l /46 

1/45 - 12/43 
5/45 - 9/43 

3/46 - 3/47 
6/44 - 11/44 
11/44 - 6/46 
5/44 - 10/44 
12/41 - 8/42 
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5/43 - 12/43 
11/40 - 1/41 
1/44 - 2/45 


4. Bibliography 


a. Principal Inveetigatlve Filea 


64-3200 General lUseellaneous File on Colombia 


64-3200-A Miecellaneous File on German Activities 


Ttodercover 

Legal Attache 

Tfildercover 

T&ider cover 

Official 

Official 

Official 

Official 

undercover 

Official 

Official 

Official 

Undercover 
Official ■ 
Official 
Official 


in Colombia. 


64-3200-B IfisoellaneouB File on Japanese Activities in Colombia, 
64-S200-C Miscollaneous File on Italian Activities in Colombia. 


64-S200-D Miscollaneous File on Conaamist Activities in 
Colombia. 


64-S200-E Miscellaneous File on C|aBish Activities in Colombia. 
64-3200-F Ifi-soellaneous File on French Activities in Colombia* 
64-3200-G IS-Scellaneous File on British Activities in Colombia. 


64-3200-H 16.8cellaneous File on American Activities in Coloid>ia. 
64-3200-K Miscellaneous File on Swiss Activities in Colombia. 


64-3200-L Misoellaneous File on Swedish Activities in Colombia. 
64-3200-B Misoellaneous File on Aust.'ian Activities in Colombia. 


64-3201 General File Covering Political Matters in Colombia 


353 


64-5202 




General File Corering EoonoBic Hatters in Coloadjia 
64-5205 General File Corering Social Hstters in Colooibia 

64-5204 General ^ila Corering Foreign Agents in Coloi^ia 

64-5204-A German Agents in Colombia 
64-5204-B Japanese Agents in Colombia 
64-5204-C Italian Agents in Coloiabia. 

64-3204-D Conaunist Agents in Colombia* 

64-5204-S Spanish Agents in Colombia. 

64-5204-F French Agents in Colombia. 

64-5205 General Fil« on Propaganda in Colombia 
64-3205-A German Propaganda in Coloadala 
64-5205-B Japanese Propaganda in Colombia. 

64-5205-C Italian Propaganda in Colombia. 

64-5205-D Comnonist IVopaganda in Colombia. 

64-3205-E Spanish Propaganda in Colombia. 

64-5205-F Fi*enoh Propagazida in ColoAia 
64-5206 General File on Foreign Penetration in Colombia 
64-5206-A German Penetration in Colombia. 

64-5206-B Japanese Penetration in Colombia. 

64-5206-C Italian Penetration in Colombia. • 

64-5206-D Comnunist Penetration in Colombia. 

64-5206-B Spanish Penetration in Coloaibia. 

64-5206-F Frenoh Penetration in Colonbia. 

64-5206-G British Penetration in Colombia. 

64-5206-E Swiss Penetration in Colombia. 



64-5207 Sabotage in Coloabia 

64*5208 General File on Foreign Reeidente in Colonbia 
64-3208-A Oeraan Residents in Colombia 
64-S208-B Japanese Residents in Coloobia* 

64-S208-C Italian Residents in Colombia. 

64-S208-D Coonunist Residents in Colosi>ia. 
64-S206-R Spanish Residents in Colombia. 

64-S208-P French Residents in Colombia. 

64-S208-G British Residents in Colond)ia. 

64-S206-H inerioan Residents in Colosbia. 

64-3208-J Rumanian Residents in Colombia. 

64-3208-K Swiss Residents in Colombia. 

64-3210 Military and NaTal Matters in Colombia 
64-3211 Foreign Firms in Colombia 

64-3211-A Qerman Firms in Colombia. 

64-3211-B Japanese Finns in Colombia. 

64-5211-C Italian Firms in Colonbia. 

64-3211-5 Spanish Firms in Colombia. 

64-3211-P French Firms in Colonbia 
64-3212 Radio Stations in Colonbia 

64-3212-A German Radio Stations in Colombia 
64-3212-B Japanese Radio Stations in Colombia. 
64-S212-C Italian Radio Stations in Colonbia. 
64-3212-5 Spanish Radio Stations in Colonbia. 
64-3212-F French Radio Stations in Colombia. 
64-3214 Submarine AotiTities in Colombia 



361 




64-8216 Plant Sunreys In Coloabift 
64-27428 Platinum SnMggling in Colombia 

64-211-208 Soviet Diplomatic Activities in Colombia 
64-20083 "Rule Case" 

1CX)-34561-208 labor Conditions in Colombia 
64-24773 Confederation of Workers in Colombia 
64-29833-208 Police Matters in Colombia 

Movements and Anti -American 

OrganiaatiCTia", 10 pages. ^.-ii «o nAffsa 

•German Activities in Col^ia . 38 pages. 
•Italian Activities in Colombia , 11 page . 
•Platinum Smuggling in Colombia ,11 pag® • 
•French Activities in Colombia , 4 pages. 
•Spanish Activities in Colombia", 8 ^S«s- 
•Co^^st Activities in Colombia", 29 pages. 


b, 4 «<nriTiiatratlve Files 

64-4471 - Office Administrative Pile for Legal Attache’s Office. 
Bogota, Colombia. 

64-498-208 Office Monthly Reports for Legal Attache’s Office. 
Bogota 9 Colombiae 

64-46290 Living Conditions in Colombia. 

e,^83e88 

The inspection reports for this 
separately. 

64-4123-208 Informant File for Colcmbia 
o. Monograms 

ictiTiti.. in Colombl. Today.* G«.r.l AaK. 5 r.ph 


3B2 




coTeriT.6 ph...s of th. Borwu'o wrlc In Colort.1.. PublUhod 

Jfco-ch, 1942} 282 pages. 

•The Comraunist MoTenent in l*tin Africa." 29 

m’coro^i.. p;<.ii.h.d 

1946; 160 pages. 

•The Japanese in latin America." ^neral ‘P\°“4''pStain 

Tc?:^r;i94Ws pages. 



1 


I. 


003TARICA 


1* SIS and Ob.lectives 

Du« to the efforts of the Gerioans to orgaxiise and gain foot- 
holds In Latin America it ms considered essential by the Bureau that 
arrangemi^ts be made for adequate coverage of German and reijited Axis 
activities in Costa Rica. 

SIS coverage of conditions in Costa Rica begem in February, 
1941 through the utilization of one Special Bimloyee and later was en- 
larged to such an extent that by September, 1943> eight Special Agents 
were sorking in the coimtry \uider the direction of the Legal Attache 
with offices in the U. S. Embassy at San Jose. This number had been 
reduced to two Agents by July, 1946 shen steps sere taken to dose the 
office due to the sithdrasal of the Bureau from the foreign Intelligence 
field. 


A radio station sas maintained in the Bnbassy by the Legal 
Attache sith which the Bureau was constantly in contact. 


2. Major Accomplishments 


a. Early Covera;:e 


A rather complete check of all comoninications of interest to 
the Bureau was made by the Bureau undercover x*epresentatives who used 



Until a Bureau representative was placed in the United States 
Bnbassy SIS undercover agents were provided with aU censorship material 
on mail enterl ncr or leaving the country through the assist ance of another 
informant J I L 1 -After the 

Bureau established official represeiitAtlon in the Bnbassy, however, this 
type of coverage was no longer needed inasouch as it was secured through 
Ib^ssy representatives. 

K7C 


The undercover representatives referred 
to aeeure information on events taking place in 


id tQ_abo; 
thd 


^ This was done throug h another 

who was an employee of the [ 


ive were also able 

] 


I 


It pr6VSCl*^to oe' of extreme importance concerning the poiiticaL ana fuiancial 
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s 


conditions of the Bepublic. It was throu^ this source that the Bureau 
learned of the necessity for the loan of $2,000,000 which the United 
States Government made to the Costa Biean Government in the Fall of 1942. 
Considerable agitation had been created by the followers of the opposition 
presidential candidate because of the critical financial situation and 
this agitation made it Iflqperative that the Government secure financial 
assistance. 

It was also learned through the source above mentioned that the 
Costa Rican President desired to inform himself concerning the attitxide 
of the United States Government with respect to the confiscation or 
e37>ropriation of property of aliens within the country but did not wish 
to approach the Snbassy directly for this information. As a result, 
information was dispatched to the State Department which in turn, we were 
informed, advised the I^jdster to approach the Piwtsident of Costa Rica 
and give his consent to the contemplated move. This consent was verbal 
and did not satisfy President Calderon Guardia. He, however, i«fused to 
approach the ’Inister because of the cool relations which had existed 
between the two for some time. Again the Bureau was informed of the 
situation, and the State Department was notified of the situation. 

(64-2000^62, 62-2100-1044) 


b. German Activities 

With respect to the Republic of Costa Rica, the Bureau during 
1942 and 1943 was able to maintain very good coverage. This was true to 
a large extent even when SIS operations were strictly by undercover 
representatives. This permitted the submission over a period of several 
months of information concerning the many persons in that country who 
were self-esqpressed pro-totalitarian in sentiment and others who, though 
not 8elf-e3q>res8ed as such, were known to be pro-tot 2 dltarlan because of 
their activities. The greater piroportion of these individuals possibly 
were not actively pro-Hitler except with respect to verbal propaganda, but 
the information submitted on them enabled United States agencies and the 
Costa Rican Government to know Just who should be watched during times 
of danger and stress. (64-2104-197, 193, 199} 64-2104-B-170 and o4-2l00-B-197) 

Through the efforts of the Bureau Agents and employees, the 
propaganda methods employed by the German dub aiid the Gezwun School were 
ascertained. This information was a major factor in the closing of those 
organizations by the Costa Rican Government. During 1942 and 1943 
approodmately 390 individuals (including some families of the deportees) 
were deported from Costa Rica for internment in the United States. Hany 
of these were withdrawn from the country as a result of information furnished 
by SIS personnel. Some of the most important individuals who were deported 
from Costa Rica vers the foUowingi 
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otto F* WinBoer 
Victoria Tradt 
Irvgo Ralinowsky 
Ibx Pasohka 
Walter Arend 

(64^08-A- 


Oscar Kasch 
Rudolf Mdgens 
Adolfo Sandweg 
Max Eflnger 
Rudolf Peters 
a05,lD6j 64^104-643) 


During the auaaner of 1942 there was a ruaor that the Nazi 
saboteurs, Walter Kapoe, Reinbold Rudolf Barth and Joseph Schmidt, we 
at large in Costa Rica, The Costa Rican Govenment published a full 
page advertisement offering rewards for information leading to the capture 
of the saboteurs dead or alive, and pictures of the men originally 
furnished by the Bureau were published* As a result of the advertisement 
many rumors sprang up idiioh of necessity had to be Investigated but the 
men In question were not apprehended, and it mas never ascertained that 
the saboteurs were ever in Costa Rica, However, as a result of the search 
and sTiggastions by Buraau personnel^ aliens wesre subae<juently moved inland 
to the interior of the country away fl*om the coastal area, 
(64-2104-4-1005,1006; 98-1449-586,781) 


Bureau personnel gathered oonsiderable commercial and financial 
information in the Republic srtiich was of inestimable value in the equitable 
functioning of the Itoited States Proclaimed List of Certain Blocked Nationals 
Among those individuals and firms idio were placed on the list as a result of 
information furnished by the Bureau were the following j 

Ang»nr» Cia, f^snz Amrhelm 

Dr. Jose Corvetti Emilio Dorsam 

Ifeoc Sfinger Libreria Lehmarji y Cia, 

Richard Neumann Guillermo Niehaus y Cia, 

(64^11-A-278,2fi3,31S; 64-<2104-4-99-Xl-444,520,598; 

64-2101-178; 64^005-16) 


Liformation concerning the activities of Axis Nationals in 
Costa Rica was so thorough and was distributed in sufficient quantities 
to have been instrumental in convincing the Costa Rican Government of 
the necessity of contiiuxing the suspension of constitutional guarantees. 
The suspension of those guarantees permitted deportation of enemy 
nationals which procedure would otherwise have been ln^>ossible, 

(64-^101-84) 


c, ComiTiunlst Activities 

The Communist Party of Costa Rica, later known as "Vanguardia 
Popular", is recognized as a legally organized political party. In July, 
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1931« * groiap of Costa Ricans, Isd by the young laiQrsr Manuel Mora YalTorde, 
orgaxilssd a political party knom as "Tbs Bloc of Workers and Famers"* 

Ibe group began an intensive organisational oaTSlgn wblob soon resulted 
In tbs establisbnsnt of branobes in Alajusla, Port linen, BBredia, 
Puntarenas, Dssanparados, and San Joan de Tibas. Approxinately one 
year after the "Bloc" eas founded, the nane eas obanged to ”lhe Cenunist 
Party of Costa RLoa*" 

In March, 1932, tile Ccanmnist Party of Costa Rica announced 
a progran of nininun denands. All political power eae to be placed "In 
tbs of the eorklng classes" and it eas asked that eounclla of 

workers and farmers should be created* It eas stated that there s h ould 
be a rerlslon of all oontraots and agreenents between Costa Rica and 
"national or foreign oapitallsts"* Legislation was advocated which would 
pemit national eaqsvpriatlon of lands and it was stated, "Ohere will be 
a socialised expropriation of State laixls by poor famers*" It was also 
declared that, "Continuous and oonoentrated work will be oarrled on 
whioh will result in the fomation of a Oran Bepublioa Socialisto Sovletica 
an el Centinente Anertoano ((tewat Socialist Soviet Bept^lio on the 
Anerloan Continent).!' In advertising its May Day oelebration of 1933j 
the Party referred to itself as a "Section of the Ccemunlst International"* 

Under the leadership of Manuel Mora, Secretary General of the 
Party, the Ccewninlst Party in Costa Rica followed a policy of oondeming 
"lankee JnperialiSB" and United States interests in Costa RLoa. In 19A0, 
Mora published a booklet entitled "Vuestra Soberania el PTente del 
Departaaento del Bstado" (Our Sovereignty Against the Department of 
State), which attacked "lankee Ijaperialisn" and tbs United States Depart* 
sent of State* In this booklet is found Mora's statement thati "If our 
continent were to be eenaoed by an invasion of tbs Nasis we will be in 
accordance with defense; however, this will be a defense against Gereany 
and not for the purpose of being chained by the aagnates of Well Street*" 


When the Soviet Union was invaded by Genany the Party dropped 
its oaagpaign against "imperialist" nations and ealled for support of 
the Ifoited Matlons in oonbating Masl oppression* 


Subsequent to the announced dissolution of the Ihird (Conmanist) 
International in June, 19^» the Communist Party of Costa RLoa held a eon- 
feranoe irtiieh dissolved the Party and created In its stead the Vanguardia 
Popular* Soon after, Manuel Mora advised the "Daily Worker" newspaper in 
Mew lark City that the Party had been dissolved and that by the same act 
Vanguardia Popular had been organised, incorporating the "organises and 
militants" of the Coeaunist Party, and "without substantial variation" in 
paxigraB and statutes* Mora further advised the "Dally Worker" that on 
June 22, 1943, Vanguardia Popular would publioly honor the Bed Army, the 
Soviet people, and Stalin* 
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Ihe Party obtaimed coatrol of the directorate of the Coafedera- 
tioa of VTorlcere of Costa Rica aad« ia the form of a "broad, pop\ilar partjf*J 
■ade great galas ia Totiag strength and ia the auiiQ>er of Party aeid>ers 
holding eleotiTe and appoiatlTe positions in the goverament. 

During Hay, 1944, it was annouaoed that diplamatio relations 
had been established between Costa Rica and the Soviet Union. Constantine 
Ounansky, •Hie Soviet Ainbassador "to Mexico was also designated Uiais'ter 
•to Costa Rica* He was killed in an airplane accident, hoTaever, irtien en 
route to Costa Rica to present his oredentials on Jamary 25, 1945. 
Following his death, no ftirther a'ttenpts were made "to assign a Scviet 
Jfi*l®ber to Costa Rica before our SIS representati'ves •withdrew from that 
country. 


Bureau coverage of •the Vanguardia Popular (CoBiauaist) Party 
of Costa Rica during -the summer of 1946 revealed that it was working 
with Hicaraguan exiles to assist them in o^verthrowing Hicaragruan 
^*^*i*^*®^ Saroosa. In retuni, it expec^ted a free hand in organising 
Nicaraguan labor aceording to the idesis of Communist leader, Manuel 
Mora of Costa Rica, and Vioente Losfcardo Toledano of Mexico. Mora 
had conferred with Nicaraguan revolutionaries in Mexico in March, 1946, 
and maintained local liaison in Costa Rica through Ernesto Ludovico 
Carlos Rechnitter, offering arms and aien to assist an upriaing. 

Beginning in May, 1946, Costa Rican Communists began collect- 
ing small arms and ammunition, aided by Party funds and even assistance 
from Colonel Victor Carrillo, a Communist syi^athiser on the staff of 
President Teodoro Pioado. Picado, vdio feared his own go'vemment night 
be overthrown, counted on Coannunist help to iwpel it and was in turn 
almost eos^letely donina^ted by them. 

Ifhen Bureau operations in Costa Rica ceased August 16, 1946, 
Manuel Mora and the ComaunistB had a free hand in controlling the labor 
mo-msent ia •that country. Their success in this field was constnma-ted 
in December, 1946, •when Vicen-te Lombardo Toledano held the important 
Conference of the Central Commit'tee of ■the Confederation of Latin Aaieri— 
can Workers ia San Jose. (64-200-209) 

d. Spanish Falange Aeti^vities 

During 1942 Bureau Agents in Costa Rica definitely ascertained 
that Falangist propaganda was being sent from Spain to Costa Rica by 
means of the Spanish diploaiatlo pouch. This auiterial was addressed to 
the Spanish Miaisv^r but the name of Don Sabas^tian Naranjo, Secretary 
of the Spanish Legation, appeared on the inner envelope. Naranjo was 
regarded for many months as head of ■ttie Falangist movement in Costa 
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Bioa* Rumors arose to the effect that he had been replaced late in 
1942 , but investigation never shoired this to oe so. (64*^05-E) 

e. PolitioAAffaife 

Beginning in the suimer of 1942 the Costa Rican political 
parly in poser and the o^^sltion party became active In casqpeignlngy 
looking forward to the election to be held on February 13, 1944* This 
election campaign caused considerable "mud slinging" on the part of 
both parties, and it was difficult for many months to determine who 
might be the presidential candidates. In connection with the political 
campaign the Ccmnunlst Vanguardla Popular Party was extremely active and 
threw its weight behind the party in power after a great many laws 
beneficial to labor bad been passed by the Costa Rican Congress at the 
instigation of the president. 

The February 13, 1944, presidential elections resulted in 
the election of Teadoro Picado. SIS personnel had kept the Bureau siqjplled 
with information predicting this outcome, preceding the election on 
February 6, 1944, there was a minor riot in which it was variously reported 
that from one to five persons were killed and over thirty-two injured. The 
opposition became quite active following the election outside of Costa 
Rica in an attempt to enlist the aid of various Central American Govern- 
ments in a plan to unseat President-elect Picado. SK followed all these 
activities and the infonoatlon reported was accurate and in considerable 
detail. 


Reports on the changing situation were constantly sutaadtted by 
SIS personnel, and the interested united States agencies vere kept advised 
of each new development. For the period of one week prior to the election 
and two weeks subsequent thereto, the Bureau maintained hourly radio con- 
tact for twenty-four hours a day with the Bureau radio located in San 
Jose. The situation for several weeks prior to the actual election was 
extremely tense, and SIS personnel constantly contacted all infoznants 
and investigated any reports concerning the possibility of revolutlonazy 
plots. Constant reporting accompanied all investigations, and all 
interested agencies were kept advised of developments. (64-2101-642) 

f . Kiseellaneous 

Efforts of Bureau representatives in Costa Rioa permitted UID 
in panama and the Costa Rican Police to confiscate $60,000 in counterfeit 
Pax^amanian revenue stanqxs which ware being manufactured in Costa Rioa. 
mfonoation furnished ly the Bureau also pendtted the apprehension of 
the individuals involved. (64-2500-30205) 
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^ 5# Parsoanel 

■ The followimg Special Agents and Special Bi^loyees nere 

M signed to SIS work in Costa Bicai 


Name 


SIS City 


Date 


San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
Puerto Llnon 
San Jose 
San Jose 
San Jose 
San Jose 


6-45 

- 

2-46 

6-45 

- 

11-43 

10-46 

- 

3-46 

6-42 

- 

8-42 

7-42 

- 

1-45 

7-41 

- 

5-42 

9-42 

- 

10-43 

2-43 

- 

11-43 

1-44 

- 

3-45 

1-46 


8-46 

3-45 

- 

11-45 

7-43 

- 

2-44 

2-43 


-12-43 

2-41 


1-44 

10-44 


3-45 

1-43 

- 

12-43 

8-42 

- 

7-43 


Cover 

Official 

Official 

Official 

Underoover 

DndereoTer 

Official 

Undercover 

Official 

Legal Attache 

Legal Attache 

Legal Attache 

Legal Attache 

Official 

Uideroovor 

Undercorer 

Official 

Legal Attache 
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"Labor-Connunist Movement in Central America." Uiqoublisfaed 
monograph idiich deals in part with labor and Conmunlsm in Costa RLea. 
Prepared as of Fall 1946. Proof copy filed in Bureau Library, 
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1, SIS Facilities and Objectives 

f 

^ SIS coverage in Cuba was inaugurated in July, 1940, when two 

undercover Agents were assigned to Havana at the tine the Pan American 
Conference was held in that city. At the termination of the Confewnce, 
one undercover representative was retained. Coverage was continued on 
an undercover basis until February, 1942, i*en the first Police Liaison 
Agent was sent to Havana, The following July, the Legal Attache's Office 
was opened and in the succeeding months our personnel was eaqoanded 
October, 1943, when nineteen Agents were assigned to Cuba. In August, 1946, 
at which time the final reduction in personnel was started, there were ten 
representatives on the Island, 

Kost of the SIS Agents were assigned to Havana, For some time, 
however, it was found necessary to maintain coverage through the American 
Consulates in Camaguey and Santiago de C’’ba, In February, 1944, adeqiiate 
sotxrces of information in these regions were developed to the point irtiere 
they could be handled from Havana and the representatives who had been 
assigned to the Consulates were withdrawn. 

In Havana the Legal Attache's Office was furnished space in the 
same downtown building which housed most of the other Hnibassy offices, 

I On September 23, 1942, a Bureau radio station was installed and due to the 

amount of traffic at the height of its operation, it was necessary to assign 
two radio operators to that post. 

During the first eighteen months, the objectives of SIS coverage in 
Cuba were limited largely to the proourwnent of information regarding the 
identies and activities of Axis agents and syngjathizers and to following the 
general political trends among revolutionary groups, lUith the assignment of 
official personnel, these objectives were broadened to include collaboration 
with the National Police and cooperation in the investigation of cases of 
mutual interest, in both security and criminal matters. 

Prior to the entry of the United States and Cuba into the war. 

Axis agents had almo st a free hand in carrying on their activities in Cuba, 
Following the declaration of hostilities, the Cuban Government ^terned 
some of the more prominent Axis nationals and subsequently confined most 
of the remaining Individuals thought to be dangerous to the conduct of the 
war, Ihis internment program broke up the organized pro-Axis rings but 
SIS Agents continued to follow the activities of the other subjects who 
had come under suspicion of being in sya^^athy with the enemy, 

^ As the emphasis on pro^xis coverage diminished due to the progress 

of the war and the controls put into effect by the Cuban Government, the 
Bureau's representatives found it necessary to shift more of their attention 
to the involved political situation and to the growing Cor nnist danger, Ihe 
Communist Party in Cuba, known under the name Popular Socialist Party, is the 




atxoQgest and nost Influential CaaiDunlst grtnp in the Caribbean araa. 

As such, knowledge of its actirities is of vital ijiportance to the United 
States QoTsmiaent. By the tine the Legal Attache’s Office in Havana was dosed 
in April, 1947, our Agents bad built up excellent coverage of CoiHmnist 
and Soviet activities. 

2. Major Accoaplishaente 
a. Qerman Activities 

(1.) Control of Oeiaan Mstionals . Prior to the 
entzy of Cuba into the war on tas^aber 1^4l» ihe Oentans had a well 
organised colony on the Island. There were 4»06l German aliens resident 
there, who, together with 68 naturalised Germans made a total of 4fl49. 

In addition to these there were 30,361 persons of Qerman extraction. 

Most of the Germans were located in the province of Havana and many of 
them were refugees who hoped to eventually enter the United States. A 
rough estimate of the permanent Qerman colony in Cuba was 1,000, most of 
whom lived in the city of Havana. 

The permanent German colony in Cuba was systematically organised 
and controlled by the Nazis through the German Legation and various German 
sponsored organisations. These organizations included! 

Nazlonal soslalistlche Deutsche Arbelter Partle 
(Qerman National Socialist Mbrlcere* Parly), 

Oeutscher Vereln (German Club), 

Dsutscher Bund (German Bund), 

Deutsche Arbeitsfront (German Labor Front), 

VLnterhllfsweric (linter Belief Ibrk), 

Deutsche Scfaule (German School), and 

HiUer Jugend (Hitler Ibuth). 

In addition to these organizations there were also a native Cuban 
Nasi party which existed from 1938 to September 27, 1940, and a Uhion 
Nacional Ukraniana dch. (National Ukrainian Union), Wiiob were active 
on behalf of the German govemaent. (^Totalitarian Acti^ties in Cuba 
Today*, pp 65-75) 

Through the Bureau's undercover representatives, data were 
obtained regarding the principal figures In these organisations arxl that 
information was transmitted to the State Department. Shortly after 
the entry of Cuba into the war the Cuban authorities interned 104 individuals 
syi^thetie with the Germans who were deamed to be dangerous to the 
Hemispherie defense or to the national stability of Cuba. This group 
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contained 65 German nationals* In February, 1943 > i»hen the Joint Cuban- 
American Internment Program tras inaugurated, additional arrests eere made 
and 52 Germans and 2 Austrians mere among those interned as a result of the 
round-up. (64-26025) 

Ibe interzBnent program mill be discussed later, but it is 
worthy of note at this point that while the Bureau in no way participated 
in the administration of the internment program or in the selection 
of persons to be arrested, many of these arrests were made on the basis 
of information obtained by the SIS representatives and made available 
to the appropriate American and Cuban authorities* 


(2) Aloase - Alejandro Ursaie ^sman* An 
example of the work performed by SUS representatives in covering the 
activities of potentially dangerous aliens was the case of Alejandro Urzaiz 
Gusman* In thif cas^ as In other similar instances, the Bureau representatives 
in Cuba worked closely with SIS Agents in other coxmtries of Latin America 
and with Agents in the Bureau's domestic field* 


Urzias Gusman was known throu^i[ 


]to be 


a German 


agent and to have received fimds from the Getman espionage system prior to 
his depai^ure for the Western Hemisphere on September 22, 1943* He was 
thought to be a possible pay-off agent for the Germans althou^ he was a 
Spanish national and ttaveled on an official Spanish passport as Secretaiy 
General of the Exterior Bank of Spain. His trip from Europe involved an 
ei^t-e7eeks' stay in Cuba and another ei^tHseeks* visit to l^xlco prior 
to his entrance into the United States where he remained for about fifteen 
weeks waiting to embark for Spain. From the time he arrived in the Western 
Hemisphere until his departure, he was under surveillance SIS personnel 
or by Agents of the domestic field* 


Urziaz Gusnmn was allowed to enter the United States in the 
hope that his possible contacts here could be ascertained* Coverage of 
his activities, however, failed to disclose aqy violation of United States 
laws and he was allowed to depart with the understanding that he would be 
removed from the ship at Trinidad by the British and interned* 


When interrogated by -Um British and an SIS Agent, Urziaz Gusman 
furnished considerable information of value but did not a<tnit his pro-German 
operations* Hs was subsequently taken to the United Kingdom for internment 
and it was ascertained that the Spanish Foreign Minister personally interested 
himself in an effort to secure the subject's release* Further evidence of the 
importance of this individual was obtained when It was learned that Oerman 
espionage officials had evinced considerable interest in obtaining his 
release from the British internment caiqp* 


Close surveillance and intensive investigation of this individual 
by SIS Agents revealed how the subject had evasively transferred $25,000 
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from Spaim to Oiiba in contraTsation of the axLstimg eurreney lams* 

This turn vaa reportedly deemed aeoeaeary hy Uraiaa Ousmaa to carry on 
hia intended aotiTitiea for the Gemaaa. These Im-veatigations also dia> 
oloaed that he llkewiae tranaferred approximately |16«000 of thia amoomt 
from Cuba to Mexico. The transfer of these f^imds was disclosed through 
imteaalTe searohea of cable eomnuni cations. 

The extensile imTestigation of this subject did not result in 
the trial and coaidetioa of a Hasi agent nor did his interro gation produ ce 
a confesa ion due to tive faot that the basic reports cane framj | 

I and therefore could not be utilised in questioniag hial TEe ' 
inronaa-aon developed regarding his current transfers was useful* however 
as the ostensible pretext for vdiioh he was interned by the British and 
immobilised for the remainder of the war. (64-26958) 

(5) Heims August laming Espionage C«u»e. The 
moat important German investigation hani^ed ^ SIS igenta in 6uha and the 
only instance in which an espionage agent was executed by a Latin American 
government was the case of Heins August Luning. 

Luning was bora in Bremen, Gerauny, in 1911, of a German fa-Oier 
and an Italian mother. In 1936 he visited Hew York City where he was en- 
gaged in the export business. During the same year he visited the 
Dominican Republic and the following year returned to that eomtry vdiere 
he established another export business. He subsequently went back to 
Germany. 


In the Spring of 1941 Luning was contacted by German espionage 
representatives who arranged for his espionage training iriiioh involved 
principally the use of secret inks and the construction and operation of 
a radio transmitter. At the oowpletion of his training he was given an 
alias of "Birique Lunl," furnished a Honduran passport and given an 
assigament in Havana, Cuba. 

Luning arrived in Havana cm September 29, 1941. There he 
established hlswelf as the owner of a small women's apparel shop and 
proceeded to furnish shipping information to his principals in Germany 
through secret ink eomnuni oat ions. He endeavored to establish contact 
with Geimaagr by radio, but was unsuccessful due to his inability d.ong 
technical lines and his inability to procure some of the necessary equip- 
imnt. 


(hi August 51, 1942, Luning was arrested and his equipment seized 
by the Cuban National Police in cooperation with SIS representatives. His 
arrest was the outcome of the investigation of the Uouts (Mutz) Secret 
^ n*iting Ring which centered in Lisbon, Portugal. British Censorship sub- 

4 missions had been received f or nearly a year covering the mail drops used 

by Luning in sending information to Portugal. An analysis showed that these 
letters emanated from Havana, several differant nasws of alleged addressors 
were used and the messages were sent to vaurious addressees in Spain and 
Portugal, nwtographio oopies of the seoret writing messages were prepared 
by the Bureau's technical laboratory and leads were set out for investiga- 


( 


tion. The arrest of toning aas largely the reeult of the -vigoro^ 
Inveetlgatlye attention devoted to this case by the Bureau and ite 
SIS repwsentattves. At the tiae of his arrest toning gave a full 
confession of his activities and famished detailed inf oma tion 
regarding ehat he knee of Qeman intelligence activities in South 
Asterica. 


The evidence against Inning was presented to the Cuban 
Ifilitary Courts and he vtas convicted on the charge of having acted 
as a Gemian espionage agent. He was sentenced to death and easented 
on November 10, 1942* 

Inning's confession involved Carlos Bobinson of Santiago, 

Chile, from vrhon he had received a cosmianicatlon Inquiring about his 
radio transmitter. As a result Bobinson, a Chilean citieen, mas taken 
into custody by the Chilean authorities. It was ascertained, however, 
that he had been but an Innocent intermediary who had acted on behalf 
of Alfredo KLaiber v*o, as has been previously mentioned, in the section 
on Chile, was manager of a Qerman bank in Santiago* 

touting also implicated Antonio topes of Buenos Aires, Argentina* 
topes' name had been given to Inning ty his superiors in Qezvany as mt 
intermediary for mail* Although topes was never used as an intermediary 
he was arrested and held b7 the Argentine authorities* 

The investigation of this case served to furnish invaluable data 
concerning the Qerman espionage training system, details as to the 
Qeznan shortwave broadcasting code, the type of German clandestine radio 
construction and the methods and routes of departure from Germany uaed 
by German agents. It also produced detailed desczd.ptions of other espionage 
"students* being trained in Germany and furnished numerous addresses of 
intelligence interest throughout South America. It likewise furnished 
positive proof that certain latin American diplomats in Europe were 
Indlserifflinately furnishing passports to foreigners for a price* Finally, 
the Tuning case served to instill respect in the law enforcement agencies 
of Latin America for the Intelligence and censorship services of the Allies. 
(65-44610) 

b. Japanese Activities 

The Jiq>anese in Cuba did not constitute a serious 
threat to Hemispheric defense due to their smal). numbers and the fact that 
the most important Japanese nationals were Inioblllzed by internment shortly 
after the opening of hostilities. 

The last census prior to the war showed that the Japanese population 
in Cuba totaled 798. The majority of these Individual came from the lower 
classes and were en^ged in agricultural parsuits in 'scattered areas throu^- 
ottt the republic. 
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Japanese espionage and propaganda aotlYlties in Cuba sere directed 
froBi the Japanese Legation in Havana. These activities sere carried on 
largel 7 through four groapa known as the Taoanc^ Groiq>, the ■Sol Haciente* 
(Rising Sun) Group, "La Klswna* Group, and the Camaguey Group, and through 
the Asociaoion Japonesa de Cuba (Japanese Association of Cuba). 

The Group operated from tbs hcsie of lianTB Xsmancdia in 

Havana. Ibis individual naintained contact with the Japanese Legation, 
the Italian, Japanese, and Gemsn leaders in Havana, and the leaders of 
the Spanish Falange. Meetings were held in his hose prior to the declaration 
of ear between Cuba and Japan At which many of the Germans most strongly 
suspected of engaging in Nazi activities were present. After the war 
declaration these meetings were no longer held openly^ but espionage 
suspects continued to frequent the house. 

ManTe's wife, Elizabeth Earbe de TaManoha, is a German. She was 
intijaately associated with many Germans in Havana who were pro-Nazi. Their 
daughter, Marla Xamenoha, was a member of the Hitler Touth in Havana and also 
the Compania de Arte Ascenicon Itallano Grupo Cultural Artistico, an organ- 
ization headed by Prince Camilo Ruspoli and Amando Barletta, leaders of 
Fascist activities in Cuba. All three Xaaaaohas, as well as most of the 
persons who frequented their home, were interned by the Cuban Govemnent. 

The "Sol Naciente” Group operated from the firm of that name in 
Havana. This con^ny was managed b7 Tadao Ohira and Hugo Rinzo Oilra. 

Both of these individuals maintained contact with the Japanese Lection 
and with the groups centering around the Tamanoba family and "La ELmona* 

Group. They were both interned by the Cuban Qoveminent. 

■La J^ona^ was a dyeing and cleaning establishment operated by 
Hideichi Katow. The group centering around this establishment ceased to be 
active after the owner of the establishment and most of the groiffe members 
were interned. 

The Asooiacion Japonesa de Cuba was organised among the JApanese 
colony in Cuba to strengbten the bonds between the Japanese in Cuba and those 
in the homeland. It was a center of Japanese prq;)aganda activities until 
December 7, 1941, when it was dissolved by the consent of its menfliers. 
(64-1208-3} 64-1204-B) 

Following Pearl Harbor and the declaration of war by Cuba ca the 
Axis on December 9, 1941, some fifty of the leading Japanese on the Island 
were interned for the duration of the war. The remainder were at large 
until February 2, 1943, at which time the Joint United States-Cuban Internment 
Program was inaugurated and the Cuban Govemnent ordered all Japanese males 
between the ages of fifteen and fifty-five apprehended and interned. 
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ThlB general roand-up netted acme 300 aliens and by tbo end of the ear 346 
Japanese internees eere confined. This program effectively eliminated Japanese 
activities in Cuba. Although the Bureau's SIB representatives did not partici- 
pate in the internaent program, the Investigations made and the reports 
submitted by our agents mere largely utilised by the Cuban and American 
Governments in determining idiich aliens should be interned# (64*^025) 

c. Spanish Activities. Cuba eas one of the principal 
countries in idilch the Spanish Falange eas particularly active. There are 
almost a half million persons on the Island mho eere either bom in Spain 
or are of recent Spanish background and ancestry. The situation eas dangerous 
in that five to ten per oent of the Spanish residents eere considered to be 
ardently pro-Nazi and that between a minimum of 10,000 and a maxi mum of 
40,000 eere members of the Falange* (Totalitarian Activities in Cuba today; 
p lu) 


The Spanish Falange exercised an influence out of proportion with 
its numerical strength in Cuba. This eas the result of the fact that the 
Falange could count among its members or their sympathizers, persons eho 
were prominent in Cuban life. Influence eas exercised in the Cuban Senate 
through Elicio Arguelles Menocal and Jose Manuel Casanova Divlno. The move- 
ment eras also represented in the press through Jose Ignacio Rivero y Alonso 
and Raul Maestri, the Director and Assistant Director respectively of the 
"Diario de la Marina,* the pidnoipal newspaper of Havana, the Falange also 
exercised inflnenoe with the Cuban Army and Navy throu^ former Major Joan 
Serra y Cardona and Navy LLeutenants Amelio del Mamol y Varona and Alfred 
Terry. The Spanish Falange also was influential in the Cuban courts and 
particularly strong pressure was brouf^t to bear in the prosecution of various 
Falangists. Many of the arre^ and trials of these Falangists resulted in 
clean bills of health being given to the persons arrested with a bar to 
further prosecution on- the sans charges. 

In view of the pro-Nazi sympathies of the Falange and its influence 
in Cuba, it was necessary for the Bureau's SIS representatives to identify 
as many as possible of tbs individuals who were active in this movement. 
Following the Ulegallsation of the Falange in February, 1942, the legal 
Attache's office in Havana investigated 175 cases involving Falangists itio 
had gone underground. Prosecutions of Falangists in the Cuban courts were 
not sncceesfbl in view of the tremendous influenoe brou^t to bear on behalf 
of the defendants by wealthy members or sympathisers of the organization. 
Investigations oonducted by the Bureau's representatives and action taken by 
the Cuban courts together with aroused pitblic opinion, however, fcroed the 
Falange to confine its activities to underground operations. (■Totalitarian 
Aotlvltlea in Cubs Today*, pp 137-1B4}64->196-210) 











































d* Co— uniat MovMwnt 

(1) 10O«1 Co— uniat Aetititiea. The Co— uniat Partf in 
Cuba vaa undoubtedly the airongeai and aoai mrluentlal Co— uniat group in 
lAtln A—rlea. It —a financially aecura, bad poaerful propaganda — dia in 
its newaptpera, radio atationa, and public houaea, and had wall grounded 
Mandat laadera who ware actiTe in nolding Coanuniat policy in nearby countries. 
The Cuban Co— uniats —re also in close touch with the Co— uniat Par^ in 
the United States. 

The strategic locality of Cuba in the Ifestem Henisphere — de that 
country a logical connecting link, bet— en the Utaited States and South i— rloa. 
The firn bold nhicb the Co—uniata hara gai— d in Cuba — de it ritally 
necessary for the 1— rican Qo—m— nt to be —11 infor— d regarding the ldant« 
ities and activities of the principal Cuban Coaamniats. 

The Cuban Conmnist Party —a firat organi— d in 1925» at which 
time the Coaaainlst ele— nts Joined forces with various labor gro\Q>s and began 
to seek influence through the — diua of Cuban labor organlMtlons* In its 
early years the Party was outla— d by the Go— m— nt and was forced to operate 
underground. Thie period saw ooncerted activity a— ng the Coasninist organisers 
and shock troops and the Party's progress was — xiced by strikes , violence, 
and political aaneu— ring. 

Although the ostensible leaders of the party —re Bias Boca. Juan 
Marinello. and Lazaro Pena, the nost influential ilguxw was Fabio Orobart. 
alias Abrahaa Slnovich. who — s said to actually direct the operations of the 
Cuban Co— unis ts. It — s reported that prior to 1933»Qrobart was a paid 
agent of the Soviet Union tinder instructions to establish ConmnisiK in Cuba. 
After the legalisation of the Party and the removal of the necessity for 
secrecy. Orobart — erged as the real chief and director of the Coa—nLst 
Party whose leaders ha— been said to obey his orders without question. 

^ January. 1944. the na— of the Co— nnlst Party — s changed to 
Popular Socialist Party in an effort to Increa— its influence and expand its 
B— bershlp on a broader basis than had been possible under the classic type 
Cos— inlst Party. It then beca— an even more forceful Influence in the 
fields of labor and polities. During tiie latter part of the adnlnlstration 
of President Batista, 'Uie Communists for— d an integral part of the coalition 
govenunent and Juan Marinello. the titular head of the Party. — s a member 
of President Batista'e cabinet. Ih esohange for Party support, the Batista 
Govern— nt granted the Com— nists concessions of many sorts. 

In the June. 1944. presidential elections, the Co— unists supported 
Batista's hand-picked candidate. Carlos Saladrigas. Ihen the candidate of 
the opposition group. B— on Qrau San Martin. — n the election, the Caamnnistti 
som for— d a coalition with him in order not to lose the advantages which 
they had gained under the Batista regi— • By the ti— the SIS program in 
Cuba was abandoned, the Co— unists had been able to continue their activities 
virtually xuibaiqfwred by the govern— nt. 
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Throogb the aediiim of newspapen and other pnblicatiooa and throng 
their radio broadcasts , the Coasunist Fartj carried on intensi^ propaganda 
activity. The "Bditoral Paginae”, a Coaninlst bookshop In Havana, carried a 
complete of Coanunist litezature vdiieh *as supplied to individuals and 

organisations not only in Cuba bat throni^ioat lAtln iaeilea. The CoBBunist 
nsBspaper "Hoy* appeared dally and sas considered by the CoBonnista to be 
one of the Party’s Bost ponrerflil propaganda ontlets. liarch, 1943» the 
Cc^Bonlst Party purchased a powerful radio station *Uil DLez* for $100,000 
and offered the listeners prograas of attractive Basloal presentations by 
highly paid artists, news broadcasts eaphasislng Russian iteas, and well done 
drama tie presentations containing CoBBunist propaganda, firing 'Um soasier 
of 1946 the party parebased a second radio station, CMBM, in Clenfuegos* It 
was zaportedly the Party’s intention to purchase other stations in Cuba and 
to eventually fora a Caribbean network* 

Bias B>ea, the Secretary Oenortil of the Popular Socialist Paz^, 
published a book entitled, *lhe Fondaasntals of SoclaliSB in Cuba." This 
bode was heralded by Party leaders as an oatstanding document for the study 
and qualification of Far^ ailitants. This book has been considered by the 
Cuban CosHuiists to rank alongside the "History of the Coanninlst Par^ (b) 
of the U.S.S.S." in iaportance* 

The Installation of the Soviet diploBStie aission in Havana daring 
July, 1943 , gave decided ispetua to Coaaualst Party activities in Cuba. 

The Soviet Legation injected itself into CoBBiinl st Party activities throu^ 
contacts with CoBBunist front organisations, and it was learned by SIS 
representatives that Soviet diplcaatic personnel on occasion counseled the 
Party in the adoption of certain tactics and policies* 

The rriBiiiiil titii penetrated and dominated numero\is "front" groups in 
Cuba. The labor aovement was doainated by the CoBBunists throujji the powerful 
Confederation of Cuban loiicers which, prior to the temlnatlon of the SIS 
prograuB, consistently followed a policy Identical with the COBiunist Party 
line* Daring that period the Cuban Kinistzy of Ubor was also totally 
dominated by CosBiunlst militants. By June, 1946, the Popular Socialist 
Par^ claimed a Bsabership of 151,921 of whiob 87,223 had been Issued msiaber- 
shlp carnets and 37,569 paid dues regularly* Only 14*000 of these persons, 
however, were considered to be Par^ "Billtants*" 

SIS coverage of COBBunist activities in Cuba was highly successful 
in spite of the fact that during most of the tine these investigations had 
to be carried oat in the face of the patronising attitude and official aup- 
port of the Cuban OoveniBent for the CoBBuniet Party. ("CoBBunlaB in Cuba"; 
64-200-210) 

riiwiiiiil lit investigations were also Bade more difficult by the fact 
that after Dseewber, 1945, the CoBaunists conatantly and violently attacked 
the Bureau as a "reactionary" organisation interfering in Latin Aaerioan 
policies, (groundless charges of this nature Indicated that apparently the 
Coominists bad been able to secure but little informs tlon regarding the Bureau* 
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SIS operations* (64-200-210-285 to 324, 332, 334, 34CBO 

Through ezoeUent police cooperation and InTorinaDt and technical 
coverage the Legal Attache's Office received detailed inforoation concerning 
all iaportant Connunlst Party activities and wetings* Close attention was 
given by the Bureau's representatives in Cuba, as sell as in other Latin 
iaerloan countries, to the travels of Juan liarinello. Bias Roca, Nicholas 
OulUen and other Cuban Conmunist leaders eho have traveled throu^out the 
continent assisting the other Conannist Parties in natters of organisation, 
policy, and plans* 

Considerable attention eas afforded the Confederation of Workers 
of Cuba ehich eas dominated by the Communists and which, through strike 
threats^ extorted large amounts of money from fearful Cuban industrialists* 
(64-24773) 

As an example of the nctent to which police contacts were of value 
in eompleting Coaunmlst coverage, it nay be noted that through the assistance 
of Dr* Israel Castellanos, the Director of the National Bureau of Identifioa- 
tioD of the Cuban Government, access was had to the official list of the 
Comaunlsts and Communist voters in Cuba* These registration lists were com- 
piled during the June, 1944, elections showing that the Communist registration 
for all provinces totaled 1^,283* From the names, descriptions, and thumb 
prints available. Dr* Castellanos 'was in a position to produce fingerprint 
and other records on fils for those Conaunist registrants vdio had criminal 
records, who were members of the Cuban Army and Navy, who bad received perodts 
to carry guns, or idio had bean naturalised as Cuban citizens* (64-200-210-142) 

Officials in the United States Sknbassy in Havana were greatly 
Interested in following the Communist movement in Cuba and relied on the 
Legal Attache's office to keep them advised of current developments* The 
Bureau's representatives kept the Ambassador promptly informed by memoranda 
of the isQ)ortant happenings in the Communist movement* On occasion the 
Hmbassy officials requested specific Information concerning Comiunisn and 
on October 1, 1945, the Legal Attache fumisbsd tbs Ambassador a fifty page 
memorandum suxmasising the Comannist movemsnt in Cuba idiich had been prepared a- 
tbs latter's suggestion* (64-200-210-242,246) 

The report prepared by one of the Bureau's representatives covering 
the Third National Assesa>ly of the Popular Socialists Party in January, 1946, 
was particularly singled out an Embassy offioial as being of extrema Intares 
and value* This Assembly of the Cooummists was held from January 24 to 
January 28, 1946, and was peceeded by a series of secret meetings held by 
the Cuban Party leaders and WHliam Z* Poster, National Chairman of the Commu- 
nist Party of tbs Iblted States* Through regular informant coverage the 
Bureau's representatives ascertained that the purpose of these secret meetings 
was to change the Party line In Cuba and in this connection Foster forced his 
position in reference to the errora of Browder's "revisionism" on the Cuban 


laaderB* As a result Bias Eoca^ the Secretary General or the Ps^’ty^ aas 
forced to adoLt publicly in his first address to the assembly that such 
errors had been made by the Cuban Commonists and that the fault vas entirely 
his* Thig type of infomation developed by the Bureau's representatives 
through their extensive Coomainist coverage mas of great value to the Embassy 
in Havana and the State Department* (64^00-210-353) 

(2) Soviet Diplomatic Activitiee . Although the Cuban 
Government officially recognised the Soviet Union in October, 1942, it mas not 
until April, 1943, that Maxim Zdtvinoff presented his credentials as the first 
accredited Russian representative to Cuba* By March, 1944, there mere tmmnty- 
five persons on the staff of the Soviet legation in Havana including the Press 
Attache, idio mas active in disseminating Russian pr<^ganda* The else of the 
Soviet legation staff in Havaiui, mhidi mas out of proportion mith the ostensible 
Russian interest in Cuba, mas considered to be a good indication of the 
inportanoe mith mhieh the Soviete regarded that Island* (64-211-210) 

The Bureau's SIS representatives foUceed closely the activities of 
the Soviet legation. Throng excellent sources, informatimi mas received 
covering the legation's financial transactions and the movement of Soviet 
couriers, as well as the legation's interest in the Cuban Coomnnlst movement* 

As has been previously indicated, Soviet diplomatic personnel advised the 
Cuban Communists in the adoption of certain tactics and policies* The 
Legation also assisted in financing the Comonnists meekly magazine "Tiempo en 
Cuba* and arranged for the Jemish Communist paper *Im Palabra Eebrea” to 
receive tree nems service via Press IBxeless from Moscow. It was also ra- 
portad that the legation furnished Russian and Communist literature to the 
Communist bookstore "Editoral Faginas.* The Soviets further endeavored to 
extend their Influence in Cuba through such ftont organisations as the Cuban 
Soviet Cultural Btstitute. 

In December, 1946, the Soviet Charge d'Affaires arrived in Havana 
from Hontevldeo and apparently inaugurated a <dieck-up among Legation personnel* 
PoUoming his arrival nearly the entire Legation staff mas changed, although 
there bad been no i^ipreeiable changes in policy mhen SIS operations closed on 
April 4, 1947. 

Information mas also developed by the Bureau's representatives 
that the Sovieta mere developing an intelligence system in that country* 
According to this information Lado Losa Qomales, a Spanish Comnmnlst, and 
Palko Lu ka s Birmth, a Hungarian Communist, collected information for the use 
of the Soviet Legation* There more also indleations that certain Jewish 
Communists in Cuba mere attempting to gather* infomation allegedly for the use 
of that Legation* One of these, Marcus Rntbkievieh, mas known to be a close 
oontact of jablo Qrobart, the unofficial head of the Cuban CooDunists. 
RuthldeTich mas known to identify himself as "Humber 800* when oontaeting 
Grobart, and it appeared that the two were endeavoring to obtain information 
regarding the ta king of photographs by invisible rays* Through SIS sources 
which mwre able to furnish this type of information, the Embassy in Havana 
and the State Department were kept appraised of the unpubllcised aetlvltlea 
of the Sovlst Legation* (64-2U'*210} "Coamianism in Cuba") 


e. Joint CttbtiHAaBrlom IntariMent Prograa. 


In Fobruazyi 1943 > tb« Aasrloan «nd Cuban OoTemnents wnxicad out a 
Joint InUrawnt Progra* uheraly the Cuban# would Intern ene^F aliens and other 
IndlTlduale deeaed dangerous to the security of the Hamispbere. The costs 
of these individuals in concentration capps were defrayed in 

part b7 the United States. In return the iaerlean Oovemaent through the 
Embassy in Havana and the Allen Enesgr Control Ihiit of the Department of 
Justice participated in the selection of indlTidnals to be interned and had the 
right to Inspect the Intemiiient eaaps to see to it that the internees were 
treated according to predetermined standards. (64**26025; 64-1208) 

The Bureau and its SIS representatives did not participate in this 
internment program and had no responsibility for its conduct. The duties of 
the Legal Attache's Office were limited in this natter to the submission of 
information regarding the activities of suspected pro^Axis individuals, and the 
decision regarding their internment was left up to the bbassy and the Alien 
Enemy Control Unit. Through Police contacts, bowover, the Aireau's represen- 
tatives were able to secure copies of the fingerprints of all of the intexnees 
for a check through the records of the Identlfleatlon Division. (64-26025-4X) 


As a result the confinements made in connection with this program 
and the internments ordered by the Cuban Oovenanent after the opening of 
hostilities, some 547 individuals were interned in Cuba. From this total 
16 individuals were subsequently esobanged with enemy countries, 25 were 
placed on liberty, and 8 died. As of March 11, 1945, there were still 498 
persons interned in Cuban concentration eaaps. 


The foUomlng figures were furnished regarding the 498 individuals 

interned. 

Concentration camp for men Total 

Ihite men 133 

Jiq>anese 342 

475 

Concentration oaiqp for women 


Ibmen 


17 


17 


Havana Jail or Sick 

Ihlte men 

Japanese 

(64-26025-10) 


5 

1 


6 


Apart from the individual Japanese, SIS reports were famished 
on most of these internees. 
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f , Travel Control Prograa , 

Since Ceba is elcae to the Ifaited Statea and Cuban viaaa were 
easy to obtain, there were nany questionable individuals arriving in Cuba 
fron Borope and South Aaenea throu^out the ear with the hope of 
eventually entering the United States. The relative ease with which 
passengers could travel directly from Cuba to Msxloo presented a situation 
which logically required a check of persons initiating international travel 
in Cuba. The Nasi persecution of persons in Rirope brou^t about the 
entrance into Cuba of a great nacy refugees. This gave rise to a large and 
renunerative business in Cuba in the handling of illegal traffic of European 
laelgrants. This lUlelt business enri<Aed naiqr Cuban politicians and 
govemnent officials. The three principal operators of this type of business 
in Havana were Oscar Adriano de la Caridad Calnas laianes^ Arnold ^tz, and 
Aaron Hsnry Froaer. 

Since nany of the Europeans arriving in Cuba hoped to enter the 
United States, nest of the individuals engaged in the illicit traffic of 
refugees in Cuba naintainsd contact with slnilar individuals in the United 
States who endeavored to obtain Aasrlcan visas for their clients* 

An exuq;>le of the usual case of handling the entrance of a European 
refugee into Cuba was as follows: A person living in Europe who desired to 
arrange the transportation of a refugee from Europe to Cuba got in touch 
with an individual such as Aaron Fzomer* Ho in turn coonunioated with his 
contact in the travel agency in Usbon or Madrid who made arrangements with 
the main office of Garcia and Diaz, the agents for the ^nlsh Trans -atlantic 
Steamship line, to accept the passage .of the refugee from Europe to Havana* 
Ihen this was aoconplished the main office of Garcia and OLaz cabled its 
Cuban branch that it was permissible to accept Fromer's money for the passage 
of the refugee. The miniiua charge for the passage was $375* ?or his services 
Fromer received $100 which he charged whether or not he successfully azranged 
the passage. The steamship company countenanced this procedure because its 
representative who Mde the arrangements for the passage received certain 
fees for his actions in the matter. In a legitimate deal, a refugee in order 
to get into Cuba had to deposit $500 with the Cuban Xemigration Department 
and $2000 had to be deposited in a bank as a safeguard against the refugee's 
becoming a public charge. The $2000 deposit mas avoided by Fromer by merely 
obtaining a letter from a bank stating that such a deposit had been made* 
Fromer secured these letters from the Banco Mmez in Havana at a cost of 
approximately $225 each. The lawyer's fee for obtaining laBlgrant's visa 
was approximately $150. Fromer received approximately $850 to cover his fee, 
cable esqpenses, laaigratlon bond, and the above m entioned bank and visa fees. 
This was the —»■ charge, but the coet in certain oases was more depending 
upon the difficulties incurred* 

The business handled by nromsr can best be explained by out lini ng a 
specific case. In June, 1940, Fromsr was put in touch with Bruno Ucknann 
by Lso Taub, a Hsw York lawyer handling refugee natters* DLekmann, at that 
time, was in Panama accompanied by Alexander Hermann, a Osman who had a 
visa for Chile, but who could not tue it because the Chilean Qovemment was 
not then pemltting the entrance of Europeans. On July 3> 1940, Fromer con- 
tacted DLekmann and Hermann in Panama and took them to Ma n ag u a, Hicaragua, 


'SECfilHl 


he obtolMd for HeiMnn Booitatan cltiMMhlp taper., > 

further difficulty. Ofo^li***^**^ Ictirities in Cuba Tbday" PP 7 ) 

tb Tiew of this situation, it uas of eital iaportance for toa 
AMrlean OoTsiMsnt to obtain information regarding the so-called refugees and 

AMrlCAH Qoy® km a Mimlt of th# •XB^UsiTt COOpSrEtiOD 

“<» O’-'” , 

WtloMl Police, the Ceeton, B^igretton, end »pt “ 

the StesMhip CoA>ahy, **»• Bureau’s reprssentaUTss wre able to 
searches, seisures, interrogations, and detenttoiM of 
Mbers arriving aboard the ships stopping in Cuban ports, ^sengers 
dieoBbarking at those ports were interrogated b7 Cuban au^rities ^ 
S;j^!^with representatives of the legal 

of the passengere mere checked against the records on file in the Btoassy 
for pertinent infonation. 

As an example of the volume of passenger traffic checked in this 

Banner, it should be noted that the Spanish ship SJaS* 

one of teo ^>anish vessels ehich called every six weeks 

On one of its voyages in the latter part of 1944, it carried 243 pMsenpw to 
Sbir ?he iJjoi^of these persons reiained on the Island ^<>r »si^ti^ 
or business purposes, while the remainder were largely in transit to other 
Latin imarican counti^es. 

In conjunction with National Police, SIS personnel intervie^d 
all disembarking passengers in Cuba other than Cuban nationals. Complete 
background and^ssport data were obtained and an effort made to constantly 
develop infoimatton of intelligence value. H i g hly ^efja iirformati^ dnt-TBrie* 
concer^ng poUtical affairs in Europe was made avaUable through the interne* 

The Travel Control Program also resulted in developing information 
regarding individuals who were e3¥>ectod to come to the '■estem Hemisphere 
frS Europe and who were pro^ixis in sympathies. The data 
this process was forwarded to the Bureau and to the interested SIS offices 

in Latin America. ( 64 - 25123 ) 

g. Cuban Polltieal Matters . 

The Lsgal Attache’s Office in Havana also gathered informa^n 
concerning poUUcal trends in Cuba wideh, by their nature, ^d Influence 
the relations existing beteeen the United SUtes and Cuba and aa sueh wuld 
effect the security of the United States. These investigations in^uded 
eases nertainlng to various political leaders and wovements. „„ 

also available to ths American AriMssador reading members of the Cuban 

dlploma'tlc coxps# 
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Tbs effeetlTeness of SIS coverage of political aatters in Cuba eas 
demonstrated bgr tbe ample evidence collected indicating that Ramon Orau San 
liartin would be elected president of Cuba in the elections of 1944* 

Following Dr. Grau's election, the Cuban political sitxiation 
continued to be highly unstable. During January, 1945> a series of bombings 
swept Havana. Tbe perpetuators could not be foo^ and Government officials 
claimed that these incidents were inspired by anti-Qrau elements vdio were 
trying to embarrass and discredit the new government* 

On Ifaroh 16, 1945> the Cuban police arrested 36 men including Jose 
£. Pedrasa, former Chief of the Cuban national Police. This group primarily 
represented the followers and officials of the Batista regime. The Grau 
Govemnent immediately set in motion a wave of publicity stating that a 
"dangerous revolutionary plot" had been thwarted. SIS sources disclosed 
that the alleg^ed "revolutionary plot" was merely a fictitious claim which 
enabled tbe Grau government to seize tbe individuals whom it regarded as 
dangerous. (64 f>1201»680,909) 

Between the time Dr. Gran became President of Cuba and tbe first of 
June, 1946, approadmately 35 or 40 political murders were eonnltted by 
revolutionary groups friendly to, or previously associated with. Dr. Gran’s 
Administration. One of these murders, involving tbe death of Eugenio LaniUo, 
was reported by reliable SIS sourcee to have been connected with graft on 
tbe part of high dignitaries of the Grau regime Including Paulina Alslna v de 
Grau, the first lady of the Republic. Juan de Cardenas, former head of the 
Cuban Bureau of Investigation who was reliably reported to be the murderer of 
Innillo, was allowed to escape to Maocieo because of his threat to empoae 
various Grau officials. This situation was indicative of the degree of law 
and order maintained in Cuba during the early part of Grau's administration. 
(64-1201-U2S)U52) 

After Dr. Grau's inauguration as President, frequent rumors arose 
to the effect that former President Fulgencio Batista was connected with 
various revolutionary plots. One such revolutionary plot came to a bead at 
2t00 a.m. on Hay 17, 1946. Apprcodmately 40 civilians armed wl'Ui machine 
guns attempted to seise Camp Columbia, tbe Cuban Amy headquarters located 
on the outskirts of Havana. The Cuban Amy received advance notice of this 
attempt and it was suppressed. It is of interest to note that the reports 
from Bureau representatives in Cuba were tbs only mas submitted by a United 
States Government agency idiich proBq>tly and correctly reported the attempted 
coup d'etat. SIS sonrces accurately reported that tola attempt bad been 
planned by the Cuban Bevolntionary Legion "Legion Bevolucionaria" and by the 
followers of Abelardo Manco, the revolutionary leader. Hario Salabarria, 
the farmer head of the Alien Enemy Investigative Section of the Cuban Rational 
Polioe, who was then tbe leader of the Legion Bevolucionaria, was also 
involved. Salabarria had opposed tbe Grau government ever since he was 
removed as Chief of the Section of Investigations of Enemy Aliens for a 
report in which he accuaed several (hrau government officials of graft. Ihlle 
many aeousations were made that ex-Preeldent Batista was Involved in this 
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sTbS::-? ^ ™,«Lrw 

^rrSVSusWs .u.g.<l wvol«tl.mu7 «UrtU.. -.st of -ich b.d w 
largely unfounded* (64*1^01— 1150) 

The highliglite of the political scene in CiJba ^ 

efficiently reported by the SIS representetiyes In H*y«na. fi»e 
of^niSty of*^e Cuban political situation denanded constant 

d^ojment and maintenance of reliable informants. As a resuU ^ ^e 
effectiTe handling of these sources of information, the Bureau s Agents 
S^aM to keep the Ambassador and the Bureau promptly advised of 

all the important developments. 

h. Cr<— <"a1 Twveeti ytlons . 

In adlition to inyestl^tlons of Security Matter tte Baku’s 

reoresentatlyes in Havana also followed out leads in wany of the criainRl 
eases origixiating in the Doneetie Field. Vhlle the volume of ^ 

criminal Mses wJs high, »st of the important parte 

mere conducted by the Domeetic Field and the function of the SIS agents in 
Cuba was to follow the Cuban angles. Several of theee 

of the SelecUve Service Act. Inasmuch as most of these Selective S®rvice 
eases involved the foUowlng of only a few leads, the turn-over in these ewes 
vas >»< eh and the Havana Office was the second of the Bureau's foMl^offices 
in the nuntoer of these cases handlsd, having been exceeded only by the 
Mexico City Office. 

In acliition to theee eases, the Bureau's rspresentatives in Havana 
also covered leads in such important cases as the Reactivation of the Caj^ne 
Gang, The Ihteretate Machinery Corporation Case (the Garseon-l^ Prose wti^, 
and the action that eubeequently load to the deportation fwm Cuba of *I*oky« 
luciano. 

i. Bslatione Hth the Cuban Police . 

As has been previously pointed out, the Bureau's reproeentaUyee in 
Cuba maintained emcoUent relations with the Cuban national ^ 

Cuban OoveiMent expressed Ite appreoUtlon for the ^ 

Bureau when it bestowed vpon the Director the Order of w 

the Distinctive Mbits of .ttw nrat ClAM Order on "o^®*^** 30, 
decorating Special Agent ! ^^ wlth the Medal of Police Merit in 

Dscember of the eaas year. 

Prior to the or§^nitation of the Bureau's Havana Office, the 
investigative facilities of the Cuban national foUct jmnof 5n«ai P^ltive 
value to tbs wartime work of the aUies. aibsequent to the eeta^shment 
of the highly satisfactory Ualeon with the Cuban Police ^ 
representatives, there was a consoUdatio^f all ene^ tSJ’taSii 

into 008 bureau of the national Police. The agents selected for this bureau 
of the Cuban Hattonal Police were given a course of instru^on by SB 

s^sssinraSd vSaS: ss^y^&iSonssrsruS^by 

i.S. IJlo«.ction rtth «rloo. «,itfrlng Infor-tt 

s E^ir^ - — 



in the poseession ot Tarious Cuban go?ernnental agencies. 

The close relationship irtdch existed between SIS representatives 
and the Cuban Police, in practical effect, placed that organisation at the 
Bureau's disposal in covering investigations. This arrangement permitted 
the pri ll » e * tremendous toIubb of work with a relative small nund>er 

of SIS agents, inasmuch as the Cuban police were able to cover many angles 
of both security and criminal investigations idilch were pending in the Havana 
Office, 


One of the most notable features of this relationship was that the 
good will ATvi cooperation was continued in spite of the change in Cuban police 
personnel which were attendant upon the inauguration of Dr, Qrau's Administra- 
tion, (64-29822-210) 


3, Personnel 


132 


The following Special Agents and Special Employees were assigned 
to SIS work in Cuba: 


MIS 


SIS 


cm 

DATE 


ASSIGNUENT 

Havana 

4/43 - 

12/43 

Undercover 

Havana 

7/42 - 

12/42 

Undercover 

Santiago 

9/42 - 

1/41 

Official 

Havana 

1/44 - 

9/44 

Official 

Havana 

7/44 - 

9/44 

Undercover 

Havana 

7/40 - 

5/43 

undercover & 




Official 

Havana 

9/42 - 

U/44 

Official 

Havana 

1/44 - 

4/44 

Undercover 

Havana 

4/45 - 

8/45 

Undercover 

Havana 

9/42 - 

2/45 

Undercover 

Havana 

1/46 - 

3/46 

Undercover 

Havana 

7/46 - 

3/47 

Undercover 

Havana 

9/42 - 

10/42 

Official 


5/43 - 

8/43 

Official 

Antilla 

10/42 - 

5/43 

Official 

Havana 

6/45 - 

1/46 

Official 

Havana 

6/^ - 

8/44 

Official 

Havana 

9/42 - 

V45 

Official 

Havana 

U/41- 

7/42 

Undercover 

Havana 

3/46 - 

6/46 

Official 

Havana 

9/42 - 

U/43 

Official 

Havana 

1/46 - 

4/47 

Official 

Havana 

6/45 - 

9/45 

Undercover 
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cm 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

&vana 

Havana 

Havana 

Havana 


DITB 

10/42 

10/43 

7/42 

7/40 

2/43 

7/42 

8/44 

5/44 

8/44 

5/42 


9/44 

11/43 

6/44 

9/40 

7/43 

10/43 

4/47 

2/46 

U/45 

32/43 


Havana 3/44 - 
Santiago 12/41 - 
Havana 7/46 - 
Havana 5/45 • 
Havana 13/42 - 
Havana 5/44 “ 
ClenfuBgoe 30/42 - 
Camaguey 4/43 


Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 


IM 

6/45 

7/45 

1/43 

7/41 

1/46 

3/46 

8/43 

3/43 

2/43 

11/44 

7/42 

2/47 

2/46 

3/45 

2/42 

11/42 

4/46 

12/43 

11/44 

12/43 

12/42 


6/45 

7/42 

5/47 

11/45 

5/44 

11/44 

4/43 

1/44 

- 3/44 

- 4/47 

- e/46 

- 5/43 

- 11/41 

- 7/46 

- 3/47 

- 11/43 

- 3/45 

- U/43 

- U /45 

- 12/42 

- Date 

- 5/47 

- 9/45 

- 12/43 

- 6/45 

- 5/47 

- 2/45 

- 6/46 

- 11/44 

- 1/46 


4 . Bibliography 

a. Principal Investigati ve Files 


i(S3i(anasMT 

Official 

Official 

Undercover 

Undercover 

Official 

Legal Attache 

Undercover 

Police Lialsoo 

Police Liaison 

Undercover 

Official 

Undercover 

Le^il Attache 

Official 

Official 

Official 

Official 

Official 

Official 

Official 

Official 

Plant Survey 

Undercover 

Legal Attache 

Official 

Official 

Undercover 

Official 

Legal Attache 

Official 

Official 

Official 

Undercover 

Police liaison 

OfficlAl 

Official 

Undercover 

Undercover 

Legal Attache 

Official 


64-1200 General aisoellaneoua file on Cuba 

64-120CMI MiaceUaneous Pile on German Activities in Cuba 
64-1200-B HlacellanooWPilo on Japanese Activities in Cuba 

sWeT 394 



64*>1200>C Miscellaneoas File on Italian Activities in Cuba 
64-120CM) Ifiacellaneoiis File on CooBunist AetiTitles in Cuba 
64-1200-8 Miscellaneous File on Spanish Activities in Cuba 
64-1200-F MLscellaneous File on French Activities in Cuba 
64-1200-0 Miscellaneous File on British Activitlea in Cuba 
64~*1200^ Miscellaneous File on American Activities in Cuba 
64^1200>I MU.scellaneou8 File on Hungarian Activities in Cuba 
64-1201 General File on Political Matters in Cuba 
64-1202 Qaneral File on Economic Matters in Cuba 
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64-1204 General File on Foreign Agents in Cuba 
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64 - 1204 -B Japanese Agents in Cuba 
64 - 1204 -G Italian Agents in Cuba 
64 - 1204-0 Comimmist Agents in Cuba 
64 - 1204-8 Spanish Agents in Cuba 
64-12G4-F French Agents in Cuba 
64 - 1204-0 British Agents in Cuba 
64-12Q4-I Hungarian Agents in Cuba 
64-12Q5 General File on Foreign Propaganda in Cuba 
64-1205HL German Propaganda in Cuba 
64-12Q5-B Japanese Propaganda in Cuba 
64 - 1205 ^ Italian Propaganda, in Cuba 
64 - 1205 * 4 ) Comnunist Propaganda in Cuba 
64-1205^ Spanish Propaganda in Cuba 
64 -I 205 -F Frsnoh Propaganda in Cuba 
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64-1205-Q Baritish Propaganda in Cuba 
64-1205-H American Propaganda in Cuba 
64-1205-L Swedish Propaganda in Cuba 
64-1206 General File on Foreign Penetration in Cuba 


64-1206-^' German Penetration in Cuba 
64-1206-B Japanese Penetration in Cuba 
64 p- 1206-C Italian Penetration in Cuba 
64-1206-0 Communist Penetration in Cuba 
64-1206-E Spanish Penetration in Cuba 


64-1207 General Pile on Sabotage in Cuba 


64-1207-A Qeman Sabotage in Cuba 
64-1207-B Japanese Sabotage in Cuba 
64-1207-C Italian Sabotage in Cuba 
64-1207-0 Communist Sabotage in Cuba 
64-1207-E Spanish Sabotage in Cuba 
64-1207-F French Sabotage in Cuba 


64—1208 General File on Foreign Residents in Cuba 


64-1208-A Genaan Residents in Cuba 
64-1206-B Japanese Residents in Cuba 
64-1208-C Italian Residents in Cuba 
64-1208-0 Comfflunist Residents in Cuba 
64-1208-F French Residents in Cuba 
64-1208-G British Residents in Cuba 
64-12C8-H American Residents in Cuba 
64-1208-1 Hungarian Residents in Cuba 
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64*~1208»E Swiss Bssidents in Cuba 


64“1208-J Rumanian Bssidents in Cuba 
64-1210 Qsneral Pile on Hllitarj and Haval Matters in Cuba 
64-1211 General Pile on Foreign Firms in Cuba 


64-1214 General File on SuboariM Actiyities in Cuba 

64-1214-^ German Submarine Actiyities in Cuba 
64-1215 General Fils on Telephone SurysiUanoes in Cuba 

64 — 1215-F French Telephone Suryeillanees in Cuba 
64-1216 General File on Plant Suryeys in Cuba 
64 *^ 00-210 Co n a n ni St Party of Cuba, aka* Popular Socialist Party 
64 - 211-210 Soviet Diplcmatio Actiyities in Cuba 
64 - 309-10 Smuggling Actiyities in Cuba 
65*^44610 Heinz August Lnnlng Espionage Case 

64- 186-210 Spanish Falange in Cuba 

65 - 691 George Takichi Osawa Sspionaga Case 
64-29833-210 Police Matters in Cuba 
100-34561-210 Labor Conditions in Cuba 


64-121L>A German firms in Cuba 


64 -I 2 II-D Communist Firms in Cuba 
64 -I 2 II-B Spanish firms in Cuba 
64 -I 2 II-F French Firms in Cuba 


64-1212 General File on Radio Stations in Cuba 


64-1212*^ German Radio Stations in Cuba 
64-1212-B Japanese Radio Stations in Cuba 
64-1212-E Spanish Radio Stations in Cuba 







64-24773 

64-25123 

64-2605 



Confedsrations of Vbrkers In Cuba 
Foreign Travel Control in latin Anerlca 
mtemment Program in Cuba 
b. Admlnletrative Files 


64-64-61 General Office Administrative File for Cuba 
64-4984-210 Office Monthly Deports from Cuba 
64-4685 Post Deports on Living Conditions in Cuba 


67-383654 Office Personnel File for the Legal Attache's Office in Cuba filed 
under the caption, "Bsbassy, Bsvmna, Cuba," The Inspection Reports 
submitted relative to this Office are filed sepaietely. 


64-4123-210 Informant File for Cuba. 


e. Monographs 

"Totalitarian Activities in Cuba Todi^ - General monograph on 
various phases of the Bureau's work In Cuba. Published August, 1943; 316 
pages. 


"Comninlsm in Cuba" - ^cifio monograph on CoBsunism and labor in 
Cuba. Published July, 1946; 142 pages. 


"Connmnlst Movement in Latin America" - General monograph covering 
Connunisa in latin America treated on Hemls];dMrlc basis. Page 30 deals 
specifically with the Cuban Communist Party. Published January, 1946. 

"German Espionage In Latin Aiterlea" - General monograph on the 
important phases of Gorman Espionage in Latin America. Pages 195 to 197 
deal vlth the Heins August Inning case. Published June, 1946. 

"Jt^anese In Latin America" - General monogr^h on Japanese 
activities in the vario\is Depubllcs. Pages 64 to 68 deal specifically mitb 
the Japanese in Cuba. Published November, 1945. 

"SIS Office, Havana, Cuba" - Riotographs of the Bureau's offices 
and facilities in Cuba. 


< 




398 



\ 




b2 

b7C 




K. CTRACAO, MBTHERIAMDS lEST IHDIgS 

1. SIS racllltlea and ObJeetlTas 

Curiiofto*s ■'tra't^gic looA'tion in th6 Curibboui and proziBibjr bo 
Venezuela's rital oil iadastries has aade it an inportaat and Tulaerable 
location. During the period of Oernanj's suooessful narfare in the Caribbean^ 
Curacao beoane an iaportant oountersubnarine base. 

A Special Agent of the Bureau arriTed in Curacao. on 

August 24, 1944, to assune tiie duties of Idaison Officer with the existing 
Dutch Oorenuaant officials and other Dhited States GoTamaent intelligence 
aganoies already established there. Ee was known as the Legal Attache 
ooxmeoted with the Offioe of the Ihiited States Consul General, and effeoted 
an aotiwe and beneficial liaison relation with the Dutch and Ihilted States 
Military authorities. He furnished InfomatlTe data oonoemlng the production 
and aotiTitles of the aotire oil eo^anles of Curacao and Aruba, H.W.I. Also 
he reported on the existing tense relations between Curaoao and near-by 
Venezuela enphasizing the Inoreasing orez’tures of the Venezuelan Gowemiient 
toward the populaoe of the I.W.I. in enabling the natires to beoone Venezuelan 
citizens for a nominal sum thus pemlttiag them to erade Itatoh Ifi-litary 
serrioe on the basis of tiielr Venezuelan oitizenship. The offioe was closed 
on December 20, 1945. (66-16292) 

2. Major Acoomplishnants 

Daring the relatlwely short time that the Bureau maintained oorerage 
in Curaoao it was possible for the Legal Attache to cover in addition to the 
above, many leads in German matters and to eheok nusmreus reports of 
submarine activities in that area as well as to determine in reality idiat a 
small influenoe the Germans had in the area, partioularly in the oil 
industries. 


5* Personnel 


IAMB SIS CITY 

[ I I Curaoao 

4. Bibliogr^>hy 


DATE ASSKamERT 

J/n - 12/45 Wfiolal 


66- 16292 Offioe Administrative Tile for Legal Attache's Offioe, Curaoae, H.W.I. 
64-4984-298 Offioe Monthly Beports for Legal Attaohe's Office, Curaoao, I.W.I. 

67- 595165 Offioe Persoimel Fils for Imgal Attaohe's Offioe filed under, 

"Curaoao, lether lands West ladies.” 


64-29855 
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L. POMMECAN REPUBLIC 

1, S33 Facllitiaa and Objectli^a 

SIS eoTsrag* of the Doolnican Republic began in Ho^eidser 
I9UI with the aaeignaMDt of one underoomr agent to that country 
to deteraine the extent of hxla activitiee* A Legal Attache «aa 
later appointed and an office was opened in connectloQ alth the 
U* S. fi^aasy, located in Tru;]illo City fron which the actlvltlea 
of the Bureau were conducted* Peak cowarage in the Doalni can Re- 
public waa attained in June of 1PU3 at which tijae four agenta ware 
assigned to the country* This nuaber bad been reduced to one by 
July. I9U6, at which tla» lt was decided to close the office* 

(6U-U503) 

Due to the strategic location of the Dominican Republic, 
It was deemed necessary that Bureau cowarage be eatabllahed and 
maintained in order to deteraine Axis activities which existed or 
which Bight have cooe into existence* A nuaber of rumors had 
reached the Bureau to the effect that President Trujillo held pro- 
Axls syapathles* 

2* Major Aocoaplishaants 

a* mtemal Political Trends 


During the period of 815 coverage, Dcmdnioan Republle 
political leaders living in exile plotted the overthrow of the 
Trujillo gov em aaot* Bxbenslve coverage by SIB informants in the 
Caribbean area, who were conneoted with tlie revolutionary eleaanta, 
enabled the Bureau to carefully follow developments and coup d'etat 
efforts* The revolutionary factions in opposition to President 
Rafael Leonidas Trujillo did not seem to possess sufficient strength 
to engage in any positive action against Trujillo* Trujillo 
apparently maintained effective control of the Doadnioan Republic 
and reports of suppression of dissident elements within the country 
by various msasures, including murder, ware reported to the Bureau* 

The united States State Department was interested in 
denying the sale of aras to either the Dominican Republic or its 
sister country of Haiti because it was considered likely that the 
availabilily of anmi to either country would result in bloodshed. 
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able to roport inforBaUon of ^weire gf ti» Dominican 

Colonel Rodolfo \ *J^bbain eras for the Doninicen 

trm,. Md SiL'Wtor CotiBi (P«rj) to obl«la M that 

STSaailian Ittnlstry of War. Some of the oases we lor 

^IS £srsg^ 

^__v was susoeeted of having engineered the above deax ww 
^2tS tTbe sSntia^o, ChSe,^r the purpose of purdiasing 
aoM munitions for the Dominican Republic^ 

promptly forwarded to the interested ttii^ ?if^L|?^5Stii such 
agencies and SIS Agents continued to follow this matter unt^ 
time BB the ofSce of the Legal Attache was closed on August 16, 

19U6. (6U-2355U) 

b* German Activities 

German activities in the Dominican Republic were, ^ the 
most part, confined to a small amount of 
propaganda. The names of numerous individuals ^^7®^ 

£ Such propaganda were furnished to the American Ambassador for 

his information* (6U-1300-D; 6U-130h-A) 

Q. CoqinnMvLst ActlritlrBS 

During December, 19h3f Salustino Quintela . 

bonded the eeilihg «s.el -16th of Auguef 

Dominican Republic, proceeding to Progreso, Mexico. The Burea 
SS^sentative, through the cooperation of 

ascertained that Immediately prior to the sailing ^”®®^ 

a Communist leader handed to (Juintela various communications 
intended for delivery to Communists in Ifexico. 
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▲s A remit of the iateroeption of the nateriel handed 
to the oourier Quistele, the neaee of Toricue indlTiduals eere Moer» 
thined and Inreotlgatlon ame oontinoed to asoertain the extent of 
their aotlTlties In the CoEnntmlst moreaentf partlotilarly from an 
international atandpoint* Among the reports nhioh the oourier nas 
to take to Meadoo were reports on oonditions in Spain, obtained 
vpon interriew of passengers and orsw asobers of Spanish Tossels 
wfaieh had prsTiously arriTed in the Dooiinioan Bepublie* The subject 
matter of these reports indieated a poasible oonneetion of the 
indiriduals inrolred with aubjeota of other Spaniah Ceaanunlat oases 
in the Western Hesdsphere inrolTing the aotiTities of oouriers and 
the use of seoret writing in transmitting ainilar amterial through- 
out the Western Hemisphere* (64-28024) 

Hntll SoTember, 1945, Comnunlst aotlTitiea in the Doainloan 
Eepublis had oentered prinoipally wl^in the ranks of the Spanish 
refugees who arriwed in the Obminioan Republle in large mnibera 
during 1989 and 1940* Hvsaereus front organisations as well as the 
Spanish Cosaiunlst Party flourished smong this refugee element until 
the s\mmer of 1944, iriien the boailnioaLn Oowemment ceased to tolerate 
this fom of aetiTity* Thereafter Communist aotlrities in the 
Domini oan Bepubllo dwindled and there was a large soale exodus of 
the Spanish refugee population from the Domlnlean Republlo to Wexieo 
and Venesnela, Many of these Communists later prooeeded to franoe 
where they worked with the Spanish Republioan moTsment dirsoted 
against Pranoo* (64-200 Sub 211) 

Through olose liaison with the Dooiniean polioe and throxi^ 
the dereloimsixt of Independent Bureau sonroes, the Bureau's repre- 
sentative in the Oominioan Republlo was able to present a clear 
picture of the Cosmunist movement in that country and to advise the 
imerioan finbassies in Mexioo and Venesuela of the identities and 
relative importance of the Spanish Communists who travelled from the 
Domini can Republic to those countries. 

Whan a report was ciroulated in the Dominican Republic 
that the Syndioal Cpfunlst Party of the Dosiinioan Republic had been 
organized on Vovember 11, 1945, the Legal Attache immediately de- 
veloped information showing that the leader of this P^rty was an 
obscure Spanish Cosmunist who was being used by the vomlnicmi Qovem— 
smnt to induce exiled labor leaders to return to the Dondnican Re- 
publio in the belief that a free labor party had been established. 
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The QoTsrnmsQt also hoped that this bots irotild lalnlal ae 

crltleiSB ooBing Arom foreign countries describing Trujillo as a 
fascist dictator. It was established that the pazi^ actualljr 
nsTST any legal existence and irtien its leader failed in his 
efforts he allegedly vent over to the side of the labor leaders 
aiKl on Janmry 31> 19U6, he was arrested by the Doainlcan police. 

d. Spanish Falange 

Officially, the Spanish Falange in the Dooinican Repub- 
lic was dissolved in Septeaiber, 1939* Howevar, rumors persist to 
the effect that the Falange continued to exist in the Ooninican 
Republic as an undergoround organization nd a reliable source of 
information reported that secret meetings vere held from time to 
time, although investigation did not disclose vhere the meetings 
vere held, inothsr reliable source reported that a meeting was 
held during the latter part of June or the early part of July, 

19U3> id the branch of the Spenldb Legation located at Avenida 
Bolivar #2h, Ciudad Arujillo, Dominiean Republic, attended by $6 
persons including tvo vooen. This meeting was reported to have 
been in charge of Manuel Resumil Aragunde, irtio directed a discus- 
sion of various matters which included the question as to vhat 
policy was to be adopted in obtaining more members and idiether 
such new members for the Falange should be obtained from discon- 
tented Spanish refugees. It was also reported that during the 
aumaer of 19U3 Maria de Jesus Antonleta da irmenteros, one time 
head of the Feeiinine Section of the Falange in the Dominican Re- 
public, stated privately that she had recently had contact with the 
Supreme chiefs of the Falange in Spain and that she had continued 
to deal with these Falange leaders. 

On ipril 29, 1938, the first members of tne Spanish 
Falange in the Dominican Republic were sworn into membership at 
Ciudad Trujillo. On September 23, 19JQ, the first mendbers of the 
Falange vere sworn into membership into the organisation at San 
Pedro de Macorls. Other members were sworn in at Santiago and 
Barahona, Dominican Republic on November 27, 1936, and February 
10, 1939, respectively. It was reported that on January 29, 1939, 
the Feminine Section of the Spanish Falange cams into being at 
Ciudad Trujillo. 
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One eeuroe etated that the Sp«iih FaUnge ^e organised 
In this country with the ohjeot of raising money and fumieh^ 
moral support for the benefit of General Fraaoieoo and hie 

etrurele in the Spanish CItII Hir. For the moat part Falange 
members in the Doainioan Republic mere dramn fren the Old Spanish 
Colony. indiTlduals mho had entered the country and had made modest 
fortune* in businese Tenture*. It mas said that since thia Spanish 
group mas composed principally of fairly mell-to-do property o^rs. 
they naturally endorsed the Falange program of anti-Communism -^lon 
ms represented in Spanish imerioan as ^ing a threat to property 
omners. As in other Latin American oountries, the organisation of 
the Spanish Falange came about through the aetiTities of the Falange 
Exterior* in Spain mhich disseminated pro-Palange propaganda in Latin 
America and administered the affair* of the Falange organisation* 
abroad* 


In tte Dominican Republic the aarioue units of the Falange 
organisation raised approximately the stm of #58,000. aftiioh mas 
forwarded to Spain during ttie Spanish Ciail ^r. Various meetings 
mere held throughout the Republic, and on occasions members of the 
< Fhlange appeared in uniform mhich mas characterised by the blue 

shirt and crossed straps* 

All of the information deae loped mas furnished to the 
State Department and other interested agencies to assist in eralu- 
ating the strength of pro-Axis influences in the Dcadniean Republic* 

(64-188-211) 






5* Personnel 

The folloming Special Agents and Special Baployees mere 
eeeigned to SIS work in the Do mini can Republict 


Fame 


SIS City 


Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujillo 


SEpCET 


Date 

8/42-10/45 

1/24/46-8AVA6 

7/42-6/45 

11/41-8/42 

I/4/45-2A2/46 

6/6/45-IOAI/44 

5/9/45-10Ai/I4 


Coaer 

underooaer 
Legal Attache 
Legal Attache 
undercover 
Legal Attache 
Legal Attache 
Legal Attache 
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Date 


Gover 


Ciudad Trujillo 4/43-11/43 , undercover 

CiTxlad Trujillo V:ipb/J*U-lt^/ik 5 Legal Attache 
Ciudad Trujillo official 

4* Bibliograiidjy 

a. principal Inveatjeative Files 
64-1300 iCLsoellaneous File on the Dominican Hepuhlic* 

64-1300^ General File on Qeman Activities in the Dominican Republio* 
64-1300-B General File on Japanese Activitiee in the Dominican Republic. 
64-1300-c General File ota Italian Activities in the Dominican Republic. 
64-1300^ General File on Communist Activities in the Dominican Republic 
64-1300-E General File on Spanish Activities in the Dominican Republic. 
64-I3OO-F General File on French Activities in the Dominican Republic. 
64-1300-H Ganeral File on American Activities in the Dominican Republic. 
64-1300-J General File c» Romanian Activities in the Dominican Republic 
64-1300^ General File cm Austrian Activities in the Dominican Republic 
64-1301 Political Affairs in the Dominican Republic. 

64-1302 Economic Uatters in the Dominican Republic* 

64-1303 Social Uatters in the Dominican Republic. 

64-1304 Foreign Agents in the Dominican Repibllc. 

64-I304-A German Agents in the Dominican Republic. 

64-1304-B Japanese Agents in the Dominican Republic.. 

64-I304-G Italian Agents in the Dominican Republic* 

64-1304-D Communlat Agents in the Dominican Republic* 
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64«18(H>E Spaniih Doalaloan S«publl«« 

64-lS(H»F Frenob Ag«nts in th« Danlnlonn B«pabli«* 

64-1SU5 d«n*rnl Fil* *n Prepngandn in th# Doninienn Bnpubli** 

64>130b*A 6«rann Fropapmda in the Doainieen Bepublie* 

64-1SU6-C XtnXien Propegnndn in the Doainieen Bepublie* 

64>lSu5»D Coaauniet Propegende in the Doainioen Bepublie* 
64>18 m 6>B Spanish Propagpinda in the Doainiean Bepublie* 

64>1SUS»H Aaeriean Propaganda in the Doainiean Bepublie* 

64»19u6 General File on Foreign Penetration in the Doainioan Bepublie* 
64-lSuS-A. Qeraan Penetration in the Doainiean Bepublie* 

64»19u6>B Japanese Penetration in the Doainiean Bepnblie* 
64-1306*C Italian Penetration in the Doainiean Bepublie* 
64-lSo6*B Spanish Penetration in the Doainiean Bepublie* 

64-15u7 Sabotage in Doainiean Bepublie* 

64>lSu6 General File on Foreign Besidents in the Doainiean Bepublie* 
Si»19U8«A Goman Besidents in the Doainiean Bepublie* 

64-18uS>B Japanese Besidents in the Doainioan Bepublie* 

64*lSu8*C Italian Besidents In the Doainiean Bepublie* 

64»18u8*D Coasunist Besidents in the Doainiean Bepublie* 

64*1S06>B Spanish Besidents in the Doainiean Bepublie* 

64»I5uS»F Frenoh Besidents In the Doainiean Bepublie* 
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6U-1306~H iDBrican Residants in the Doainican Republic* 

6 U-I 3 IO miitaav and Naval Mattera in the Dooinican Republic* 

6U-13U Qeneral File on Foreign Tirma in the Dominican Republic* 
6U-13U^ Oernan Ftraa in the Dominican Republic* 

6 U-I 312 Radio Stationa in the Dominican Republic* 

6U-131i» Sutmarine Activitiea in the Dominican Republic* 

6U-1316 Plant Swrrejt in tne Dominican Republic* 

61)>20(K211 Conmuniat Party in Dominican Republic* 
b. AdmlDiatratlve Files 

61*-U503 Office Administrative Pile for the Dominican Republic* 

61i-4i98U*^U Office Monthly Reporta for the Doaiinican Republic* 

67-363661 Office Peraonnel Pile for the Dominican Republic, filed 
under ■anbassy, Ciudad Trujillo, Dominican Republic** 

The inspection reports for this office are filed separately* 

6U-29333~2U Police Matters in the Dominican Republic* 

61i«44l23-2U Informant file for the Dominican Republic* 


c. Monographs 

■Totalitarian Activities in the Ikmdnican Republic Today** 
Qeneral Monograph on various phases of the Bureau's work in the 
Dominican Republic* Published Novendser, U8 pages* 


■Japanese in Latin America** Qeneral Monogr^ih covering 
Japanese activities in the countries of Latin America* Page 69 re- 
fers to the Japanese in the Dominican Republic* Published November, 
191*5} 179 pages* 

■The Conaninlst movement In Latin America* * Qeneral Mon<^ 
graph covering Communism on a hemispberlc basis* Page 30 deals 
specifically with the Communist movement in the Dominican Republic* 


■SIS Office, Ciudad TtuJiUo, Dominican Republic** 
Photographs of the Bureau's facilities and offices in the Doadnlcan 
Republic* . 
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U. ECU4DCR 

1. SIS Fecllities and Objectives 

Early in 1941 a Bureau agent was located in Ecuador on ter.porary 
aasigniaent in connection with a special niseion donoeming police training. 

As a result of his activities Carlos Arrpyo del Kio, the President of 
Ecuador, and the State Department of the united States jointly requested 
the assignment of a Bureau agent to Ecuador on a permanent basis to handle 
the training of Ecuadorian police. Immediately upon his arrival in Ecuador 
the Bureau r^resentative conferred with President Arroyo and as a result 
of this conference it was determined that it would be possible to devote e 
greet deal of time to intelligence work in addition to the police training 
to be undertaken. This representative was assigned to the Smbassy and as 
a result of action by Ambassador Bos Long he was designated the legal Attache 
of the American ESibassy. ifhen the Ambassador notified the State Department 
of title designation, it was shortly thereafter adopted in otter 
countries and finally the State Department instructed each of its Etebessies 
in South America to designate Bureau representatives as Legal Attaches. 

^en the imtsortance of the work being done hj' the office of the Legal Attache 
became appaiwnt to the Ambassador, the Embas^ requested additional personnel 
be furnished the office in order that its activities could be expanded. 

Within one year the office changed from one agent with a borrowed 
typewriter to a well equipped office similar to one of the Bureau’s smaller 
Field Offices. The photostat machine and facilities of the Bureau Office 
were the only ones available in Ecuador. A Bureau radio station was installed 
in a oenthouse on the third floor of the Embassy building in a very advanta- 
geous positlMi and its ccmtacts with the Bureau were always clear and powerful. 
This station OTiginally operated under oral permission ttxtn President Arroyo 
inasmuch as any such station was illegal in Ecuador which prohibits the 
transmiesion of any neaaages in telegraphic code. This permission was reduced 
to writing by the Minister of Public Works although the location and operation 
of the station was unknown to nearly all of the high government officials. 
Space was reserved for this staUon even though several other missions , 

offiol6J. Sabassy personnel oould not be housed and the Dnbassy always permittee 
complete freedom in the opention of this station and at no time questioned 
Bureau representatives as to the manner or frequency ot its use# The value 
of this station became apparent when, during the revolutionary movement of 
May 1944, it was the only contact between Quito and the outside world. At 
that time it' was the only means of rapid comnunieation available to the 
Ambassador and the Military and Haval Attaches as well as to the Bureau’s 
repiresentatives. (64'%4291; 80-446-212; 64-3300-565) 



Peak coverage in Ecuador was reached during July and Au^t, 19^, 

^ A A fe « - -* Mm. ^ 
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Ma.ior Accomplishments 
a. German Activities 


The representatiye who was sent to Quito, Ecuador, in December 
of 1941 to aid the Ecuadorian Government in police training work and to 
keep a close watch on totalitcurian activities there, became so well versed 
in the latter that the Ecwwieriem Government temporarily forgot the original 
pxirpose for which the representative bad been assigned there, and frequently 
celled upon him for suggestions in regard to handling totalitarian activities. 
Before long. President Carlos Arroyo del Rio, in order to have someone 
connected with the Government who understood totalitarian and subversive 
activities, more or less made -the representative a member of his cabinet by 
issuing to him an authorisation form addressed to all officials - civil, 
military, and police, notifyitig them that he was the adviser to the 
Ecuadorian Government on totcditarian and subversive activities, and that 
problems of that nature should be discussed with him. This placed the SIS 
representative in a position to obtain a wealth of Infoxmatlon and to suggest 
internment policies, means, procedures, and sites of internment. 

The Minister of Government, Aguilar Vasques, frequently requested 
conferences with Bureau personnel concerning matters pertaining to the treat- 
ment of Axis nationals and other technical matters. It should be noted that 
the l.!inister of Government is the ranking official in the Ecuadorian Cabinet 
and his decisions were responsible for nearly all of the steps taken against 
Axis nationals. (64^3304^) 

Colonel Hector Salgado, Chief of the Carabineros of Ecuador, was 
developed as a most -valxiable contact. Throu^ his assistance it was possible 
to arrange for the detention of dangerous Axis nationals at which time they 
would be questioned thoroughly by Colonel SeJLgado or his assistants and the 
information made available to Bxireau representatives. In January, 1943 
Colonel Salgado came to the united States at the invitation of the Bureau for 
the purpose of acquiring training and cm insight to methods employed by the 
Bureau in crime prevention, espionage, and sabotage Investigations. Salgado 
spent ei^ty-two days in the United States and upon returning to Ecuador 
highly praised the efficiency and organisation of the Bureau. (64-20676) 

The investigative efforts of the Bureau in Ecuador during the 
early monttis of 1942 consisted principally in the determination of the Nazi 
setup in Ecuador and the collection of general Intelligence information con- 
cerning Nazi leaders and followers. Both the Naval and Military Attaches had 
been conducting work of this nature since 1938 and their files proved to be 
a starting place for the Bureau^s activity. (64^3300-A) 

In March, 1942 the State Department advised that boats would be 
sent to the Nest Coast of South America in the near future to repatriate 
daxigerous Axis nationals and in the next few months extensive investigation 
was carried out by our office in oonnection with these repatriations. From 
this time all relations became extremely close between the Office of 
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Segurldad and the Office of the Legal Attache in the preparation of lists 
of persons ^lose excision was desired. At the same time representatives 
f^oQ Uie Bureau office and fron the Embassy were in dally conference with 
the Office of Foreign Relations and as a result of these various contacts 
practically dictated the list of persons who were expelled on each boat. 

On the ’’WQIDI'' which sailed from Guayaquil, April 7, 1942, were 
38 Germans and 10 Japanese. 42 of whom trere considered dangerous. Ten days 
later on the first sailing of the "ACADU," April 17, 1942, there were 
deported 224 Axis nationals includin^i officials who, with their families 
niffltoertd ^8, the majority of idiom were undesirable. Subsequent to the 
first sailing of the •ACADIA'* the list of undesirables in Ecuador was 
completely revamped in daily conferences with numerous sources of information 
and when the same boat returned on Kay 8, 1942, an additional list of 118 
Germans Including their families had been prepared. Hepresentatlves of the 
Bureau office were in complete charge of these embaurlcatlons and arrangements 
were made for the deportees' finger Impressicns to be taken aboard ship at 
the time of their departuire. Through the Identification Section coo^iariBons 
were thereafter made and it was determined that in each instance the persons 
designated actually departed and no substitutions bad been made. (64»3304) 
( 64 - 3308 -^) 

When the time came for deporting the 389 interned Axis nationals, 
our representative, idio was a qua8l*^fficial of the Ecuadorian Government, 
liad a free hand. It was so free that the Spanish I'inister who handled the 
affairs of the Axis nationals complained in a letter to the Spanish Foreign 
TAnister in Spain that in reality, the united States was e:q)elling the Axis 
nationals and not the Ecuadorian Goverament, that events had reached the 
tragic state idien within a short tine of the sailing hour for the Axis 
nationals, the Resident's representatives turned to our representative and 
asked were there any others he desired to have deported. 

Our office was successful in obtaining the movement of scores of 
Axis nationals away from the West Coast of Ecuador where they could be 
especially dangerous in the event submarine warfare ever began on a large 
scale in that area. In January of 1942 the Santa Elena peninsula which 
contained the United States base at Salinas was declared a military xone and 
scores of Axis nationals were forced to leave that section and to reside 
inland. 


In Septend>er of 1942 most of the important Hssis of I'anta were 
ordered to leave that coast town and go inland. They were *11 eaq>loyees of 
the largest German firm in Ecuador, Casa Tagus. A rumor reached the 
Fresldent that employees of this firm were supplying gasoline to smbmarlnes 
lying off the Pacific coast and he asked that his office of Segiiridad 
investigate these rumors. It follorred that the Office of the Segurldad 
informed the President that there was such a danger and that these persons 
should be removed from the coast. (64^3314nA-l) 




A list of dangerous Germans residing In Gua 7 aqull was prepared 
by the Office of the Legal Attache and this matter was discussed with the 
Resident fay the Ambassador* The President stated that any list presented 
by our office would be acted upon as presented. 

The Bureau was successful in obtaining action in a great many 
individual oases. Annellese Unold long suspected of being a possible ITazi 
agent was ordered interned but after consultation with our office her 
internment was deferred in order that we night get information from her 
husband, the leading Nasi in Ambato. (64^3304^-540) 

Although many individuals considered dangerous to tlie security of 
the i7estem Hemisphere were removed from Ecuador during 1942 and others* 
ccnsidered dangerous were relegated to remote areas within the country it 
became apmarent that activities favoring the Axis cause were continued by 
those individuals idio were allowed to remain within the country. Investi- 
gation disclosed that Genian elements were receiving assistance through the 
German Ayude and through the German Winter Relief Funds. This assistance 
was handled in southern Ecuador by Ernesto Panse, a German national who had 
been relegated to Cuenca, Ecuador and through I!ax Rueff, a German national 
e: plo 2 ’’ed in the Spanish Eobassy where he was placed in charge of German 
affairs in Ecuador. The activities of all German elements were followed 
closely anc^ as a result of the extensive investigative endeavor in this 
regarc^ a list of individuals deemed dangerous to the security of the Republic 
of Ecuador ras compiled by the Legal Attache for the purpose of presentation 
to the Government, throu|^ the Embassy, in an endeavor to effect their deporta- 
tion from the country for internment in the United States. This action met 
with favorable insults inasmuch as the Government approved the deportation 
of a majority of those individuals, which deportation was effected on 
December 30, 1943 » and 44 German nationals were placed aboard the S. S. 
Madison at Salinas, Ecuador for removal to the United States for Intemaent. 
By this actlcm it was believed that the last remaining threat against the 
security of the country had been removed. Ernesto Panse and his brother, 
Eduard Panse, both strong s^nt^thizers with the Nazi regime were iremoved as 
was Otto Heinrich Carstangen who managed the Otto Wolfe Oil Company which 
organisation was believed to have assisted in espionage activities in 
Ecuador. (64^^84-177) 

In December, 1941 the Transooean News Service was closed by order 
of the Ecuadorian Government. This news service was known to have been 
aubsldized through the German Legation and news releases were foz^arded 
to the Transoeean News Service direct from Germany. Although the <^ration 
of the News Service had ostensibly been discontinued, it was noted that two 
local papers in Quito carried news items which were not obtained from Allied 
releases* Extensive investigation revealed the clandestine operation of the 
Transoeean News Service throu^ Max Rueff , a German national employed In the 
Spanish Emibas^. It waa ascertained that an Ecuadorian citizen, Luis Bertulfo 
P.ivadeneira, was receiving news releases by short wave from Germany which 
releases were being made available to radio operators employed fay the local 
newspapers and subsequent^ ^e^asedl^o the public of Ecuador throu^ the 


ill 1 




local press. Ifhen Information concerning the activities of Raeff were 
made available to the Ecuadorian authorities he was imoediately ordered 
e:qpelled from the country, as a result of irtiich he was removed to the 
United States where he was interned. Seven Ecuadorian nationals were 
involved in the clandestine operation of the Transooean News Service and 
upon interview admitted that their activities had been financed by Rueff. 
Rueff stated to the authorities that his action in operating the news 
service was not against Ecuador but that his activities were directed 
against the United States, (64-'20Q68) 

Our office also conducted ccmslderable investigation concerning 
the evidence of clandestine radio stations and effected the only closing 
of an Ecuadorian radio station in history when the "Estacion imazonlca* was 
closed on June 15, 1942. k raid was made after a direct appeal to the 
President and a large powerful 250 watt RCA sending apparatus was found in- 
tact. It was obvious that the station had been in recent use and that a 
telegraph key had been used contrary to Ecuadorian law and without license. 
Xhe station was housed in illegitimate surroundings and all of the equipment 
was covered with heavy drapes. The owner of the station was a Conservative, 
unfriendly to the Government. It had been operated principally by known 
Falangists who had been active in Nazi activities. The strength of this 
station would have permitted its direct conminication with Germany. 

(64-3312; 64-3312^-2) 

An liq>ortant achievement in 1943 related to activity by the 
Ecuadorian Government in locating and confiscating assets of Axis firms 
which bad been concealed. This program was materially assisted by SIS 
representatives in Ecuador inasmuch as one of our Special Agents was 
appointed an honorary captain in the Carabineros by Colonel Hector Salgado. 
This Agent had at his disposal a troup of Carabineros who were assigned to 
the exclusive task of locating concealed property and assets. Great benefit 
was received by the Bureau as a result of this representative's activities 
in this regard inasmuch as it placed at his disposal documents belonging to 
blacklisted firms and the records of Axis nationals vrtio were suspected of 
subversive and espionage activities. An exanqple of the results of this 
undertaking was the instance of examination of documents belonging to 
Casa Tague, a blacklisted German firm, and Saice, an Italian firm, which 
resulted in the recovery of concealed assets in excess of two hundred 
thousand sucres. (64-20676-^) 

b. Italian Activities 

Italians in Ecuador were never well organj.zed nor were they 
prominent in commercial or political activities. The majority of the 
Italian residents in the country were established residents for maoy 
years and made Ecuador their adopted native country. There has never 
been a closely knit Fascist orgaxxization. A few individuals such as Luigi 
Fossatti, Luigi Enrico Razzini and Piero Luigi Qalloti were identified as 
being strong Fascist sympathizers . These individuals were removed from the 
country and interned in the United States. (64-3304-C) (64-24184-177) 
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c, Japanese Activities 

'^he measures taken against Japanese subjects in Ecuador were 
unique because of the fact that there were very few of them and because the 
President of Ecuador seemed to have a special hatred for them. During 
January, 1942, 20 odd Japanese were interned at Riobamba and at the 
President's request a Bureau representative discuseed their inteniment 
with the Governor of Pviobambe and made suggestions as to the control of 
their activities. of the Japanese in the country, with the ^ceptlon 

of one, were expelled during the spring months on the «Etolin“ and "Acadia" 
and this one Japenese earned the right to remain because of his relation to 
an Ecuadorian woman. Through the efforts of our office this single Japcmese 
subject was thereafter interned at a remote settlement on the Colombian 
border. (64^3300-B) 

After a report had been received concerning the possibility of 
this one Japanese participating in bacterial warfare, arrangements were made 
with the f-inister of Government to effect a raid on his home in ftaldonado 
(64^3304^-B-43) and at a laboratory where he was formerly employed in 
Guayaquil. (64f*3304-B-44) . It turns believed that this was probably the first 
raid on two simultaneous points made by the investigative authorities of 
Ecuador and the Bureau agent irtio proceeded to Kaldonado by mule to 
interrogate the Japemese subject was armed with numerous documents ^om the 
Kinister of Government. It is interesting to note that the Ecuadorian 
authorities did not trust their own provincial chiefs and that the orders 
carried by the Bureau agent were to be presented to the provincial chief 
only a few minutes prior to the time of the raid to prevent any notification 
or bribing. At the same time a raid was made on the laboratory in GuaTOquil 
where this Japanese chemist bad been formerly employed. (64^3304*-B*-43) 

Althou^ evidences were found which would indicate that the 
laboretory h ad been used for the Illegal manufacture of toxins, rhich 
information proved of interest to the ?!inister of Government, it was found 
that there was no equipment in the laboratory which would have permitted 
its use in the preparation of fever cultures. (64-3304-B»-44) 

d. Communist Activities 

The Communist Parly lAich was outlawed in Ecuador by Presidential 
D-^^ree in 1936 continued its activities in a clandestine manner, assisted 
by the advice of several leaders such as PJ-cardo Parader and Keptali Pacheco 
Leon idle had studied in Russia. SIS investigations revealed that in 1942 
Vicente Lombardo Toledano was invited to Ecuador for a series of speeches, 
as a result of which the Confederation of Workers of Ecuador was formed. 

This group, representing 100,000 members, or seventy-five per cent of 
EcuadoriGin labor, was headed by Pedro Antonio Saad, idio was also chief of 
the Communist Party and the backbone of Communist activities in Ecuador. 

I!any of the instructions formerly received by the Party from !!oscow vte 
Argentina or Uruguay apparently now came from Kexico. In this connection, 
there was definite indications that Saad, a prominent labor leader, had 
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access to the '*exican diplonatic pouch in communiCEting ulth Lombardo 
Toledano on labor and political natters. 

In December, 1943 » th® Party invited the Argentine Coniauniat 
youth leader, Cesar Caseall^ (Carrasco), to assist in organizing youth 
groups for the purpose of creating a united left front. After joining 
forces vith the Socialists and Revolutionary Socialist Parties in an 
■njcuadorian Democratic Alliance," it was instrumental in overthrowing the 
administration of Arroyo del Rio in the Kay, 1944> revolution, resulting 
in the reinstating of President Velasco Ibarra, During the revolution, 

200 Communist laborers \7ere able to lead 20,000 workers in Ouayaquil 
against the Government, In return for their assistance, the Communists 
were permitted to operate opexily with some assurance that they would be 
permitted to legalize the Connuiiist Party in Ecuador by having a clause 
inserted into the new constitution by the Rational Assembly then in power, 

?he Constitutional Assembly of ninety-two members was dominated by the 
Democratic Alliance, twelve of idiose members were Communists, In addition, 
Communists were selected for the Cabinet and advisory posts of minister of 
Government, fUnister of Education, Sub-Coc^troUer of Economics and 
Assistant in the Press Office of the President. 

Agitation of the Cor’.mun5.sts for recognition of Russia resulted 
in resolutions being passed both in the Cabinet and in the Assenbly, urging 
the President to establish relations with the Soviet Union. Indications 
were that President Velasco Ibarra would act upon the recommendation to 
recognize Russia in early 1943, 

In furtherance of their program, the Ecuadorian Communists 
received propaganda booklets from Cuba, Mexico and Russia, distributing 
them throu^ Communist bookstores in principal Ecuadorian cities. They 
published their own seri-monthly newspaper "Adelante" and two student 
publications. Until August, 1944, they also made intermittent \ise of a 
small tabloid sheet. They infiltrated and dominated small "free" groups of 
Ecuadorian refugees. These Communist organizations, propaganda meetings and 
personalities, as well as the Communist influence in the constantly naneuvering 
Ectiadorian Government, received detailed coverage by SIS representatives. 

SIS investigations reflected that from November, 1944» until 
February, 1945, Communist representatives to the Ecuadorian Constitutional 
Assembly influenced several Leftist decrees passed bj" this body and also 
managed to place in the new constitution many articles which were in 
accordance with Communist aims. At the closing of this Assembly on March 10, 
1945, the Communist Party had suffered % considerable loss of prestige and 
Influence in the political life of the nation. Since the majority of 
Communist leaders were occupied during these months in the Constitutional 
Assembly, P?rty organisational work suffered and Party progress insofar as 
the recruiting of new members was concerned, was at a standstill. As of 
March, 1945, the Communist Party's influence and power had declined from 
the high mark it attained in September, 1944« 
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In th« earl^ part of I9A5« Bureau npreeentatlvea determined 
that the Communist Party was trying to affect the establishment of 
diplomatic relations between Ecuador and Russia^ as well as attempting to 
cause the severance of relations between their country and Franco Spain* 
Conmunist propaganda was beiz^ received from Russia, Cuba and Uexioo and 
distributed through local bookstores and the Conf ederaclon de Trabajadores 
de Ecuador (Workers Federation of Ecuador) was completely controlled by the 
Communist Party. 


In the early pert of 1946, indications were that the Communist 
Party was in its weakest condition since the revolution of May, 1944; 
however, they still continued to express opposition to alleged United 
States "inqjerialism" in Latin America, especially with regard to their 
opposition of the lease of the Galapagos Islands by Ecuador to the United 
States. 


By early 1947 the Communist Pai^y of Ecuador had become one of 
the weakest and most Ineffective in the Western Hemisphere, according to 
Bureau coverage close to the Paii.y. It had no newspaper or propaganda 
medium and depended on its control of labor for its existence. 

During July and August, 1946, it planned unsuccessfully to 
overthrow the Velaseo-Ibarra Government and sought liberal and leftist 
coalition support, although only the Liberal-Radical Party responded. 

For their pains, several Communists including the labor leader, Pedro Saad, 
spent some time in Jail. 

In September rumors were rife that the Soviet Government was 
negotiating in Celosdsia for fishing rights in the Ecuadoran-controlled 
Galapagos Islands, but the Ecuadoran Government vigorously denied their 
truth and our investigations failed to show any agreement had been reached. 

In October, 1946, a reliable Bureau Informant in Ecuador revealed 
that the Co mim i ni st Pasty had created a sabotage plan for use in the event 
of hostilities between the United States and Russia. It was to be directed 
principally against American interests and holdings. 

After several delays a National Communist Congress was held in 
Quito November 16, 1946, to perfect an underground organization to operate 
under any eventuality and handle international relationships. (64-200 Sub 212) 

e. Local Political Activities 

Through the Bureau's many contacts and confidential informants, it 
was possible for Bureau representatives to keep abreast of the many and 
varying revolutionary intrigues and plots. The AnA>assador, Hon. Robert U. 
Scotton, was at all times kept inforsMd for idilch he verbally expressed his 
appreciation to the Director on Novend>er 2, 1945. During the revolution of 
May 28-29, 1944, practically all of the information concerning the revolution 
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and its raraificationB which was reported by the Arbaseedor had been 
furnished bj' the Legal Attache's Office. It was sent bv the Anbassedor 
to the State Department via B\ireau radio facilities. (^>3301) 

3. Personnel 


The following Special Agents and Special Employees were 
assigned to SIS work in Ecuador: 


b7C 

b2 


rAL 


CITY 


Quito 

Quito 

Quito 

^Ito 

Guayaquil 

Quito 

Cuenca 

Guayaquil 

Quito 

^ito 

Guayaqid.1 

Quito 

Quito 

Quito 

Quito 

Quito 

Vanto 

Quito 

Guayaquil 

Guayaqvill 

Quito 

Quito 

Guayaquil 

Quito 

Guayaquil 

Guayaquil 

Quito 

Guayaquil 

Quito 

Quito 

Guayaquil 

Guayaquil 

Quito 

Quito 

Quito 

Guayaquil 

Quito 

Quito 

Quito 


DATS ASSICTT’CTT 


5/42-11/42 
7/45- 3/47 
8/42-10/43 
6/43-10/43 
8/44- 1/45 
6/43-10/43 
9/43- 2/44 
10/43- 3/U 
1/46- 3/47 
2/43- 2/45 
4/45- 8/46 
2/43- 8/43 
7/44- 2/45 
5/42- 5/43 
5A3-10/4:3 
5/43- 1/44 
2A3- 6/43 
6/43- 1/44 
5/43- 6/u 
8/45-U/45 
5/43- 1/44 
1/42- 9/42 
5/43- 8/43 
12/41-12/42 
5/46- V47 
10/43- 3/45 
3/45-10/46 
2/42- 6/42 
3/44— 6/45 
5/43-11/43 
9/a- 9/43 
8/42-' 2/43 
3/43- 4/43 

10/43-10/U 
3/42- 2/43 
1/42- 7/42 
11/43- 9/44 
8/a- 6/42 
7/45- 9/46 


Undercover 

Police Liaisoi 

Officia 

Official 

Official 

Undercover 

ISidercover 

Undercover 

Legal Attache 

Police lialeor 

Officia 

Legal Attache 

Official 

Legal Attache 

Undercover 

Officia 

Official 

Official 

Official 

undercover 

Undercover 

Undercover 

undercover 

Legal Attache 

Police Liaisc» 

Officia 

Legal Attache 
Undercover 
Police lietiso 
undercover 

Official 

Undercover 

Plant Survey 

Legal Attachi 

Undercover 

undercover 

Undercover 

Undercover 

Officia 


\ 
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SIS ro. CITY 24:^ 


ASsifflniErr 


Quito 

Quito 

Gu*7aquil 

Quito 

Quito 

Quito 


9/42- 9/43 
6/40- 9/40 
4/43-12/43 
8/42- 5/43 
5/43-12/43 
1/44-12/U 


Official 

Official 

Official 

Undercover 

Official 
Police Ilaifloti 
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& - C. Salrador 

1. SIS F»eilitl»» and ObJ»8tlT»» 

A* wms true in the other Latin Aaerieen eonntriee* it 
me deeaed neeeeeary for the preteetion of the benicphere that 
Bureau eorerage be eetabliehed in B1 Salmdor in order that ae^ 
tiTitiee of Axia foXlonere eould be detemined* Coverage me 
first inaugurated on ^ mkaaorer baeie in done 1941. Fron the 
informtiTO etandpoint« heaevert tbie me quite effeotive. ae 
the eoTer used by one of the agenta mei 1 

llOT-»IT*aT'iiT35rTrTITSniaoFTir5rr'«¥T^mHrTf"fBe — 
Bureau, and had aeveral eentaote i n taigB govemaeot eirelea. 

I I ma an actual oeeurenee. and 

or eourae vouia normiiy give hia a great deal of free tiae and 
the opportunity to travel throughout the varioua aeotiona of 
the country without arousing auspieion* 

Znfomation autaitted by the mn above referred to 
caused the Aaeriean Mini star, although he did not know the source 
of the inforaation. to doid>t its veracity beoauae he said it 
presupposed an insight into the ainda of certain govenment of* 
fioials who were known for their inaorutability. However, the 
close fhaily eonneetiona of the above*said repreaentative per- 
aitted aoeeaa to aueh inforaation, and it ma proven correct 

on aany oeaasions. (Cinm ae 4-iii a Rnreen rerreaenta 

tiTomj 1* ^ I 

n Siother was | 

I and still another was I 


The Bureau by March, 1944 had one nan in an official 
capacity and one nan in an undercover capacity in the Kepublie 
of n Salvador. The country is extreaely smll, and this repre- 
sentation ma able to aatiafaotorily handle anything having to 
do with subversive activities, internal security and possible 
espionage, n Salvador never had a known inatanee of enenv 
directed aabotage. 

The Office in H Salvador ms closed in Septeaber. 
I***** (84-4S6U) 
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2. Ifcjor Aoecapll«l»Biit« 
ft* Axlft -^otlTltleft 

l^turing 1942 indisputftblft rrldenoft imi subinlttftd by th* 

Bur«ao*t repreaftstatire who was attaohed to the Inerioaa Babatsy 
(then* a legation) that Manfredo Plneherli and Antonio Saglio* 
leaders of the FVee Italian Movement* were rabid Fasoists prior to 
B1 Salvador's entranoe into the war* The aforesaid representative 
seoured oopies of "Ahora"* a Falange phblleation* oontaining the 
photographs of the Senoan* Italian and Spanish Ministers with 
Pinoherli and Daglio and o'Uier Fasoists • This Infomation was veri- 
fied through subsequent questioning of deportees vdio oontinusd to 
remain firm Fasoists* and who were deported largely as a result of 
information shfasd-tted by Snreau personnel* (100-156064-2* 64-2604-C-16) 

Approzinately ninety-eight persons were deported from B1 
Salvador after that republio deolared war upon the Axis oountrles 
inmediatsly stibsequent to Psarl Harbor* Seventy-one of those in- 
dividuals were deported during 1942* and information furnished by 
SIS representatives was of eonsiderable assistanoe in oompiling the 
lists of Individuals to be deported* Alberto Bendiz* Smest Qroskorth* 
Rudolph Kuny* Fable Oertel* Hbrner Hepperle* Pauli Fax* Otto Hergert* 
Heriberto 1H.Ibss* Malter Deininger* and Earl Ax^usto Sohnidt were a 
few of the deportees on shorn quantities of infomation were furnished* 
(64-2604-4-82* 65* SI* 64-2611-4* 61-7756-32* 64-2606-6* 64-2604-B-4* 
64-2604-8* 64-2600-201) 

During 1942 and 1945 Bureau personnel in the Republio of B1 
Salvador submitted a wealth of infonaatlon dealing with finaneial and 
ooaaeroial transaetions of Axis nationals* This information aided 
ooDsiderably in a mere equitable operation of the United States Pro- 
olaiaed List of Certain Bloelosd Hationals* Ihe following are a few 
of the individuals and firms on the List cm whom the Bureau submitted 
mush informations Carlos Freese* Carlos Ibeh* Hottebbhm Trading Com- 
pany* Fsderioo Oelssler and Benjamin Tanabe* (64-2604-A-72* 

64-2604-5* 64-2611-6, 64-2606-A-25)* 

At least oxM of the Isws passed in Bl Snlvador in 1942 re- 
lating to enemy aliens was due in some part to infomation furnished 
by, and the notivltlss of* ^sau personnel* This was a law reetriet- 
Ing travel of Axis oltisens and the transportation of morohandiao from 
or tc parsons on tha Preolainod Lisb or from Axis aatlonale* 

(64-2600-72) 
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b* 8p»ai»b Ffclmg* AotlTltl*> » 

IHirlac 1945 818 r*pr*«*a,t*tl'*»« im *l 8*iT*dor d*Tot*d 
ooulderabl* tin# to a thorough ourroj of froaoh and Spoaiah aotlri- 
tloo and oiganlaatlona. India l>aTn»lt. baad of tha Praa Franoh In 
Bl S*iTador mo daaal a^d into an fforuant oonoaminK Fraooh aotl-^ . 
tlaa, and an anployaa f I 

I 1 in B1 SalTador^nT^aralqjaJlwoaoinf^^^^OOToanalnc 

^■SJSBIiHaotiTitlaa with mphaala on aotlwitlaa of I | 

tion in bahalf of tha Ganaana and tha Fnlanga. Through thia lattar 
informant. 8l8 poraonnal wara auooaaaful in obtaining two of tha 
I Xnaaanoh aa tha Spanlah Gowammaiit did 

’■npi-. m dipTana'tla miaaion in Honduraa, tha intaraata of tha 

izia natlonala thara wara handlad by tha Spaniah Imgation in Bi 
Salvador* In thia raapaot eonaldarabla infomatlon eonoaming the 
h«»wtnnp- of fwda for tha Aada natlonala in Honduraa waa obtainad. 

^ rfi4^9197^ 


o. Local Folitioal Coraraga * 

Aa waa tha oaaa in wany Latin dawrioan oowtriaa during 
tha tina tha Boraan waa in tha foraign intalligenoa flald, tha 
pot of politioal intrigua in Bl Salwador waa oonatantly boiling 
with rarelutionary plota and oomtar ]^ota. ^ raaaon of tha fact 
that Buraau rapraaantatiwaa had daralopad oontaota in high plaoaa 
in tha major politioal faotlona, it waa poaalbla to kaap tha dmarl- 
oan Amhaaaader informad of tha warioua politioal daaalopmanta aran 
to tha point of adriaing him baforahand whan rarelutioiiary attampta 
oould ba azpaotad* 

d« Con—nniat Aotialtiaa* 

Bl Sal-fador raoogniaad tha Soriat Xtoion kgril Zl, 1948, 
but mada no affort to axohanga Itiniatara. It aupprasaad tha 
Conunlat mowmoaat rigoroualy aftar 1981 and %aa ona of tha four 
Latin Anarioan eountrlas whloh had no Coamuniat Party* IMtan a 
atrika mowaant thraatanad in May, 1946, azpulaion ordars wara la- 
auad for tha Coonauniat labor agitator, Pamanda^Amtonlo Santa Marla, 
and aaToral othar suapaotad Communiata, Mbon a ganaral atrika oa» 
eurrad in SaptamiMr, 1946, it waa blamad by tha goTommant on Cconu- 
niata oparating from Ouatmaala and Mazioo, and aoma 76 paraona wara 
arraatad or daportad, (64-200 Sub 226) 
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The foUoulng Special Agents were assigned to SIS work in 
El Salvador: 


Name 


SIS 


City 


Date 


San Salvador 
San Salvador 
San Salvador 
San Salvador 
San Salvador 
San Salvador 
San Salvador 
San Salvador 
San Salvador 


6/24/A2-9/17/43 

1/3A5-4/5/47 

7A9A3-6/V44 

8/28/42-5/23/43 

6/U-7/42 

5/3/44-11/16/45 

8/18/44-10/19/44 

8/41-7/42 


I>egal Attache 
Legal Attache 
under cover 
Legal Attache 
under cover 
under cover 
Legal Attache 
under cover 
under cover 


4. BibUoeraphy. 


a. Principal Investigative Files 
64-2600 General Uiscellaneous File on EL Salvauior. 


64-26OO-A General File on German Activities in El Salvador. 
64-2600-B General File on Japanese Activities in El Salvador. 
64-26OO-C General File on Italian Activities in EL Salvador. 
64-26OO-D General File on Coanunlst Activities in El Salvador. 
64-26OO-E General File on Spanish Activities in EL Salvador. 
64-2600-F General File on French Activities in El Salvador. 
64-26OO-G General File on British Activities in EL Salvador. 
64-26OO-H General File on American Activities in EL Salvador. 
64-26OO-H General File on Austrian Activities in EL Salvador. 


4 
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64-2601 ftelitioal Affair* in 11 Salvador. 

64-2602 Beenonlo Matter* in 11 Selvador. 

64-2609 Social Matter* in 11 Salvador. 

64-2604 General File on foreign Agent* in 11 Salvador. 
64-2604^ Geraan Agent* in 11 Salvador. 

64-2604-B Japanese Agent* in ll Salvador. 

64-2604-C Italian Agent* in 11 Salvador. 

64-2604-D Coanugolst Agent* in 11 Salvador. 

64-2604-1 Spanish Agent* in 11 Salvador. 

64-2604-F French Agent* in *1 Salvador. 

64-2604-0 British Agent* in ll Salvador. 

64-2604<ifl Ameriean Agent* in 11 Salvador. 

64-2606 General File on Propaganda in 11 Salvador. 

64-2605-A Geraan Propaganda in H Salvador. 

64-2606-B JapanoBO Propaganda in 11 Salvador. 

64-2605-G Italian Propaganda in ll Salvador. 

64-2605*J) CamiaDist Propaganda in 11 Salvador. 
64-2605-F French Propaganda in 11 Salvador. 

64-2606-H Aawrioan Propaganda in H Salvador. 

64-2606 General File on Foreign Penetration in 11 Salvador. 
64-2606.^ German Penetration in 11 Salvadtf . 

64-2606-0 Italian Penetration in 11 Salvador. 




JE€:^T 

64-26O6-D Conmunist Penetration in El Salvador. 

64-2606-E Danish Penetration in El Salvador. 

^ 64-260^F Rranch Penetratiwi in El Salvador 

64-2607 Sabotage in El Salvador. 

64-2608 Foreign Residente in KL Salvador 

64-2603-A Geruian Realdents in EL Salvador. 

64-26O8-B Japanese Residents in EL Salvador. 

64-2608-C Italian Residents in SL Salvador. 

64-2608-B Spanish Residents in El Salvador. 

64-26O8-F French Residents in EL Salvador. 

64-2608-H American Residents in El Salvador. 

64-2610 unitary and Naval liatters in EL Salvador. 

^ 64-2611 Foreign Finns in El Salvador. 

64-2611-A German Firms in EL Salvador. 

64— 2611— B Japanese Firms in KL Salvador. 

64-26U-C Italian Firms in £1 Salvador. 

64-2612 Radio Stations in £1 Salvador. 

64-2616 Plant Surveys in EL Salvador 
64-200-226 Conmunist Party in EL Salvador. 

100-341561-226 Labor Condltioas in EL Salvador 
b. l^-inietrative Files. 

64-4560 Office idministrative File for Legal Attache's Office, San 
Salvador, El Salvador. 

i 
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64-4984-226 Lonthlj Reports for Legal Attache »s Office, San Salvador, El 
Salvador. 

64-4664 LLving Conditions in EL Salvador. 

67-383713 Office Personnel Jlle for Legal Attache's Office, filed under 
Bttbassy, San Salvador, El Salvador." The inspection Reports 
for this office are filed separately. 

64-29333-226 Police l!atters in EL Salvador. 

64-4123-226 Luformant File for £L Salvador. 

e. Monographs 

"Totalitarian Activities in EL Salvador Today." General 
monograph on various phases of the Bureau's irork in EL Salvador. 
Published in i^ril, 1943 » 166 pages. 

The Coamonist Movement in Latin America." General monograph 
covering conraunlsm in Latin America, treated on a hemispheric basis. 

Page 34 refers specifically to communism in El Salvador. Published 
Januaiy, 1946; 158 pages. 

"The Ji^anese in Latin America." General monograph on 
Japanese activities in the cotmtries of Latin America. Page 57 re- 
fers specifically to the Japanese in EL Salvador. Published in Nov- 
ember, 1945; 179 pages. 

"SIS Office, San Salvador, EL Salvador". Photographs of 
the Bureau's office and facilities in EL Salvador. 

■Labor-Communist Itovement in Central America." Unpublished 
monograph ahich deals in part aith labor and Communism in B1 Salvador 
Prepared as of PUU 1946. Proof copy filed in Bureau Library* 
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0. ENGUUD 


1. SIS Facilitlet and Ob.jgctlTae 

At -aie request of the State Departaent the Bureau’s foreign 
liaison facilities were extended to London, Sngland, on NoTomber 16, 

1942, where an office was equipped as part of the Aaerioan Diploaatio 
Uission under the title Office of the lagal Attache^ The activities 
of the Btireau’ s representative in London grew to the point idiere it was 
necessai^ in March, 1943, to assign additional personnel staking a total 
of two Special Agents and two stenographers. After the European phase of 
the war was terminated the staff was again, in Septenber 1945, reduced 
to one Special Agent and one stenographer* 


The BWiin objectives in assigning a liaison agent to london, 
in addition to regular police liaison, were the establishment of an even 
closer cooperation between the English Intelligence Sei^ioes and the 
Bureau, the developing of information pertinent to -the internal security 
of the United States, and the highli^tin& to the Allied armies, mattdra 
in which the Bureau had a primary interest, such as cases of treason 
involving United States oitisens, in order that the Bureau would be 
assured o." receiving pertinent information as soon as it became available. 
(64-4727) 

2, Major Aooonpllehaents 


a. 


b2 



that no copies could be made and the agents were permitted only to indicate 
those messages idiich they believed of interest to the Bureau idiich were then 
to be paraphrased by the British, sent to their Hew York Office, pcuraphrased 
again, and forwarded to the Bureau, %en such messages finally arrived at 
the Bureau, they were of little use because the original texts had undergone 
such a con^lete change. Subsequently, the Bureau agents adopted the procedure 
of copying the German intercepts surreptitiously as they received them. 
(62-76229) 
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b. Cooase 



m 


As an example of the effectiveness of th^ w 

the Cocaee is cited.* Tom-X (Pieu ^oime Costes), idio W d ^haea 

the (Germans as an espionage agent | P 1nt“^ 

1 stated that Paul Cavailles would be sent to *”1!' 

him in sending information to Germany by radio. The 

'’availles’ pl®o been abandoned until the Bureau agents 4. miaeion 

I I intercepts indicating that he was attempt!^ to cwry^out Ms mssion. 

On April 3. 1944, Berlin sent a nessage to Llsb^ 4 Bertin said 

going from Paris to Usbon ti secure a U. S. visa. mLsa<^e 

ms Cavailles and described him. Referenw was mde 
of the previous day. and it was stated that -r and "Y" were identical, ^e 
rirLns^later used^ the cover name of Gastor for Cavilles. Prom still mother 
I message, the instructions given Cavaillez were 89<=ured. CavMllez, 
throU'^n Costes, endeavored to advise the Germans that he would be 
transit messages to the Germans on ^^ch 1, 1945. He was to operate from 
the United States, instead of Argentina. 

On July 19, 1945, Cavaillez was indicted in the Southern District 
of New York in an indictment covering five counts, Cavaillez ® 

Plea of guilty to two counts of violation of Trading with the toemy Act, and 
one count on violation of the Presidential freezing Order in ^ 

in his possession funds of an enemy nation vhich he had ^ .. 

United States upon his arrival. He was sentenced to five years e 
three counts to run concurrently. (64-20026) 


o . War Room Liaisan 
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London had attempted to arrange for 
the 77ar Hoorn in London. 

> eefliyniaanx oi a purwu 
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During th« mur j I conpristtd of United States State, 

hrmy and Navy Departiasnts and British* Intelligence, exchanged oomnuni oat ions 
intelligence information. In ^ch of 1946 it was deemed advisable by the 
participatin' organizations to revamp the agre ement. B ie Director of the 
PBI had become a member of the policy board of I I in the United States 

and it was this board which governed the exchange of communications 
intelligence with the British. Meetings were held in London to work out a 
new agreement with the Bureau's Licdson Agent in London representing the 
Bureau in the meetings. As a result of the new agreement drawn, the 
Bureau subsequently received pertinent material on all intercepted 
oomnunioations. (64-31870) 

f . Post-War lAalson 

Subsequent to the olose of the European i^ase of the recent war, 
the olose liaison which had been developed between the Bureau and the 
intelligenoe services and police agencies of England was continued. 

Excellent relations were obtained and are oontinued in the field of exchange 
of information about Russian activities and Russian espionage. It is 
coratemplated that such plose liaison in all natters will indefinitely be 
oontinued and that a Bureau Liaison will remain in London indefinitely f 
attached to the U. S. BM>assy as Legal Attache. (64-4727) 
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3. Personnel 

The folloiring Special Agents were assigned to SIS work in Bigland: 

SIS 


CITY 

DATE 

ASSIOKMENT 

London 

1/45 - 11/43 

Official 

London 

3/43 - oresent 

Legal Attache 

London 

iM - 8/45 

Legal Attache 

London 

11/42 - 2/44 

Legal Attache 


4. Bibliography 

a. InvestigatiTe Files 
64-29833-241 Polioe aattere file 

b* Administrative Files 
64-4727 Office Adadnistrative Pile 
64-4984-241 Office Monthly Reports Pile 

67-383682 Office Personnel File filed under "Bnibassyt London, England. The 
Inspection Reports for this office are filed separately. 

64-29833-241 Police Matters in ^gland. 


i 
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F* FRiHCB 

1. SIS F*cllitl 0 i md Obj»otiT«i 

Two ag«nt« of the Boroou wwro font to Froaoa during Soptawbar, 
1944 attaohad to tha Suprana Haadquartara of Alliad Expadltionary Toroai 
(SHSiF)* Tha objaotiTas of thaaa agaota waa to aaa that apaeial targata" 
of intaraat to iiia Boraau wara liatad hy tha Amy Intalliganoa Unita in 
order that tha Bureau would be aaaurad of obtaining full inforiaation idian 
it became awailabla. Thia ataff was gradually inoraaaad and aa tha Amy 
iBOTod forward^ aeraral of tha Bureau's Agents want with it into Germany. 

A Idaiaon Office was eatabliaha^ In tha U. S. Ead)assy at Paris 
during June* 1945, and tha duties of the Bureau's l«gal Attaohe in charge 
thereof oonaist of madntaining contact, for mtuaJ cooperation purposes, 
with all sections of tha French Police, tha Zntamational Criminal Police 
Ccmnission and tha British Intalliganca Serrica. (66>16S00) 


Z, Major Acecmpliahaenta 
a. Danraon Case 


Tha two agents in nranca, aaaisted by six additional agents who 
arriwed later and mored on into Qanaany with tha adranoa of tha Alliad 
troops, were giTsn the first opportunity to intarrlaw all Anwrican aitisens 
in tha Buropaan area idio were aoousad of oollaborating with tha Axis. Tha 
agents had bean furnished with tha names of treason suspects. 


t) 

An interesting example of this type of ease is tha Francis 
Washington Dawson ease. Dawson was aa American eltisoa and a fomar esqployaa 
of the Dhitad States Ibbassy in Fraaoe. Be was arrested in F«rls following 
tha dlaeorary of inoriminating documents dn an abandoned Goman Staff 
ear which lTnr'"| ^ ni treasonable aetivities a gainst the 



,vm±j 

reopened Anarioan jcmvassy m taixs uAdUw xuuSi as lbu xu i.>un>bn. because of 
his fomer oonnection with that BUbassy and tha OSS rapresentatiTes , fearing 
aobarrassBwnt, turned tha matter orar to our agents. Tha latter two secured 
'Uia oompleta story on Dawson from tha French and by interrogation of subject. 
They discussed the matter with Ambassador Jefferson Caffary and by judicial 
and diplomatic handling of Iha ease, managed to bring it to a conclusion to 
tixe satisfaction of all oonoamed. (6S«^4191) 


b. lAaison ^ffiee Bstablished at P. 8. Bnbassy 

At the request of Amheasador Jefferson Cafl'rey, two of tha 
Bureau's ^^eial Agents were assi^sed as Attaches to the Dhited States 
Asbassy in Paris at which post they began their liaison duties on JUne SO, 
1945. The agents assigned to SESAF, including Ihose who had mowed on into 
Germany were withdracwn in October, 1945, as a result of a reconsiandation 
by General 1*. Seibert, G-2 Chief, Buropaan Theatre, that tha total Bureau 



1 fyuie« 0#nway. wid i»wtrl» b» reduced to e total of 

paraonnal la ital7, Fraaoa, ^ ffaaaral Bi««iihoir*r* Th* 

renaiaed in the sSa.ey in Paris as liaiaon agenta. 

DoriD5 April, 1947, tt. 9*7^1 ^.^Ugaritt^S 

to oa. 3P..1.1 4g«t «id cl 9oua,, 

contact and mutual cooperation »i ^leh haa ita hoadquartora in 

Intamational Orlninal Polio. “J ^12 h. 1. a 

P„lc, aa n^; LlSSod^o kaap th. Bur«u 

part, to additiOT, "JB* mittara in France, including a general picture 

ifoZL?r:Si^tr.r I. thi. oonn.o«on, 

liaiaon nith th. obtained Information from 

numerouB oocasionB the togal Attacne nae oy o» 

^.au H.ad,uartjr.^«..rn^ P«P^« ^ 

ro^-r^uiLsrfitip ”** 

organitatione with idiom he was dealing. (66-16500; 


Name 


5, Peraonnel 

The following Special Agenta were easigned to SIS work in Prance: 

SIS No. City 


Bate 


Aaaignment 


Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 

Paris 


6/45 

6/45 

6/45 

10/45 

6/45 

6/46 

10/46 

4/47 
6/45 
. 6/45 


Army 
Army 
Army 
Army 
Army 
Army 
Army 
Official 
Army 
Army 

Present Legal Attache 
6/46 Amy 
Army 


- 8/45 


4>2 

b7C 


4. Bibliography 

a. towestigative Piles 
64-29835-231 Polios Matters File 

b, Adninistratire Piles 
66-16500 Office AdninistratiTS Pile 
64-4984-231 Office Monthly Reports File 
.t^c57i 
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ft. GERIOHY 

1, SIS F>ollitl»» and Obj<ctiTe0 

In 1945, g«T«ral of tii« Barvau'i igents «.ttacbad to the 

Iniqr morod into S«n>ux 7 ftoa Trane* and liaiaon unit* u*r* op*n*d in 
0*many in eoerdiaatioo with Amy aotiviti** in that area. Agent* uer* 
arentually atationed at Trankfurt, Barlin, Haidalberg and Preicing. Sight 
agente were acaigned to Semany until Oetober, 1945, uhen all of them were 
irithdraun and the office eloaed aa a recult of a reeonnendaticin by General 
Bdwin L. Siebert, 0-2, Chief, Buropean Theater, that the total peraomxel 
of the Bureau in Italy, Pkanoe, Germany, and Anatria be reduced to a total 
of two Agenta. Thlc recoBoendatlon uaa approTed by General Biaenhofrer and 
in Tiew of the fact that the Bureau'* operationa could not be adequately 
handled uith aueh limited peraonnel the Army liaiaon project uaa abandoned 
and the office eloaed. 

During the time the Bureau* a Agenta were in Germany they uer* 
attached firet to SHABP and later to ita auooeaaor, the Ihiited State* (B'oup 
Control Council (USGCC). They uer* acaigned proper office and liulng 
faoilltlea by the Anqy. 

The principal ebjectire of the Bureau' a Agenta in Germany uaa to 
handle InreatigationB of treaaon caaea InvolTing American eitiaena in 
the Buropean area and to oorer the apecifio "target** fumiahed them by 
the Bureau in oonneotion uith inoonpleted inTeatigationa. They alao obtained 
material of Interaat in ecnneotion uith the Bureau's inTeatigationa in the 
Western Eemiaphere iddch material uaa auailabl* to the Alidad Intelligeno* 
Serrioea in Burope. The Bureau* a repreamntatiTea also engaged in the 
Interrogation of prisoners and the inspection of captured arohiTes in order 
to deralop inf«raiatlon of interest regarding German Lxtelligenoe operations 
in tile Western Eeaiispher*. (66-16520) 

2. Major Aeoeapliahmente 

a. Interrogation of Iasi "Bigulga* and ^telliganoe Chiefs 

Mireau Agenta attached to the Berlin office interrogated Hermann 
Goering, Walter Sohellehberg, Major Priederlch Busch, Captain Wilhelm Ahlriohs 
and many of the more important German Aadiassadora to'die Dnited States and 
Latin Ameriean oountriea. Prom these indlTiduals there uer* secured soaw 
interesting ebaerrations on Hasi opinion of the P6I and German espionage 
efforts against tiie Ihilted States. A rerleu of the iaterrogation reports 
of these indiTlduala a* uell as countless doouskonts located in Abuefar 
espionage headquarters permits the conclusion that arery Vael espionage 
agent of any iiqtortaaea •Ao cams to the Western Hemisphere and attempted to 



oparate here ims dataotad by tha Burean or by I*tin AMriean polioa with 
idvom SIS oooparatad* Harmaon Goarlhg eonplalned that tha FBI was too 
obaanrant in dataoting imradtng apiaa and as a raault tha Vaxia narar 
wwra abla to dawalop a spy natwork in tha Thdtad Stataa* Ee raaarkad, 
howaTar« that tha beat aouroea of infomation from tha Thiltad Statas ware 
aawapapars, aagaainas and radio apaaohaa. Ha atatad that tha graataat 
■iataka in inarloan aaourity was iha printing of information and radio 
oommants idiibh wara broadoaat openly* (S1»8199) 

Major Friadarioh Busch* haad of tha iaarioan Division of tha 
Abwahr apaoiallsing in aapionaga in air laattars, told of his suapioion that 
'n.lllam Siabold in tha Duquaana oasa was oontrollad by tha FBI* idiioh was 
broadoaating aassagas from Doquaana and his group. Ha said* howerar* that 
whan ha attamptad to gat this point across to his auparlors and to German 
taohnielans* ha was brushad aside. Els arguamt was that tha Dnitad Statas 
had radio dataction findars which would preclude Siabold* s ohaneaa of broad* 
casting undataotad for any length of tine* but tha official German attitude 
was that since Germany had failed to daTalop any such technique in radio 
location it was ia^ossibla for other countries to have made such adTanoes. 
Busch claimed that the arreat of the Duqueane gang in lerw York caused auoh a 
furor in Germany that Foreign Minister Von Ribbentrop wont to Adsdral 
Canaria, Head of the Abwehr* and told him that if the Thai tad States declared 
war upon Germany as a result of this incideost he* Canaris, would be held 
personally responsibla. (65*S719S*29S*809) 

Kapitanleutnant Vilhelm ihlriehs of the German Eavy wsis assigned 
the mission of taking the eight Eael saboteurs from Germany to Franoe and 
eaharking them secretly on E-boats bound for the United States. Ha told 
Bureau agents that idxan he met -Uiese amn la Germany ha soon oonoluded that 
their mission would not succeed. He described them as interested only in 
getting to tha Thiited States with the huge suns of money entrusted to them 
and in having a good tiM. He said they argued among titeaiselTes and* in 
fact* one of them* Daiseh* threatened to t u rn Berger in to the FBI whan he 
got to this country. Daseb was extremely indiseiwet la France and* in fact* 
when arrested by Oexwan police Irtiile awaiting departure beoausa ha did not 
hare proper identity cards* he blurted out the whole story of his mission 
althou^ it was supposed to have bean kept highly secret, ihlriehs added 
that ahen the news of tha arrest of tha saboteurs ^t back to Germany* Admiral 
Doenlta* in charge of all German U-boats* withdrew permission for the German 
&italligeoee agenoies to send any additional agents by U-boat* This pro- 
hibition was remorad by Doanitt seven months later, ihlriehs claimed that 
ha warned tha saboteurs about tha FBI because atost of them were members or 
closely affiliated with the Genaan-imerioan Bund and he told them the FBI 
had a special squad watching Geraan-^oMrioan Bund activities, 

(6S-56469; 98-10288-B472*B47«) 


SEiy^Er 



^"SEjeftfr 


W«lt«r 8 oh 0 ll«nb«rg, head of Seotiou 6 of RSH&» the orsenlBetion 
took orer the h endHng of eepiooage of the Hwehr la 1944. told of 
euBpieions that inforaatlan sent orer short aaTe radio froB the Ihiited States 
by Haei a^ts aho, la fact, were controlled by «»e VBl, was in fact eoaing 
froa ihsB sad that they had been "doubled.* He said ttie trouble was that 
these agents were handled by eosq^eting intelligenoe groves in Gerswny sbo 
refused to beliere that their wen had gone sour and who eontinaed to foraard 
the radioed wss sages to inter ssted agenoles in order to keep tbeaselTes in 
faror aith the authorities. (100-10S569) 

b. irrest of Haas lari Albrecht Blun 

This indlridoal aas arrested in Heaburg* haring been located by 
one of the Bureau's Agents assigned to Germany. Blum aas an Abaehr man idio 
recruited and sent to the Thilted States sereral aell>knosn Iasi agents 
inoludinr Bmst Friedrioh Lehmits sad Wilhelm Albrecht ran Hautter. Blum 
elalms ha did not know ^at Lehaits had been arrested and ooorloted of 
espionage nor did hs know that Ton Rautter had met a similar fate. He 
said the information reoeired from these indiridoals did net amount to much. 
(65-66166) 


0 . Captured Doeuments 

In 'ttie oomparatiTely short time that the Bureau's Agents operated 
in Germany, they sent back material of extreme interest. This material 
included records obtalzied from the Aaslands erganlsation headquarters mhich 
mere stuaBarised and consist of a long list of Ibited States eitisens mho 
returned to G«maay in 1937 « 1936 and 1989. and mere interriemed upon their 
arriTal ia Germany by AO effioials. Among other things they mere asked to 
list the German social groups to mhioh they delonged in the Bhited States, 
llsay iadioated that they had been Bund maoibers. There mere a oonsiderable 
number listed mho elaimsd to be oonaeoted with HSDAP branohes ia sereral of 
the large cities ia the United States. (66-16820-14) 

Throu^ the efforts of one of the Agents, the Bureau reoeired 
ei(^ nail aaoks full of material captured at Ast Dijon. This material ia- 
ol^ed. among other natters, a complete description of the operation of a 
German branoh intelligenoe office throng 1944. These data mere extremely 
raluable in assisting materially in completing the Bureau's picture of the 
German espionage system. (62-64427-1101} 66-48824-58x1. 68x2) 

A large oounterfelting headiittarters operated by the Germans mas 
located and among the things disoorered by the Agents mas a cot^lete rolume 
of passports. This rolume .mna referred totxe FBI Laboratory. 
(6S-47826-860}297) 
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Zba Bureau had for eene tine been anmre of tiie aotirltiee of 
lest Bremen. That Best eaa a large Qeraan espionage headquarters fonotion- 
ing in Bremen. It mas of partieular importance to the Bureau because most 
of the agents dispatohed by the Basis against the Western Hemisphere were 
trained and sent out fron that Best. United States Baral authorities 
located the oonplete records of the Beat hidden in a salt mine near Bremen. 

One of the Special Jlgsnts who had been attached to the Bureau's Aray liaison 
unit in Germany, was in Bremen at the time of this disoorery and prior to 
his reoall had an opportunity to examine these records. He noted complete 
dossiers on numerous Bail agents idiose names he reoognited and. in addition, 
files on sereral others idio apparently had been trained to operate in the 
United States but whose naaws were unfamiliar to him. He made arrangements 
with the Baral authorities to hare copies of tiiese records forwarded to the 
Bureau through Baral &itelligenee in Washington. D. C. (65-54179) 

d. Bequests from Xhited States Amy for Infotwmtion 

The Bureau Agents in Germany handled a large number of requests 
from Amy authorities for Information eonoeming Germans being considered 
for minor Goremmsnt positions under the Allied XUltaxy Goremmsnt. The 
Bureau was able to supply derogatory information about sereral of these 
who were eonflrmed Basis in the Thxited States and iho were deported. 
(66.16320-18. 16) 

e. German Bspionaige Aotirlties in the American gid>assy. Berlin 

The Amsrioan fidUMsy in Berlin functioned, of oourse. until the out- 
break of war in Decoder. 1941. Then American affairs wore handled in Germany 
by the Swiss. One of the Bureau's Agents in Germany learned fron the former 
superrlsor of the criminal police in Germany that the Gestapo had three 
German-bom informants mho worked as employees of the Anerioan Babas sy up 
until the time of oloaing to delirer all ^Uted States mall to the Gestapo, 
and also to furnish important diplomatic information secured in the Baibassy 
to the Gestapo. After the imerioan ^dbassy elosed arrangements ware made by 
the Gestapo so that all mail eoning to the Swiss BUbassy on American matters 
was also furnished to them. 

Through United States mtelligenoe officials in Germany, a top 
secret report was secured by the Bureau's Army liaison unit whloh oonoemed 
German penetration of ihe American Baibassy. One ^ohannes Oaenzer. tdio was 
oonneoted with the German oounterespionage and penetration seotion of the 
Abwehr. told of the efforts and success had by the Germans in penetrating 
the American B h b a s sy in 1S41. Oaenser es^lained that saieh waluable infoma- 
tima was obtained from tiie Baibassy by stMiliag. Be pointed out ^t during 
the lunohecm period neither the rooms mor the safes of some msafcers of the 
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■oibMsy w»r« s•o^u’•ly looked. B« added that idiat tfao ibvthr eottsidorod 
laportant intolligonoo inforaation aaa openly diiplayod on doiko and an 
Abwohr ag«t vould roaero oueh aatorial dnring the Inneh hour for ^oto« 
•tatiag, after irixioh the doouaenti aere returned. Oaenxer recalled that 
an espeoially aaluablo doouaaat seourod aae a blue oorered book uMoh 
oontainod the United States Haval Oode (subsequently in force for another 
two or tbree weeks) as well as exact details of the United States laral 
building program. This book was photostated page by page in sereral sections. 
(62-62650) 

f. Hassian Matters 

The Bureau's Agents in Germany closely followed the spread of 
Russian iafluenoe in all of the oooupled territories and oaiv upon 
definite erldenoe that Russian mtelligenoe was operating in the Asmrioan 
oooupled tone in Gemsny in efforts to discredit the Tteited States regime 
and to set up Comanmist-dosinated local goremnents. One theory adranoed 
was that the Russians hope that tdien the United States withdraws its 
oooupation forces so much unrest ean be stirred up throughout Germany 
that it will be necessary for ttie Uhited lations Organisation to step 
in and h a n dle the matter by foroe. Under United Vations regulations the 
nearest meober of the Organisation would be oalled upon to do this. This 
would be Russia and. therefore, the Russian armed foroes would erentually 
be able to as state control of all Germany. (64-200-282; 64-81609; 61-8499-158) 

8. Personnel 


The follosiing Speoial Agenti 


signed to SIS work in Germanyt 


HAMS 


SIS 
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SEC 


R. GUATSaklA 

1. SIS Facilities and Objectives 

The first Special Agent to be sent to Guatemala in the latter 
part of Deceober, 19li0, retiimed to the Bureau Headquarters in January of 
19Ul« This assignment was in an undercover capacity. The same agent returned 
to Guatemala in September of 19lil and remained until January of 19U2, again 
in an undercover capacity* The first open assignment of Bureau personnel in 
Guatemala was in August, 19U2, at which time the Bureau was successful in 
placing men in the United States B&bassy in Guatemala in the capacities of legd. 
Attache and Assistant Leg?.l Attache. By «^uly of 19U3j s total of six Special 
Agents were operating in Guatemala; two in the Babassy and four undercover* 

As a result the Bureau's operations in that country were greatly facilitated 
through coordination between men in official capacities ai^ Bureau represent^ 
atives working undercover* This arrangement, of course, allowed complete 
cooperation with Bureau operations in the united States. The Bureau represent^ 
ative who was first attached to the United States Bobassy in the position of 
I^gal Attache was very successful in establishing extremely beneficial relations 
with General Ordonez, Director General of the Guatemalan National Police* 

This agent so firmly established himself that General Ordonez insisted on 
personally handling all the Agent's requests no matter how minor they might 
have been in nature. The Bureau in addition, and at the request of the 
Guatemalan Officials, made certain recommendations for the establishment of 
a crime laboratoxy in that country. The establishment of the laboratory did 
not materialize, however, due to the fact that war shortages of equipment 
prevented it. The Guatemalan Office was closed on April U, 19U7* (6U-220l|-A-jEli' 

The objectives in sending Special Agents to Guatemala were to 
develop information pertaining to the extent of penetration by Axis nationals, 
to develop sufficient infonoation and evidence to have dangerous Axis 
nationals and Axis agents interned or Jailed, and in general develop the 
cooperation of the local governmental officials and police to the greatest 
degree possible for the furthering of the common Allied cause in the 
prosecution of the war* 


2* Major AccoBgG.i3hnents 
a# Inurnment R*ogram 
Oie of the Bureau's first represTO tatives used the cover f 
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I He spent several months in 

' uuaoejiiaim -aiu opera u»u su wexi umi ne WBs' able to travel freely and develop 
informants in all classes of Guatemalan society. He submitted invaluable 
information on the operations of the Proclaimed List "fincas" and activities 
of Axxs nationals. (61^-2111-26 j 61*-21U-A-65) Several of the individuals 
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about irtiom he subnitted information were subsequently deported, repatriated, 
or Interned* The following are a few of the individuals on the Ifolted States 
Proclaimed Idst of Certain Blocked Nationals about he subaltted 
informations Martin FTey, Conrado Rranke, Alberto Hartleben, Martin 
Knoetasch, La Perle, S* A*, and Nottebohn and Conroanjr (6U-2206 -Af^7#23j - 

6L-2200-77J 6U-22(XL-26j 6U-220U-A<-196,232{ 6U-22oU-B-23j 61*-260ls-3)* 

Information submitted by the above-meatlooed representative was also 
instrumental in retaining certain individual a on the nroclalamd list, 
although pressure was exercised by Genian and Guatemalan political Interests 
in an attei^>t to effect their removsQ.* A case in point was that of Walter 
Widman, (6U-220l*-A-3l8,359) 

Anftt.her Bureau repTsee ntative working under cover used the cover 

I This Agent spent as much time as possible 
in the Coban area of UuAtdlBZX7 which was referred to as ■Guatemala's 
Sudentenland** or eouatemala's little Germany*** It would have been impossible 
for an American or even many Guatemalans to have spent any length of tixae in 
that area eithout arousing the susoici y of the Germane who were very closely 
organised* However, under the cover o n ] the 

agent was able to spend several months in that area without arouAlHg susplcior 
As a result, official records of several German organizations In that area 
were secured* 

Bureau representatives in Guatemala were able to secure not only 
records of the Qeman organizations in the Coban area, but also throughout 
the othw areas in Guatemala in which the Germans were congregated* These 
records include membership lists of the NSDAP, individuals who voted in 
the Nasi plebiscite in 1938* lists of ■trusted'* Germans, membership lists 
of the German Club, and memberahip lists of the German School ehlch was 
very closely associated and affiliated with the German Club and the NSDAP 
operations* (6b*^2(X>-A; 6U-220ti-A) 

In addition to the attention paid the Germans in Guatemala, 
intensive and thorough surveys were conducted by SIS personnel of PTench, 
Italian, Jspenese, and Spanish aetlvltiee and crganizatlons in that country* 
Although the surveys indicated lack of intensive activity on the part of 
these organisations at the time the surveys were conducted, that negative 
information was of considerable value as an indloation of iriiat had previously 
existed and which might be revived* connection with the survey of Spanish 
activities in Guatemala, Bureau Agents were able to secure all Issues of 
■Amaascer,^ the official magaslne of the Spanish Falange in Guatemala, which 
had discontinued publication in 19U0» Although the magazine had not been 
published for many months at the time copies of it were secured, the issues 
contained the nmees of ipproKimately two hundred members of the Falange in 
the Republic and also listed the leaders and most jj^ortant meiBbers, many 
of wbom were still in the country and active* It also contained {diotographs 
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of various meinibersy set forth the oath of the Falange, gave a list of 
contributors to various Falange operations; et cetera. (6I4— 2200-F— lo; 

6i»4023-627; 6b-2100-H27; 6l*-220ft-B-l») 

The Germans residing in Cfuatemala maintained the strongest, the 
lareest, and the most efficiently organized Nazi colony in Central Aioerica 
from 1933 until the iiar. As was to be ejqpected, thoigh officially ou^awed 
in 1939, the organisation continued its activities underground in so far as 
possible. Arrest and internment of the most active prt^Nazis began 
immediately subsequent to Guatemala's declaration of war in December, 19ul> 
and continued until the last deportation on January 1, 19lii*« In this prt^ram 
SIS personnel played a large part and investigated and obtained all possible 
information concerning the Nazi organization in Guatemala. 

On October 2lt, 19li3» when sixty-eight German nationals were 
deported from Guatemala to the United States as dangerous enemy aliens, our 
representatives were made responsible for the ovex^-all handl i n g of all 
details of the deportation. This entailed arranging for arrests, questioning 
of all deportees, obtaining fingerprtnts, photographs and physical exaaiinations, 
and providing guards and proper detention quarters. The depoi^tion Included 
119 persons; the balance over and above the 66 previously mentioned being 
made up of the families of the deportees who desired to join their husbands 
and fathers in internment in the United States. Separate reports were 
submitted on each deportee and these enabled the Bureau to conduct further 
intelligent questioning of the deportees after internment in the United States. 
As a resvli , the Bureau obtained further detailed inf oxmation on Nazi activity 
in Guatemala and Central America. 

The manner in which SXS personnel handled this project brought 
voluntary praise and connendation, not only from the ship's officer to whom 
the deportees were delivered, but also from the American Ambassador in 
Guatemala, the visiting United States Congressmen, and Ur. Breckinridge 
Long, Assistant Secretary of State. The latter also comnended aid praised 
SIS activities along these lines in other Latin American countries. 

Licluding the deportations of October, 1943, a total of 866 
ixidividuals were deported or repatriated from Guatemala during the period 
from January 1, 1942, to January 1, 1944, inclusive* This total Included 
the rives and families of deportees and repatriates. Sons of the most 
important deportees were: (64*^0466-1; 64-24184-112) 

Johann Fischer Conrado P^anke Oscar Koch 

I'artin Frey Otto Hartleben Josef Uurb 

Kurt Faulke Brrique Hartzsch Federico Notteboha 
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IxiTestigatian of 


and saTeral menibers of 


her family was carried on for eereral months by SIS personnel in liexico. 
Central ibnerioa, Argentina, and Colombia, and by Bureau agents in New York 
and Newark, New Jersey. One nember of the family was deported from 
Quatemala to the United States for internment and subsequent repatriation 
to Oemany: another meni>er of the family was repatriated directly from 

Guatemala to Germany and subsequently was reported to haTe bro adcast on 

short-wave from Germany to Guatemala. It was established that l 
was engeiged in smuggling certain small items out of the United States for 
resale in Gmtemala and because of the background of the family, th e belief 
was h eld that espionage activities wore possibly also in operation. | 

I and the members of her family were imder active surveillance and 
complete coverage was mintained on cables and correspondence, -^he case 
was finally closed idien it was determined satisfactorily that no espionage 
operations existed. (64-20843) 
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Under date of February 1, 1944, 15 additional persons, 7 wives 
and 8 children of German Nationals depeu-ted from Guatemala via Pan American 
Airways for an internment camp in the Thiited States. Bach subject had been 
very carefully investigated by SIS personnel at Guatemala and the evidence 
presented was sufficiently conclusive to warrant the deportation of these 
people from Guatemala to subsequent confinement in the United States. This 
was a continuation of work by SIS personnel idiioh reached its peak xmder the 
deportation program in 1943. The work done by the SIS personnel in Guatemala 
relative to the deportation of dangerous Axis Nationals was so successfully 
and satisfactorily done that a letter of commendation was received by the 
Bureau from Breokenridge Long, Assistant Secretary of the State Department. 


The deportation program in Guatemala conducted by the SIS personnel 
was highly effective in preventing subversive activities in that country and 
in other Central Anerican Republics. 


b. Bspionage Investigations 

(1.) MEinuel Eylque Piella de Sllvau Panella de Silva 
was sent to Guatemala U^oh 21, 1942, as a correspondent of the BFB Spanish 
Nows Agenoj'-. SIS personnel developed information showing that ho had 
spent the years from approximately 1934 to 1940 in Germany; that ho did many 
things which indicated he was pro-Falange and pro-Naxi. As a result of this 
information the subject was under constant observation during the time ho 
spent in Gxiatemala. The close coverage of his movements and o'^eretions 
resulted in his being a failure in so far as his work as a Spanish correspondent 
and possible Nazi agent was concerned. 


In October 1943, Do Silva was offered a transfer to New York City 
by the head of the EFB News Agency in l&Ldrid, Spain. Information previously 
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secured and distributed hj the SIS personnel is believed to have at least 
prevented De Silva firom securing a visa for entrance into the United States. 
Further evidence developed by SIS personnel placed De Silva under consideration 
of the Departairat of State for deportation as an undesirable alien in the 
'TTestem Hemisphere. 


the Bureau's S]C5 personnel^ rendered a decision against the subject 
requested that he be deported ft'cxD the V«'estem Hemisphere as an undesirable 
individual operating in this area. Under date of October 12, 1944, De Silva 
left Quatemala en route to Spain. He issued many bitter protests against 
being deported and carried his efforts to the extent of sending a lengthy 
cable to President Roosevelt asking the President to Intercede in his 
behalf. Kbeever, all this was of no avail and De Silva ims forced to 
leave the Western Hemisphere* ( 65 - 47053 ) 


of Jorge Ubico, former President of 'hiatemala, iras at one time the Ouatemalan 
linister to Berlin. Subsequent to this he held a similar post in PTance. In 
1942 he became Ilinister to Nicaragua and then Ninister to Ecuador. Informa- 
tion obtained by SIS personnel ITom the decodes of the German clandestine 
r adi o station HDZ, idilch operated between Argentina and GermazD^, reavealed 
that in mid-November 1943 , Germany instructed its agents in Argentina to 
establish contact IJiKiediately with Diaz, who, according to the message, had 
worked for the Germans for two years while in Germany and was a positive 
Nazi in sympathy. He was given a cover name and was apparently provided with 
a password to identify ary agent calling upon him. 


January 1944 , Argentina replied to Germany to the effect that they had no 
collaborators in Ecuador and, therefore, could not make contact with Diaz, 
^estigation of Diaz' activities failed to show that he engaged in 
activities which could be coimidered inimical to the welfare of the 
war effort. 


observation. Diaz was knofwn to aspire to the presidency of Guatemala 
he felt that he could never achieve this end without Iftiited States backing. 
It may be that this belief on his part served to keep him ^om engaging in 
activities on the behalf of the Nazis. 


The State Department, on considering the evidence submitted by 


( 2 O Jose Gregorio Diaz . Diaz, an outspoken opponent 


(>i following this case closely SIS personnel learned that in 


The subject’ later returned to Guatemala There he was raider SIS 
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ralue and that ha olalned ha ma to naka contact in Guatemala with ona 
Sjarhart Badenklioh to saoura from Bedonklich the complete details of 
tJ^ 2 _Mrman suprama oomand plane* An undarcoTar agent travalad with 
I I fron tha United States through ISexico to Guatemala anc Jwas 

under close survaillanca during the entire stay there* 

b7C 

, I I turned over a 60-paga typewritten report on German plana 

I Iwluch Ad stated he had reoeiTed from Bedanklloh and also furnished o'D 

a report on an alleged mission of German agents* traveling throiighout 
latin Anerica, However, the surveillanoe and investigation of | I by 
the Bureau revealed that he was a complete fraud, that he had not received 
any re’^crt from Bedenklich, that ho had not paid $2,500 for the report as 
claimed, but had pocketed the mon ey himse lf. Pull details were fu rnished 
t. rJ I on interview wlth| | was oonvinoed that|__^Jjms a 

fraud. I |was so taken back b^triB Information possessed by[ [that 

he was unable to answer most of the questions put to him. 


I I was dismissed but I I re commended against prosecution for 
fraud against the Government beoaus e of unfavorable publicity idiich would 
probably result. High officials of | | expressed their gratefulness for 
the fine cooperation that was fumishea by the Bureau in this case and 
stated they were extremely indebte d to th e Bureau in assisting in this 
matter and so ably covering all of j | activities. (66-16107) 

(4.) Zato John George Mchel Guadagni . SIS personnel 
devel oped information showing t)yla sublet to be a fo rmer Italian espionage 

in AlVicA. flA filtered Guateoiala during August of 1942 to accept woric as 
ui engineer on the new Fan American Airways air field there. After being 
engaged about six months on this project he obtained employment with the 
United States Engineers on the Pan American highway construction and he was 
active on this project until early 1944. 
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Hothing definite was known about this subject adien he departed 
from the United States on a British passport on his way to Guatemala. SIS 
pararnin el la-^ er Secured inform ^ion r efleeting that the subject had been 
engaged ! [but that this was subsequent to his 

having been employed by tne ixaiiainr in espionage work; that he also had 
been engaged in smuggling Jewelry. 


The subject was bom in Italy and later became a Canadian oitisen 
idien his parents moved to Canada and became naturalised there. During the 
Italio-Bthiopian War he went to Italy and became sna ked in Itali an 
espionage. Prom evidence developed it appeared that ! 1 esiployad 

the subject for espionage purposes during 1940 and 1941 after he had been 

ueed fof ■*■!» pur nnae by the Italians, and evidently the sub.lect I ~| 

I l at the tills he was working for them by continuing to 

submit information to the Italians. 
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Durins the subject's sojourn in Gumtenele he ms kept under 
constant obseirvation by SIS personnel* Because of the close coverage 
tnaintained ^e subject uas unable to engage in any espiona.^e activity 
in Ouatenala. 

In the spring of 1944 the subject approached the SIS personnel ] 
in Ouatsmala with a proposition in that he had "come to the end of his 
rope" because his job had terminated with no prospect of another one, and ] 
because he anticipated either being deported from Guatemala o r interned 
by the British authorities. Ho admitted serving the Italians| | 

as an espionage agent. His proposition was that he would bo irliiing xo 
act in an underoover oapuity to gather information concerning AxLb 
espionage in Wtin J^aerica. Vhen the subject approached SIS personnel the 
opportunity was taken to thoroughly interview the subject and considerable 
information oonoem.lng his past activities was secured. The subject at 
that time also furnished a code id'.ich he said was given to him in Buenos 
Aires but which upon examination appears to be of the same t<'pe in use by 
the Italian espionage system. 

The subject was transported from Guatemala to Miami. Florida, 
on June 10. 1944. ahere he was taken into custody by the Immigration and 
Naturalisation Service inasmuch as he did not have valid travel papers 
for aatry into the United ^ates. He was subsequently interned at Kenedy 
T^as. (64-21413) 


0. Coniminist Activities 

Prom 1951 to July. 1944. during the regime of General Jorge Hbico, 
the then President of Guatemala. Communist activities in this country were 
completely suppressed and known Cossaunist leaders were either i«q>risoaed or 
executed. Federico Ponce, ^bioo's successor, also followed the sauns procedure 
for a four-month period. The Revolutionary Board, however, adiioh controlled 
the affairs of the Guatemalan Government from October 20. 1944, until Uaroh 15. 
1945. did permit a number of alleged CooBtunlsts to enter the Republic. 


As of July. 1946. the Coismmist Party was still outlawed in 
'^Kiatemala, and there was no distribution of Communist propaganda ir schools 
nor among the laboring element, in general. However, the Confederabion 
de Trabajadores de Guatemala (Workers Confederation of Guatemala), idiioli was 
an affiliate of the' Confederaeion de Trabajadores dd Amerioa ^tina (Workers 
Confederation of Imtin Amerioa), was cotsposed of a niniher of Individuals idio 
though not known to be Communists had Communist leanings and traits. On 
April 19. 1945. Guatemala diplomtioally recognised tiie Soviet- Xhiionj no 
diplomatic mlssians. however, was established as a result of such reco^^tion. 


While it was reported as of Ifay 1. 1947. there was no organized 
Comnimist group or Soviet IfiLssion in Guatemala, there had been oooasional 
allegations of Coanunist activity. Through excellent liaison with Guatemalan 
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Police and informants in political and labor oiroles, our Attache and 
Liaison Officer kept abreast of all these scattered developments. 

In July, 1946, there appeared several copies of mhat purported 
to be a letter written March 18,* 1945, by Guatemalan President Juan 
Arevalo to the Charge d*Affaires of the Soviet Bttbassy in Mexico* The 
tenor of the letter implied close cooperation between Arevalo and that 
Enhassy* Our investigation revealed that the so— called letter was a 
fabrication of certain Guatemalan political exiles adio hoped thereby 
to discredit the AreTelo A<faiini strati on# 


In September, 1946, our Attache in Paris developed information 
that the Guatemalan Ministries in Peris and llosoow were considering allowin;: 
a number of Spanish Communists in France to travel to Guatemala, Continued 
covera?;e of the natter failed to show that any agreement was reached. 

The Pall of 1946 brou^t considerable labor unrest which was 
of special interest to the Bureau and the Embassy in view of the 
extension of tiie influence of leftist labor leader, Vicente Lonbardo 
Toledano, into Central America, and indications that efforts v^ere being 
made to weaken the Arevalo Sovemiaent, On Ootober S a strike of United 
Fruit Company workers began under leftist man^ement. It was terminated 
Ootober 26, 1946, when the government gave strikers 72 hours to return 
to work. In November, 1946, a strike threatened in the powerful Railroad 
bibrkers Union idien several unionists resigned claiming corruption in its 
leadership. The Union demanded that the resigned unionists be discharged 
from railroad Jobs. A severe crisis was averted irtien the railroad transferred 
several dissident workers to its SI Salvador line. The result was an order 
of the government in December, 1946, bapning work stoppages. (64-200-213) 


d. Political Coverage 


As was the case in many of the other Latin American countries, 
the Bureau's SIS personnel followed closely the political developments in 
Guatemala and promptly reported developments to the Bureau and State 
Department representatives who were in Guatemala. In many instances Bureau 
agents were able to know in advance of planned attenq>ts at overthrowing 
the government. This was particularly true insofar as the revolutions 
occurring In Guatemala during 1944 were oorcemed. This coverage was 
continued until the closing of the Bureau's SIS office on April 4, 1947* 
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e. Criminal Cases 


■' I (1*) | L Selective Service Fugitive . f | 

I was an Amerioan oitisen from '^nioago, Illinois, idio left t)ie 
United States and went to live in Guatemala. He was declared a fugitive 
under the Selective Service Laws and was located in Guatemala by SIS 
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operatives and thereafter unofficially deported to 

or November 20, 1943. Ee 7/a3 subsequently brought to trial * 

federal Court at Saint Louis, liissouri, and was given one year s probation ^ 
‘on the stipulation that he accept the terms of tlie probation and be inaucteu 
— . . - ■ — » I Ireluctantly accepted tnese terms. 


into the United States Army. 
(25-154199) 
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(2.) Robbery of P«S. VaH Betweeo U«S, and Quatemala , 

In Kerch, 1944, the United States mix arriving in 'juetema^ wee known to 
have been tampered with and certain piecee were ndsaing. The SIS 
retresentetive at Quatenala waa preeent at the opening of aubeequ«t 
mail sacks which were suspected to have been robbed and he t^s^tted 
to the Bureau seals for examinAtion by the FBI Laboratory. The ^boratory 
found out that the seals had been broken and there apparently had bora no 
effort to conceal the fact. Investigation in this natter was conducted 
which has brought about certain safeguards to be used in the futwe to prevent 
further tampering with the nail between tl e Ttoited States and Guatemala. 


3, Personnel 
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CITY 

Guatemala 

Guatenala 

Guatesiala 

Guatemala 

Guatesiala 

Guatemala 

Guatemala 

Guatemala 

Guatenala 

Guatemala 

Guatenala 

Guatemala 

Guatemala 

Guatemala 

Guatemala 

Guatemala 

Guatemala 

Guatemala 
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City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 

City 


Guatemala City 
Ouatesmla City 
Guatesiala City 
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11/46 - S/46 
1/43 - 12/45 
8/43 - 4/44 
8/43 - 9/44 
6/44 - 4/46 
1/46 - 10/46 



4/44 - 10/44 

10/43 - 9/44 

8/42 - 1/45 

6/44 - 11/46 

11/42 - 7/45 
2/42 - 7/42 
6/43 - 11/43 

6/43 - 10/43 

12/40 - 12/42 

2/45 - 4/47 

s/46 - 4/46 
5/46 - 8/46 
8/42 - 7/43 


assigk^skt 


Undercover 

Undercover 

Undercover 

Legal Attache 

Thidercover 

Legal Attache 

Undercover 

Ihidercover 

Official 

Official 

undercover 

Legal Attache 

Thideroover 

Undercover 

Undercover 

Undercover 

Undercover 

Police Liaison 

Legal Attache 

Official 

Official 

Legal Attache 
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64-309-213 Smugfilins: in Guatemala 
100-541561-213 ^bor Conditions in Guatemala 
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64-4785 Living Conditions in Guatemala 
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0. i^^ographs 

"Totalitarian Activities in Cuatemala Todaj^ General monograph 
covering various olnices of the Bureau's work in Guatemala. Printed July, 1944. 

"Comnunisra in Latin America" General monograph on Communism treated 
on a hemispheric basis. Page 31 deals especially with the Communist Ibvement 
in Guatemala. Published January, 1946. 

"Labor-Communist Ifovement in Central America" Unpublished monograph 
which deals in part itith labor and Communism in Guatemala. Prepared as of 
Fall 1946. Proof cc^y filed in Bureau Library. 
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S, HilTI 

1* SIS «nd CT>j»cti'r»« 

Bureau representation in the Republic of Haiti uas begun* 
insofar as regular SIS aotiyities were ooncemed, in Jan\xary, 1942, at 
ehioh time a Special Agent ■was sent to that country as an advisor to 
the local police. This agent was subsequently attached to the U. S. 

Sabassy at Port-au-Prince, Haiti, as Civil Attache. By May, 1943, three 
agents were assigned to Haiti. This number was reduced to two, a Civil 
Attache and an assistant, by February, 1945, and had been further reduced 
to only the Civil Attache by the time the office closed on April 28, 

1947. Objectives in the coverage in Haiti were the development of contacts 
to enable this country to be aware of Axis penetration and control in 
Haiti and the obtaining of sufficient evidence to have any existing 
Axis threat eliminated. (64-4555) 

2. Ustjor Accomplishments 

a. Internment Rrogram 

Subsequent to the declaration of war on the Axis during 
December, 1941, the Republic of Haiti conducted a program looking tovrard 
the internment of dangerous alien enemies in that country. The intemraant 
program terminated with the deportation to the TMited States of thirteen 
of the twenty-three most dangerous Gensans in the country. The remainder 
were not considered sufficiently dangerous and were liberated by the 
government of Haiti. To a great extant many of the internments were brought 
about baaed upon 5jxformation indirectly supplied to the Haitian government 
by the Civil Attache representing the Bureau. During 1943, information 
contained in the files of the Civil Attache at Port-au-Prince, Haiti, 
was reviewed for all Blatters of interest concerning individuals who had been 
interned by the local authorities as dangerous Axis Hationals and deported 
to the Ihiited States for further internment. Dossiers were prepared on 
each alien enemy who had been so interned, and the infonnation was made 
available to the Allen Bkiea^ Control Unit of the Department of Justice in 
appropriate oases. T^e activities of those aliens released by the Haitian 
government were followed by the Bureau’s representatives in Haiti. (64-1401) 

b. Political Coverage 

During 1945 detailed information wsts gathered through the 
sources of the Civil Attache relative to an impending plot to suisasslnate 
President Elie Lescot by a group organised and led by a Dogdnioan Consul 
in Haiti vdio was alleged to be acting at the instigation of President 
Trujillo of the Dominican Republic. The Bureau’s Civil Attache informed 
the Dhited States Ambassador fully and he expressed his appreciation to the 
Civil Attache for the coverage of this natter which might have led to 
serious difficulties between to two countries and coi’ld have effected 
united States relations with them. 




A plot to assaaoinato Preiidont Bile Lescot aas broken up on 
October 6, 1944, by positiTe action of the Port-au-Prince Police and 
l&roh 1, 1945, a Hational Military Tribunal sanctioned the following 
sentences as a result of a secret trial of the eight conspirators t Two 
individuals wore sentenced to death, two were sentenced to fifteen years 
isqprisonisent, two were sentenced to three years iaprisonaient, two were 
released for lack of evidence , and one individual was acquitted. The death 
sentences were later carried out. The Bureau representatives were able to 
follow these developaents and keep the Bureau and the State Department 
representatives informed of day to day developments. 

On January 7, 1946, students and professors of Port-au-Prince 
schools stiruck in protest to the closing by the Govemniont on January 4, 
1946, of the student radical newspaper, "La Ruchi", and also in protest 
against the continuance of President Lescot in office. By January 11, 

1946, this strike had spread throughout the entire republic of Haiti 
and gathered widespread support. On January 11, 1946, President Lescot 
was forced to resign and a l&litary Commission assumed control of the 
government. President Lescot and his family, as well as many members of 
his cabinet, fled the country, The intriguing developments leading up 
to and following the deposing of President Lescot were closely follovred 
by Bureau representatives tdio pr<»iptly reported developments, (64-23641) 

0, Communist Activities 


Subsequent to the political fall of President Lescot on 
January 11, 1946, the Military Comnlttee in control held an election on 
Ifay 12, 1946, for the purpose of electing candidates for the new Haitian 
legislature. The extrea» leftist elements in Haiti were legally defeated 
in this election, and with the aid of the Conmmists staged demonstrations 
in protest of their defeat. Various persons were killed and wounded in 
the demonstrations that followed the elections. On Ibty 27, 1946, the 
Military Corsnittee declared martial law in Haiti in an effort to counteract 
the activity of the leftist candidates idio continued to incite the populace. 
Twenty-three members of the Comittee for National Defense, an organisation 
of defeated leftist candidates, including Juste Constant, Secretary of 
the Conraunist Party of Haiti, were arrested and charged with conspiracy 
against the government. 

There was no Communist movement of importance in Haiti until 
ed*ter the overthrow of the Lescot Covernment. Almoct inmediately 
thereafter the Legal Attache in l*ort-au-Prince reported the foundation 
of two Conraunist political parties. The one called the Concmnist Party of 
Haiti was described as being very small and as looked upon with disfavor 
by the Comaunist Parties of Hie other Latin American countries. The other 
party was known as the Popular Socialist Party of Haiti and was organised 


s 
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Max i&idicourt^ a Haitian Comnvmiat of long standing^ nho naa latar 
elected as a senator* Hudicourt had been in exile in the United States 
prior to January, 1946, the date of the overthrov of the lescot government 
in Haiti. 


The group knoira as the Comnunist Party of Haiti supported the 
Kstine Administration which was elected in August, 1946, and through its 
influence in the senate succeeded in getting passed a resolution favoring 
estabUsfament of diplomatic relations with Russia. No tangible result appeared, 
however, subsequent to the passage of this resolution indicating any change 
with relations with Russia. 


Iben the SIS office in Haiti closed in April, 1947, Juste Constant, 
Secretary General of the Comaunlst Party, had just resigned the previous 
month and all indications were that significant changes in the organization 
were underway. (64-200-217) 


3. Personnel 

5he following Special Agents were assigned to SIS work in Haiti* 


NAJ.lE sis city 


Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-Prince 

Port-au-R*ince 

Port-au-Prince 
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c. Monographs 

"Totalitarian ActiTities in Haiti Today". Ganeral monograph 
covering various phases of the Bureau’s work in Haiti, published March, 1946 

"The Coonminist Movement in Latin Ajjarioa". General monograph 
covering Comniunism in Latin America, treated on a hemispheric basis, published 
January^ 1946, page 31 refers to the Communist Party in Haiti. 

"The Japanese in I«tin Anerioa". General monograph covering 
Japanese activities in I*tin <Anierica. Published November, 1945; page 68 
refers to the Japanese in Haiti. 
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T . HOWDORAS 

1, SIS FaollitlaB and Objectives 

To successfully csory out the responsibilities nhich had been 
placed upon the Bureau by Presidential directive, in connection with 
intelligence matters in the Western Hemisphere, it was considered necessary 
to arrange for coverage of Hmduras along with the other countries of latin 
America. The first Special Agent was sent to Honduras in Juno, 1941, in an 
undercover capacity and this number was later increased to three. The 
Bureau was seriously handicapped in attempting to carry out the duties 
assigned by not being able to place a representative in the country to operate 
in an official capacity until September, 1944. All Bureau activity was 
carried on by ropresontativos acting in undercover capacities without benefit 
of a representative acting in conjunction with the Honduran Government or an 
Attache in the American Bsibassy. From September, 1944 until April, 1947, 
at which time the Bureau office closed, the Bureau had a Legal Attache 
assigned to the U. S. Embassy in Tegucigalpa, Honduras. As in the other 
countries of the Western Hemisphere, the objectives for agents sent to 
Honduras were to determine the extent of Axis penetration, to uncover Axis 
agents, and to detei*mine the identities of collaborators and sympathizers. 
(64-4576) 


2 Major Accomplishments 

a. Internment Program 

Bureau perstamel in Hond\iras during 1942-1943 submitted considerable 
information on individuals tdio were deported for internment in the United 
States. This information generally consisted of reports concerning movements 
and activities of Axis nationals and suspected persons. A total of 129 
persons were deported from Honduras diuring this period. This figure included 
the wives and families of the individuals being interned in the United States. 
A few of the more important Axis nationals sent to the United States for . 
intenuoent were : 


Eric Paysen Enrique Paasch 

Detlef Paysen Federico Januschek 

Werner Hlchbieth Walter Bolle 

Several Individuals and firms including Hoehm and Faasch, Casa 
Konke, Juan Doborow, and Earl Koster were subsequently placed upon the 
United States Proclaimed List of Certain Blocked Nationals after information 
concerning them had been submitted by the Bureau. (64-2311-A-3027; 64- 
2304-12, lOj 64-2300-61) 

In addition to the foregoing, an internment of particular interest 
concerned one Hans Wallhaeusser i&io was a German national of approximately 
49 years of age, euid who came to Honduras in 1930 from Germany. He secured 


employment with the United Fruit Con 5 )any, SIS personnel developed the fact 
that Wallhaeusser became a Nazi propagandist, and organized and distributed 
such propaganda throughout Honduras. He also secured information and reported 
upon the activities of Gennans in Honduras to the German authorities in 
Europe. He was a close associate of pro»Kaii Germans in Honduras and was 
the unofficial leader of the Nazi Club in San Pedro Sula. He ifas also a 
member of the Auslands Institute of Stuttgart, Germany, ^liis evidence 
developed by SIS personnel was responsible for having the subject interned. 
(65-32409) 


b. Communism 


Investigations by SIS personnel showed that there was very little 
organized Connrunist activity in Honduras. There were individvtal Communists. 

In 1925 there appeared some evidence of Communist propaganda and attempts of 
organization of labor groups. However, since 1933 vhen Tiburcio Carias became 
President, no reports have been received oonoeming Communist activity on 
any organized basis in Honduras. Information was developed by SIS personnel 
indicating possible atten^ts at a revival of Communist activity in the north 
coast region; however, evidence was lacking as to any success in this regeurd. 
There were indications that the late Constantin Cumansky, Russian Ambassador 
to Mexico, intended to extend the Coomunist sphere of influence in the ^-"•’■••al 
Amerioain Republics. Communism was energetically suppressed by the Carib7C 
government diuring the time SIS had representatives in Honduras. (64-20^^^^^ ) 

c. Coverage of Political Activity 

Through the development of confidential informants and reliable 
sources of information the Bureau was kept well informed concerning political 
matters in Hondvuras. In this connection a Bureau representative was able tr 
secure information and advise the Bureau in advance of other intelligence 
services of the intended assassination of President Tiburcio Carries Andino 
on November 21, 1943. This agent through his informants was able to secure 
information and report on the manner in adiioh the plot was discovered and 
frustrated two days before schedule and was able to give the names of the 
individuals involved. This agent was also able to secure the names and numbers 
(approximately 350) of the political prisoners in the jails of Honduras, 
including their terms, some of idiioh had extended for ten to trrelve years, 
and the places of their incarceration. It is of particular interest to note 
that this information evidently was never secured by any other intelligence 
agency operating in that Republic. Such coverage was maintained until the 
time the B\u:eau Office was closed in April, 1947. (64-2301-84) 


d. Alleged l*Lsoonduot of Embassy Secretary 


b7C 


Tegucigalpa, Honduras, was chargedf 


thiited States Embassy at 


in Honduras, with atteo^ting to einort ?2b,U(A) iTom magnus ^epelin, a 



b7C 

b7D 


b7C 


wealthv Geman liho resided in San Pedro Sula, Honduras. The money was to 

ba paid! |in exchange for certain official favors vdiich he was to 

grant Zepelin, resultin?; in the protection of Zepelin' s oroperty and also 
arranging matters so that Zepelin would not be interned as a ^man national. 
The State Department manifested acute interest in this allegation developed 
by SIS and requested the Bureau to investigate aid ascertain the facts in 

the case. 


b7C 

b7D 


b7C 


< 


Bureau SIS personnel wra ^nformadl ^ I that the pay-off 

which was to occur was called off. I | c^tacted Zepelin 

at San Pedro Sula on or about December 6, 1944, in an attempt to grange 
for the nayment of the money, but before he could bring the subject up, 

Zepelin told him that ho was "all set" and had no^ng to worry about, 
md | 1 and all the Americans in Honduras "could go to hell. 

On December 11, 1944 J l oontaoted the subject, 

I 1 in Tiiguttigal pa, Hondi aras, and advised him of his conversation 

with Zepelin, at which time f | said thatj I told him that a decision 

was pending at the State Department relative to the Germans in Latin ^rica. 

r 1 indicated that it would probably take two months to defin^i??ly formulate 

and deteimdne the nature of this decision, and that, therefore, ! | ^ 

should take no further action at the present time. According to | ^ 

I {indicated that if the State Department agreed to the deportation oi 

additional Germans, then Zeoelln w ould be a logical person to list for 
deportation at which time l I could reapproaoh Zepelin as to the pay-off 

of J{25,000. The bank accounts of j | snd Magnus Zepelin were 

checked with negative results. The facts in tne case were summarised and 
submitted to the State Department. (64-30243) 
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3. Personnel 

The following Special Agents were assigned to SIS work in Honduras! 
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Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 

Tegucigalpa 


DATS 

10/44 - 12/44 

4/45 _ 4/47 

7/42 - 2/43 
3/42 - 7/42 
7/42 - 5/43 
5/43 - 12/44 
3/43 - 8/43 

9/44 - s/46 

6/41 - 7/42 


ASSIGHM3HT 

Undercover 
Legal Attache 
Undercover 
Undercover 
Undercover 
Undercover 
Thidercover 
Legal Attache 
Undercover 
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P . Italy 

1, S,I,S. Facllitlaa and Objeotives 

In eooparation vith the War Departnaut, for liaison pxirposes, an 
Agant inB asslgnad on Ootober 1« 1943 , with tha AdTsnoe bitalliganoa Group 
of the A.F.E.Q. nhioh prograssad as tha Italian oampaign adyancad* With 
the taking of Rome, an office was astablishad in that oity and a total of 
sayen agents and one stenographer ware assigned to work in close cooperation 
with the Army. One of the main purposes of this liaison was to afford the 
Bureau an opportunity to promptly interyiew indiyiduals suspected of treason, 
for collaborating with the Axis, and to gather eyidence in such cases. 

In July, 1945, one Special Agent was assigned to the reopened 
U. S. Enhassy in Rome as Legal Attache for regular liaison work. 

The Special Agents assigned to Amy liaison were recalled from 
Italy in October, 1945, as a result of a recommendation by General Edwin 
L. Siebert, G>2 Chief , European Theatre, that the total personnel of tlie 
Biu’eau in Italy, France, Germsny and Austria be reduced to two Agents. 

The Bureau could not properly operate in such a large area with tivo Agents 
and all were consequently withdrawn. 

The Legal Attache assigned to the II. S. Enhassy in Rome continued 
in that position in regular police liaison work until October, 1946, at 
which time the office was closed. (66-16294) 

2. Major Accomplishments 

a. Brackx Espionage Case 

The FBI liaison unit attached to the Army in Rotoe deyeloped 
seryeral important oases for the Bureau. One of the two most important 
was the case Inyolying Captain l«urent Brackx, German espionage agent, 
who was indicted for treason and tried in Kew York for espionage against 
the United States in April, 1945, Brackx was conyicted of this charge and 
sentenced to eleyen years in prison. A great deal of eyidence against 
Brackx was secured by the Bureau's agents in Rome. Max Ponzo of the 
Italian Nayal Intelligence Seryioe sdio recruTted Brackx for his espionage 
mission was brought to the Thiited S-tates at the insistence of the Bureau 
and he testified at the trial against Brackx. (66-28933) 

b. Pound ^reason Case 

Another of the more is^ortant oases inyestigated by Bureau' 

Agent's in Italy was that of the treason case again.it Ezra Pound, an 
American citisen, who acted as one of the chief Fascist propaganda agents 
against the United States. Btureau Agents in Italy lateryiewed Found 
and located a considerable aato\mt of material in Italy ocooemlng his 
propaganda actiyitles for the Axis. Original records of payments by 
the Italian Goyemment to Pound were located as well as the original 
broadcast records made by Pound in radio studios in Rome. These were 
forwarded to the Bureau and turned oyer the Department of Justice for use 
in the treason trial of Poixnd. Pound was indicted for treason but was 




placed in an inatitution for ilie insane prior to ooxnrlotion. The 
indietaent against is still outstanding. (100^4099) 


c, Tuformant CoTorago and InTestigation of I^oal Matters 

The liaison tmit in Rone nas of enasidersble asslstanoe to the 
United States Snibassy in inrestigating munsrous indiTidoals idio, after 
the end of the var in Europe olaiasd to be Uhited States oitizens and 
applied for Tisas to return to Iho Thilted States. In addition, the Idaison 
Agent assigned to the Enbaasy was Tery suooessful in dereloping infornation 
of Talue cm the e xt reswly delieate IhgoslaT politioal situation and the 
oonflioting olains betiieen YugoslaTia and Italy on the Port of Trieste and 
the Frorinoe of Tenetia Uiulia. These informants revealed that liarshal 
Tito of TugoslaTia was oonduoting a Soviet-inspired reign of terror in 
that country. (64-4123-235) 


Liaison was mintained on friendly terms with -Qie Tsrlous AmQr 
Intelligence units up to an including the time of the closing of the office 
in Oetober, 1946 . By the time the office was closed informants had been 
developed in theP ‘ T 

1 l » «nd | 

in Ron^ (64-4123-233; 
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67-406022 Office Personnel Pile for Legal Attache’s Office, Romo, Italy 

filed as "Baibas sy. Boas, Italy". The inspection reports for this 
office are filed separately. 
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V . JK-J J-Zr., 3?IITISH INIiE5 

1. SIS Facilities and Cb.lectivies 

The first Soecial A^ent to be assi.'iied to Lirlso;: duties at 
Jamaica arrived at that post in liarch of 1942 and the Sire^ maintained 
one Special Agent at that place until "iie office closed on ‘'">ril 13» 
1944* The puroose of such assignment v;as for liaison with the British 
Censorsliip Station raaintai'iec at that point. The Censorship at Jamaica 
included the questioning of crews and passengers on ships as v.ell as 
all mail clearing throu^ that point, (64-4729) . 

2. Uaior Accomplishments 

a. Censorship Liaison 

Due to the fact that the Bureau had a representative in Jamaica 
during the major portion of time consumed by the European phase of the 
recent war^ the Bureau had close obseirvation of all censorship mat-rial 
and the results of ouestioning of suspicious individuals traveling through 
or entering Jamaica *iere also made available. Some of the individuals 
interrogate o" the British at Jamaica v;ere interned at that point for the 
duration of ti e war. The reasons for such intemmeits and copies of 
interrogations were made available to the Bureau. As a result of the 
close cooperation existing during the pertinent period, the Bureau *.as 
able to have names placed on the British censorship watchlist which aided 
in the follovrijig of the activities of those individuals in idiom the Bureau 
•was interested. This was especiai^ly helpful in many of the Bureau's 
espionage and neutrality act cases investigated during the SIS program. 
(64-4729) 


b. Beniamin Katz 


( 


In the case of Benjamin Katz, who arrived in Jamaica, December 
6 , 1942 , it was determined through the Bureau* s SIS representative that 
false passports had been used by this individual. Katz had corresponded 
witri a New York la'.'? firm regarding his entry into the United States which 
would have in all probability been alio ed had the SIS representative 
not been in a position to investigate the matter in Jamaica. (64—25196) 
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3. Personnel 

The following Special Agents were assigned to SIS work at 


Jamadca, 

Name 


SIS Mo. 




Date 



mngston 3-43—9—44 
Kingston 3-42-4-43 

4KG 


Assignment 

Official 

Official 


'"SESREI^ 


4. Blbliorrat^.y 

a. Investigation Files 
64-29S33 Police blatters File 

b. Administrative Files 

64-4729 Office Administrative Pile for Jaiaaica, B.V.M, 

64-4984-219 Office Llonthly Reports File for Jamaica, B.T7.I, 

64-4915 Living Conditions in Jamaica, B.T7.I. 

67-383650 Office Personnel File filed as Liaison, Kingston, Jamaica. 
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1, SIS Facilitiea and 0b.iecti~7e8 

On September 2, 1945, the first Special Agent arrived at Yokohama, 
Japan, with the first echelon of the Comter-Intelligence Corps of the Army. 

He was followed on September 15, 1945, by a Bureau Inspector and another 
Special Agent irtio arrived in Tokyo with Brigadier (reneral Elliott E. Thorp 
in coinnand of intelligence activities in the Asiatic Theater. The objectives 
of these two agents, the Inspector having returned to the Bureau after a 
short time, were to see that spocial"targets" of interest to the Biireau were 
listed by the army Intelligence Units in order that the Bureau would be 
assured of obtaining full information when it became available, and to 
maintain on-the-spot liaison with the army in order to Investigate oases in 
which the Bureau had a primary interest such as treason cases relating to 
persons collaborating with the Japanese. The liaison post at Tokyo was 
closed on August 30, 1946, inasmuch as such close liaison was no longer deemed 
necessary. (66-16335) 

2. Major Aeconplishments 

a. Tblyo Rose 

One of the major accomplishments of the liaison agents in Japan 
was the complete investigation conducted in the case involving Ikuko Toguri» 
populairly known as "Tokyo Rose". This woman’s activities received wide 
publicity in the United States during the war. Toguri was interviewed by 
Bxireau Agents and a signed statement was secxired from her setting forth 
her background and the history of her work with the Japanese in their 
propaganda efforts. On July 28, 1948, the Attorney General of the United 
States instructed that she be brought to the United States and it is to 
be expected that in all probability that an indictment and prosecution will 
follow. (61-11000) 

^ I " I b7C 


Another naae which caused considerable interest was the treason 
case involvin g I j , who collaborated with the Japanese during 

the period of his internment at caips Surugadai and Bunka in Japan. Bureau 
Agents fiimished a complete report in instant case and although the case 
was presented to the Department of Justice no indictment was authorized. 
(61-11249) 


o. Sunset Case 


In the filed of German- Japanese activity, the Bureau’s representatives 
at Tokyo were able to secure a considerable quantity of information concerning 
the Sunset Case, which originated at Idsbon, Portugal, and idiich involved 
members of the Japanese Diplomatic Staff in that city. One of those involved 


SE 


ET 


was Kasutaro Inoue. This nan i»s interrlawad by a Bxu-eau Agent in Tokyo 
in Ifciy, 1946, at nhich time he admitted his connection with Frits Cramer, 
also implicated in the oase« (65-56523-189) 

d. PoUtical Affairs 

By letter dated May 24, 1946, one of the Agents assipied in Tokyo 
transmitted to the B\u*eau a memorandum covering the eventa in Japan from 
19S1 leading up to the war with the United States. Also included was a copy 
of a signed statement of Shigenori Togo, Minister of Foreign Affairs in the 
To jo Cabinet from October 18, 1941, to September 1, 1942. Togo’s statement 
is interesting in connection with the Pearl Harbor inquiry in that ho covered 
the negotiations between the United States and Japan from his knowledge as 
iinister of Foreign Affairs. His statement outlines the cotirse of action 
followed by the Japanese during the negotiations leading up to the attack 
on Pearl Harbor. Of particular interest in this statement is the reference 
to the note of Cordell Hull on November 26, 1941 idiich, Togo stated, was 
accepted by the Japanese as an ultimatum from the United States. (100-97-1-464) 

e. Communist Activities 

In addition to the information referred to above, the Biiroau 
representatives at Tokyo also secured a large volume of material concerning 
general intelligence matters such as the Communist Party of China, the 
Communist Psurty of Japan, the personnel and activities of the Soviet 
Military Mission in Japan and data oonoeming the Japanese intelligence 
system dxuring the war. 


S. Personnel 

The following Special Agents were assigned to SIS work in Japan: 
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SIS CITY 


Tokyo 

Tokyo 

Tokyo 


4. Bibliography 

a. Investigative Files 
61-11000 Tolcyo Rose Treason Case 
61-11249 


DATE 


bZ 


Treason Case 


ASSIGNIjENT 


S/46 - ij/46 Army 
12/46 - 7/46 Army 
9/45 - 9/46 Army 


b. Administrative Files 

66- 16335 Office Administrative File 

67- 409553 Office Personnel File filed tmder "Liaison, Tokyo, Japan" 
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